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Everybody’s Talking About 


“HONESTY ENGINEERING” 


and the U. S. F. & G. 


Personnel-Protection Plan 


It’s something new in employee relations . . . something 
new in building sales of fidelity bonds! Just as safety engi- 
neering cuts industrial accidents, so honesty engineering 
... through U. S. F. & G.’s Personnel-Protection Plan . . . 
helps reduce dishonesty losses. What’s more, this new pre- 
ventive service has been proven—showing amazingly suc- 
cessful results in case after case. So it’s no wonder every- 
body’s talking about honesty engineering . . . and it’s no 
wonder that U. S. F. & G. agents, backed up by a big 
national advertising campaign, are finding green pastures 


in the sale of fidelity bonds. 


U.S.K.&G. 


UNITED STATES FIDELITY & GUARANTY CO. 
affiliate: 
FIDELITY & GUARANTY FIRE CORPORATION 


HOME OFFICES BALTIMORE, MD. 
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Momentous Litigation Is Argued 


Three Sensations 
Before High Court 
in S.E.U.A. Case 


Most Important Case 
in Insurance History 
Nears Decision 


By JAMES C. O'CONNOR 


WASHINGTON—The most impor- 
tant insurance case in the history of the 
Supreme Court of the United States 
neared final decision Tuesday afternoon 
as the Supreme Court finished hearing 
the arguments of the government and 
the Southeastern Underwriters Associa- 
tion in the anti-trust action against the 
fire insurance companies, their officers 
and their association and awaited the 
filing of a reply brief by Attorney Gen- 
eral Francis Biddle. The brief is due 
Thursday and, unless the companies re- 
quest and receive time to file a re- 
joinder brief, the case is scheduled for 
discussion by the court at its conference 
Saturday of this week. It may be any 
where from a week to several months 
before the decision is announced. 

Immediately after the S.E.U.A. case, 
in which the fire insurance companies 
are accused of violation of the Sherman 
anti-trust act, the court began hearing 
arguments in the Polish National Alli- 
ance case, which were completed 
Wednesday afternoon. Polish National 
Alliance is accused of violation of the 
federal wages and hours law, but the 
fundamental issue is the same—whether 
insurance is interstate commerce and 
subject to federal regulation or whether 
the long line of decisions beginning 
with Paul vs. Virginia in 1868, holding 
that insurance is not commerce, shall 
remain the law of the land. 


Biddle’s Request Surprise 


Mr. Biddle’s request for permission to 
file a reply brief came as a surprise. 
After arguments in the Polish National 
case had started, John T. Cahill, New 
York, who delivered the argument for 
the S.E.U.A., along with Dan Mac- 
Dougald, Atlanta, consented and Chief 
Justice Harlan Fiske Stone entered the 
permission. This maneuver was the 
third major sensation of the momentous 
day. Just a few minutes before, at the 
close of his rebuttal argument, Mr. Bid- 
dle tangled with Associate Justice Rob- 
ert Jackson and was severely, though 
pleasantly, criticised by the justice for 
misquoting him. 

The first surprise, in chronological 
order, came when Associate Justice 
Stanley Reed disqualified himself from 
taking part in the case, although he ap- 
peared later for the Polish National 
case. Neither his secretary nor the 
court clerk would give any reason for 
this, and it is privilege of a justice to 
judge his own capacity and possible 
prejudices without explanation. His for- 
mer position as United States solicitor 
general was obviously no bar, as he 
had left that post lone before the 
S.E.U.A. case began, and neither Jus- 
tice Murphy nor Justice Jackson, for- 
mer attorney generals and more recently 


on the court than Justice Reed, were 
unwilling to hear the case. In the ab- 
sence of further information, observers 
felt that Justice Reed probably felt dis- 
qualified by his former private law prac- 
tice. 


Speculate in Reply 

While Mr. Biddle did not indicate the 
contents of his reply brief, it was gen- 
erally assumed it will deal with a tech- 
nical point strongly pushed by Mr. Ca- 
hill in his brief and argument and which 
attracted favorable comment from the 
justices. The original indictment, the 
companies pointed out charged the in- 
surance companies and the S.E.U.A. 
with conspiracy to restrain and burden 
interstate trade and commerce in fire 
insurance. The federal court at At- 
lanta dismissed the indictment and the 
case came to the Supreme Court on the 
government’s appeal. Mr. Cahill pointed 
out, and the justices agreed with him, 
that it is settled that the lower court's 
view of an indictment is controlling. 
Thus, the companies maintain, the gov- 
ernment is now restricted to proving 
that insurance is of itself interstate com- 
merce and that its case will not stand 
on an argument that insurance is under 
the Sherman act because it may burden 
or restrain some other activities which 
are interstate commerce. 


BIDDLE ADMISSION 


In his opening argument, Mr. Biddle 
admitted that if the insurance compa- 
nies are correct his case will fall, but 
said he expected to prove that they are 
incorrect. He did not, however, go into 
this point further and thus it is assumed 
that his reply will do so. 

It is thus possible that this famous 
case may be decided on a technical 
point of procedural law. If so, the gov- 
ernment would probably bring another 
indictment and the whole case be tried 
over again. Observers, however, are 
betting that this will not happen and 
that the decision will be rendered on the 
clear cut question of whether insurance 
comes within the commerce clause of 
the federal Constitution and thus can 
be regulated by the federal government. 

Predictions of the possible outcome 
are free and widespread, but most ob- 
servers frankly admit that anything can 
happen. Some predict that a number of 
the justices will file opinions and few 
expect a unanimous decision if the case 
is decided on the interstate commerce 
question. Aside from the _ technical 
question, there appear to be three dis- 
tinct possibilities—an upholding of Paul 
vs. Virginia and its successors in full, 
an outright reversal and a decision that 
the old cases are not affected, but do 
not apply because they considered state 
laws rather than federal statutes affect- 
ing insurance. Mr. Biddle seemed to 
be hoping for this last possibility and 
repeatedly maintained that holding the 
anti-trust laws apply to insurance would 
not upset state regulation, but would 
simply supplement it. 

It was on this point that the Biddle- 
Jackson argument occurred. Mr. Biddle 
stated that Justice Jackson had held in 
Wickard vs. Filburn, 317 U. S. 111, that 
state restrictions on agriculture were not 
invalidated by federal agricultural leg- 
islation, but were supplementary to it. 
Justice Jackson interrupted him and ac- 
cused him of not reading his opinion 
carefully. This decision, Justice Jack- 
son said, was based upon the fact that 
the state regulations in question had 
been approved by the secretary of agri- 
culture, and that the federal legislation 
clearly contemplated cooperation by the 








various states. Mr. Biddle rejoined that 
the justice’s language was very broad 
and both sides laughed, but it was evi- 
dent that Mr. Biddle did not relish the 
incident. 


Follow the Briefs 


Otherwise, the arguments went very 
much as indicated by the briefs. The 
government maintained that insurance 
is commerce and that the cases of the 
Paul vs. Virginia school should be over- 
ruled or, preferably, by-passed by hold- 
ing this case to be one of first impres- 
sion as regards the applicability of a 
federal law to insurance. Messrs. Ca- 
hill and MacDougald contended that it 
is established law that insurance is not 
commerce and that a reversal of the old 
cases would upset a settled and satisfac- 
tory system of state supervision which 
has been built up in reliance on deci- 
sion of the highest court of the land, 
with resulting confusion to the states 
and the business and loss to the public. 

Mr. Biddle opened the argument, Mr. 
Cahill spoke for about an hour and 15 
minutes all told for the companies, Mr. 
MacDougald followed for the balance of 
the time alloted the companies and Mr. 
Biddle closed the case. Sentiment was 
unanimous that all three attorneys did 
brilliantly and made out the best pos- 
sible cases for their sides. 


Impressive Setting 


The S.E.U.A. case was scheduled for 
noon Monday, but two cases were held 
over from the past week and they oc- 
cupied the entire afternoon, except for 
one opinion, delivered by Justice Jack- 
son, and the admission of a number 
of applicants. Counsel for both sides, 
including Attorney General Bid- 
dle, were present throughout the ses- 
sion and were ready for argument, al- 
though it was rumored that Mr. Biddle 
had not liked the prospect of having his 
argument broken up and had passed the 
word that he would be pleased if the 
other cases took all afternoon. At all 
events, they did, to the disappointment 
of insurance men present. 

The great marble court room with its 
Ionic pillars and dark red draperies was 
filled to capacity —seats and standing 
room, attorneys, spectators and press 
sections—when the marshal sounded his 
traditional cry at the stroke of noon 
Tuesday. The only vacant seat in the 
room was that of Justice Reed. Justice 
Murphy, who had missed the Monday 
session, was back on the job, though his 
voice showed he was still suffering from 
a severe cold. 

The only preliminary business was the 
admission of several attorneys to prac- 
tice before the supreme court, including 
N. C. Head and H. C. Wood of Mr. 
Cahill’s firm. 

Mr. Biddle lost no time in making it 
clear that the government’s main strat- 
egy is to by-pass Paul vs. Virginia and 
the succeeding cases. He spoke dis- 
tinctly, smoothly and yet forcefully, lean- 
ing far over the rostrum except when 
he stepped back to read from a case, 
occasionally making a slow sweeping 
gesture with either hand. He took an 
hour and twelve minutes for his open- 
ing argument, reserving the last eighteen 
minutes for rebuttal. 

Although he emphasized four main 
points in his argument, it was obvious 
that Mr. Biddle was staking his case 
mainly on the thesis that the old insur- 
ance cases do not apply to the present 
case. To judge from his attitude, the 
justices felt the same way and it seems 
quite probable that the decision will turn 
on this point. The other points raised 
by Mr. Biddle were that the flow of 


money across state lines in premiums 
and losses and the effect on interstate 
commerce make the business interstate 
commerce, that other decisions are broad 
enough to bring insurance under the 
commerce clause of the federal consti- 
tution and that the intent of congress 
was to apply the Sherman anti-trust law 
to every business which might be held 
interstate commerce. 

At Mr. Biddle’s first mention of Paul 
vs. Virginia, Justices Roberts, Douglas 
and Frankfurter sent pages scurrying for 
law books—undoubtedly 75 U. S. in 
which this case is reported. Mr. Biddle 
denounced the traditional holding in 
these cases as dicta—remarks of the court 
which were not essential to the decision. 
He argued that no federal statute was 
involved and that these cases merely 
upheld state regulation. In an _ inter- 
change with Justice Rutledge, Mr. Bid- 
dle maintained that a state may regulate 
corporations, whether or not their busi- 
ness is interstate commerce. 

At this point, Justice Frankfurter in- 
terrupted to point out that it is estab- 
lished law that a state may not exclude a 
corporation, such as a railroad, in inter- 
state commerce, while it may 
an insurance company. ; 


Chief Justice Interrupts 


exclude 


Mr. Biddle had scarcely started his 
argument when Chief Justice Stone 
made the first interruption, asking what 
the government meant by interstate 
commerce, particularly whether it hoped 
to have issuance of contracts defined as 
this. Mr. Biddle admitted that this 
question has been settled the other way, 
but said that the flow of money across 
state lines should constitute interstate 
commerce. 

The attorney general also admitted at 
the start that the contention of the in- 
surance companies that the indictment 
is limited would be fatal to the govern- 
ment’s case, if sustained, but that he 
contended that the indictment was not 
so limited and hoped to convince the 
justices. 

Mr. Biddle then dwelt at length on the 
extension of interstate commerce under 
judicial definition. When he referred 
to the lottery cases, which he covered 
fully in his brief, the insurance spectators 
were scarcely pleased when he remarked 
that a lottery is exactly like insurance, 
since it involves a paper promising to 
pay money on a contingency. He also 
declared that the American Medical As- 
sociation case, on which the government 
relies strongly, is really an insurance 
case, since the hospital corporation in- 
volved was writing insurance for all 
practical purposes. Justice Rutledge in- 
terposed that there is a distinction, since 
the medical case involved services in- 
stead of pure money contracts, but Mr. 
Biddle did not think much of this dis- 
tinction, 

On the applicability of the Sherman 
act, Mr. Biddle accused the insurance 
companies of not quoting Senator Tur- 
pie completely in the reference in their 
remarks that insurance has been held not 
to be interstate commerce before the 
Sherman act was passed. Justice Frank- 
furter suggested that the government's 
argument is that Congress intended the 
Sherman act to be coextensive with the 
commerce clause of the federal consti- 
tution and to apply to every activity 
which may at any time be held to be 
interstate commerce. Mr. Biddle agreed 
that this summarized his pasition accu- 
rately. Justice Jackson pointed out that 
when the Sherman act was passed a 
number of activities, such as mining and 
agriculture, had been held not to be 
interstate commerce, but were later 

(CONTINUED ON PAGE 14) 
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Perfect Special 
Insurance Deal for 
Army Post Exchanges 


I. U. B. Gets Out Fire Cover 
—National Bureau-Surety 
Association Act 


At the request of the War Depart- 
ment, army service forces, the Interstate 
Underwriters Board, for the fire com- 
panies, and the National Bureau of Cas- 
ualty & Surety Underwriters and Surety 
Association of America, for the casualty- 
surety side, have perfected a_ special 
program for insuring army post ex- 
changes. The navy exchanges, it was 
recently agreed, may be written under 


marine forms, 

Last fall St. Paul F. & M. and St. 
Paul Mercury Indemnity jointly brought 
out a broad comprehensive program for 
insuring army post exchanges and cap- 
tured the entire business in the sixth 
service command, 

e I. U. B. has brought out a special 
fire reporting form “Interstate Army 
Exchange Reporting Form PX-F” with 
monthly premium adjustment. There is 
no deposit premium, no minimum pre- 
mium and values are to be reported 
monthly and payments made monthly. 
If written with blanket rates for any 
one exchange or military reservation, 
the policy may be approved only if the 
rates are promulgated by the rating bu- 
reau having supervision, Extended cov- 
erage is approved only with use of re- 
porting form e. c. endorsement No. 25. 
Coverage is provided for all property, 
real or personal, owned by the ex- 
change. It is understood that only a 
minor portion of the values consist of 
real property and most of that is brick 
filling stations. 


Single State Forms 


The I. U. B. forms are being fol- 
lowed with Single State PX-F. In Iowa 
advisory rates have been promulgated 
for building and contents, brick pro- 
tected $1, frame, $1.20; brick unpro- 
tected $1.20, frame $1.60. 

The casualty-surety combination pol- 
icy provides all the coverage that the 
exchanges are required to buy except 
workmen’s compensation. The latter 
must be written on standard form and 
rating basis. The special setup is not 
permitted in New York and a few other 
states and in certain states there are 
modifications, 

The liability coverage bracket pro- 
vides B. I. limits of $100,000 for each 
person, the same amount per accident 
and $100,000 aggregate products liability 
limits; the P. D. limits are $5/10,000. 

In the burglary, robbery, theft and 
larceny section are covered merchandise, 
furniture, fixtures and equipment. 

There is all risks coverage on money 
and securities, both within and outside 
premises. 

Under the fidelity section, dishonesty 
‘of employes is covered and there is for- 
gery coverage of outgoing instruments. 

Any member company carrying one or 
more coverages embraced in the combi- 
nation policy or compensation, may sub- 
mit to the National Bureau and Towner 
Rating Bureau for a single rate per 
$1,000 of sales for the combination con- 
tract. 

If all coverages are carried by a non- 
member company, any member company 
may submit the risk for the special 
rate. 

The assured is to submit reports of 
sales for the preceding month. Sales 
comprise gross receipts including con- 
cessionaires, A lengthy application and 
survey form has been devised. 


WDC to Pay Claims 
Arising from 


Destroyer Explosion 


WASHINGTON—War Damage Cor- 
poration officials confirm reports that 
claims for war damage insurance based 
on the recent explosion of the U. S. S. 
destroyer Turner off New York harbor 
will be allowed upon proper showing 
and under the regulations. 

The directors recently voted to au- 
thorize payment of damages due to the 
explosion to insured persons and con- 
cerns carrying war damage insurance. 

This action was taken and informa- 
tion made available concerning it, it 
was explained, in refutation of recently 
published reports that such claims 
would not be paid. 

It was learned that claims for dam- 
ages based on the Turner explosion 
should be filed in accordance with WDC 
regulation C. 

The decision to allow these claims is 
interesting in view of the Congressional 
move to require refund of war damage 
premiums. 

It is claimed in official circles that this 
decision was not significant in connec- 
tion with the question of whether the 
Turner was on patrol duty or engaged 
in activity against the enemy when the 
explosion occurred. 

From war damage sources it is 
learned that payment of war damage 
claims growing out of the Japanese at- 
tack on Pearl Harbor, is nearly cleaned 
up and that similar caims growing out 
of a Jap attack at Dutch Harbor, 
Alaska, are being paid, both upon proper 
showing. 

As of Dec. 1, 1943, War Damage Cor- 
poration officials say, approximately 
$170,000 has been paid on about 175 
claims growing out of the Jap attack 
on Hawaii, and about $37,600 on claims 
numbering approximately 165 growing 
out of the attack on Dutch Harbor, 
Alaska. 

It is stated that there was still a few 
Hawaiian claims in process of adjust- 
ment and perhaps 100 claims based on 
the Dutch Harbor attack are not yet 
settled. 

J. W. Close, counsel of WDC, has 
been in New York this week in con- 
nection with claims for glass breakage, 
etc., growing out of the explosion of 
the destroyer Turner. 





Fireman's Fund Pioneers 
Launched by 25-Year Men 


Employes of Fireman’s Fund who 
have been with the organization 25 years 
or more have organized the Fireman’s 
Fund Pioneers, with chapters in San 
Francisco, Chicago, New York, Boston 


American States Companies 
Hold Conference of 
Field Managers 


A three-day meeting of field managers 
of American States Insurance and Amer- 
ican States Fire was held at the home 
office in Indianapolis this week. Rep- 
resentatives from Ohio, Michigan and 
Illinois were present. Indiana field man- 
agers were at the home office during 
the holiday week. With both groups 
the spread of coverages offered by both 
companies were discussed and explained 
with blackboard illustrations. Edw. 
Gallahue, secretary American States and 
president American States Fire and pro- 
duction promotion manager, as well as 
other department heads at the home 
office spoke. 

The two companies are now equipped 
to write all fire and inland marine lines 
as well as full automobile coverage with 
multiple casualty lines. They have com- 
plete facilities, also, for servicing all 
lines for their agents, for both com- 
panies. 


Many Agents and Branches 


The company has approximately 1,500 
agents in the middle west and main- 
tains branch offices to render service in 
Ohio. at Cincinnati, Dayton, Columbus, 
Canton and Cleveland; in Michigan, at 
Lansing and Detroit; in Illinois, at Ot- 
tawa, Moline and Springfield; in Indiana, 
at Hammond, South Bend, Fort Wayne, 
Evansville, and the home office in In- 
dianapolis. A service branch office also 
has been set up in Louisville. 

While complete figures are not yet 
available it is known that automobile 
premium income for the fire company 
showed a gain of close to $100,000 in 
1943 over 1942, and $775,000 for the par- 
ent compaany. 








and Atlanta. The organization was for- 
mally launched last week with a dinner 
in San Francisco where President 
Charles C. Hannah explained its pur- 
poses and objectives. He presented each 
member a framed certificate and told of 
the future annual recognition, such as 
gifts and extra vacation days. 

Officers for the first year are Charles 
A. Krause, president, and Ruth Heaney, 
secretary. Both started in the head of- 
fice in 1914. Regional vice-presidents 
are Percy W. Lord, San Francisco; 
Charles W. Martin, Boston; Arthur C. 
Harder, Chicago; Charles P. Roberts, 
Atlanta, and Julius W. Gaede, New 
York. There will be annual meetings 
of each chapter. 





C. W. Barclay Returns to Home 


Charles W. Barclay, who worked as 
marine insurance specialist in the bureau 
of yards and docks, Navy Department, 
insurance division, for nearly two years, 
has resigned to return to Home at Phi- 
ladelphia. 
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Chicago Bar 
Panel on Supervision 
Question Spirited 


About 200 insurance men and law- 
yers turned out for the Chicago Bar 
Association insurance committee panel 
discussion Tuesday evening of the 
strength and weakness of state supervi- 
sion of insurance and what would be in 
store for the business under a system of 
federal supervision. The members of 
the panel had gone through a rehearsal 
Tuesday afternoon and the colloquies 
were run off in spirited fashion under 
the direction of Ambrose B. Kelly, gen- 
eral manager American Mutual Rein- 
surance and moderator of the forum. 
President T. I. Parkinson of Equitable 
Society, who had been scheduled as one 
of the participants, was unable to appear 
and his place was ably taken by C 
i secretary of Great Northern 

ife. 

Samuel Levin, as chairman of the bar 
association insurance committee, ex- 
tended greetings and presented Mr. 
Kelly. Insurance Director Jones of IIli- 
nois led off with a statement in praise 
of the state supervisory system. The 
rest of the discussion was largely give 
and take. Although all of the members 
of the panel were in favor of state super- 
vision, Chase M. Smith, general counsel 
of Lumbermen’s Mutual Casualty, at one 
point set forth the arguments that ad- 
vocates of federal supervision might be 
expected to adduce. 

Ray S. Bass, treasurer A. E. Staley 
Mfg. Co. of Decatur, IIll., representing 
the public and the buyer, at one point 
stated that the business objects to the 
countersignature laws of a number of 
the states requiring the assured’s broker 
or agent to give a substantial portion of 
his commission to a resident agent for 
what Mr. Bass characterized as signing 
his name to a piece of paper. Mr. Bass 
stated that he was not in favor of federal 
supervision but he wondered whether 
the system of countersignature would 
be abolished under a federal program. 


Wade Fetzer Answers 


Mr. Kelly assigned discussion of that 
question to Wade Fetzer, Jr., president 
of W. A. Alexander & Co. and chairman 
of the public relations committee of the 
National Association of Insurance 
Agents. Mr. Fetzer stated that person- 
ally he objects to the countersignature 
requirements but he declared that the 
organized local agents have been com- 
mitted to it. He said that they feel 
that they are fighting for their lives 
with the non-resident ownership of so 
many enterprises in their cities. Also 
the agents say that frequently they are 
called upon by business interests to 
use their legislative influence to protect 
business and for this they deserve con- 
sideration. Mr. Fetzer expressed the be- 
lief that countersignature would be 
wiped out under the federal system but 
he declared there is a better way to cor- 
rect the situation. He said that the 
agents are discovering in their public 
relations program that countersignature 
does not breed good will. The move- 
ment towards restrictive countersigna- 
ture laws has passed its peak, he pre- 
dicted, and the agents will solve the 
problem. 

There were some pleasantries ex- 
changed that were enjoyed by the audi- 
ence. At one point Mr. Bass said that 
the buyer would like to have a single 
policy in one company covering all the 
hazards to which he is exposed. Where- 
upon Mr. Smith added, “and for noth- 
ing.” John M. Thomas, president Na- 
tional Union Fire and president of the 
National Board, slapped Mr. Smith on 
the back appreciatively. 

When the time came for the audience 
to ask questions Clark Nolan, Chicago 
broker and firebrand, who was one of the 
two that brought the suit that resulted 
in radical reorganization of the Chicago 


(CONTINUED ON PAGE 32) 
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Navy Yards & Docks 
Bureau Gives Award 


to National Board 


WASHINGTON—First official com- 
mendation extended by the Navy De- 
partment bureau of yards and docks to 
a service organization in recognition of 
special war effort outside the field of war 
production was awarded last week by 
Rear Admiral Ben Moreell, chief of bu- 
reau of yards and docks, to the National 
Board. 

It is understood that it will be fol- 
lowed by similar awards to a few in- 
surance companies that have done out- 
standing jobs for the bureau. It is further 
reported that in deciding upon these 
awards, the over-all picture is being con- 
sidered in each case, of service rendered, 
with special emphasis upon the final set- 
tlements made between the companies 
and the bureau. In certain cases, it is 
said, some insurance companies have 
been loath to make refunds to the navy 
and other government agencies. 

A limited number of insurance con- 
cerns will receive these special awards 
of commendation for good jobs done. 

The program for making special 


awards of commendation was adopted 
recently. 
nical 


It extends recognition of tech- 
service rendered by engineers, 





Rear Admiral Moreell (left) presents 
award to Mr. Mallalieu. 


architects and others not engaged 
strictly in “production,” within the navy 
definition. The Navy “E” pennant is 
limited in award for outstanding produc- 
tion records. 

The commendations are in the form of 
an engraved certificate bearing the name 
of the concern to which awarded for 
work done for the bureau of yards and 
dock only. E. M. Saunders, who was in- 
surance supervisor of the New York 
world’s fair, is connected with the bu- 
reau. 

Rear Admiral Moreell noted that un- 
der its contract, the National Board to- 
gether with its affiliated organizations, 
undertook to survey and advise on the 
adequacy of the fire protection facilities 
of not only naval establishments, but 
shipyards and other firms supplying the 
government with the supplies and imple- 
ments of war. 

The contract provided the government 
with this service for $1. Without any 
government compensation whatever 
some 112 field engineers have surveyed 
431 properties in 25 states. These in- 
cluded 202 navy shore establishments, 
197 shipyards, three hotels, and 29 
schools. 


Mutual Agents Seek to Meet 
Stock Group to Cooperate 


Post-war planning with respect to in- 
surance agents is expected to be the prin- 
cipal item of business before a meeting 
of the directors of the National Associa- 
tion of Mutual Insurance Agents, called 
by President Floyd H. Craft, Greens- 
boro, N. C., for Feb. 6 at the Hotel New 
Yorker. 

Consideration of the problem of sur- 





American Promotes Nth Freedom 





The Nth Freedom 
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NEW YORK—American of Newark 
is launching a sales promotion and ad- 
vertising program built around the Nth 
Freedom—Freedom from Uncertainty, 
which sums up the purpose of insurance. 
The group will devote its efforts in 1944 
to doing all it can to create favorable 
opinion for the insurance business and 
for all those connected with it. The Nth 
Freedom is available for use by anyone 
in the business. Most of the promotional 
material does not bear the name of the 
group anywhere. 

The Nth Freedom is defined as “Free- 
dom from Uncertainty is a contribution 
of the insurance business to better liv- 
ing. By measuring risks and spreading 
costs, insurance frees the individual 
from the threat of disastrous loss. The 
record of modern insurance is one of 
sound business management at moderate 
profit, and constantly broader protection 
at lower cost.” It is being stressed in a 
series of advertisements, the first of 
which has just appeared in trade papers 
and will be in “The Saturday Evening 
Post” Jan. 22. 


Has Practical Application 


American observes the Nth Freedom 
has a practical, everyday application for 
the producer in selling the basic need 
for insurance. The group has poaperen 








the insurance business to better living. By measur- 


ing risks and spreading costs, insurance frees the 


individual from the threat of disastrous loss. The 
record of modern insurance is one of sound business 
management at moderate profit, and constantly 


broader protection at lower cost. 


material built around this theme to be 
given as a talk before luncheon clubs, 
for newspaper or radio advertising, win- 
dow and office display and personal 
solicitation. Every time the agent or 
broker uses it with a prospect he can 
say, “Be free from uncertainty, insure 
adequately, Let me check your needs.” 
Speech material, radio copy, window 
posters, newspaper mats, mail inserts 
and counter displays have been pre- 
pared for use of the agent and broker. 
The creed can be used as a handle in 
selling more policies, broader protec- 
tion, and bigger premiums. 


Field Men Get Folder 


Field men of the group have received 
an attractive red, white and blue folder 
outlining the program and descriptive 
material is being sent to agents. 

The first advertisement shows how 
the fears of uncertainty plagued primi- 
tive man and how men banded together 
to share the losses that might come to 
individual members of society. It will 
be followed by a number showing his- 
torical attempts to secure spread of risk 
by_ various peoples. 

The illustration is a reproduction of a 
card in facsimile bronze for use on a 
counter or in a window of a local 
agency. 








Bradford Gill Is Admitted 
as Full Partner in Moore, 
Case Agency of Chicago 


Moore, Case, Lyman & Hubbard this 
week admitted Bradford Gill to full 
partnership. He 
formerly was with 
the class 1 agency 
of Gilbert & Gill as 
a member of the 
firm and has had 
many years’ insur- 
ance experience. 
He was born in 
Columbus, Ohio, 
and went to Chi- 
cago to enter the 
University of Chi- 
cago, from which 
he has graduated 
with a B. S. degree. 
After business ex- 
perience in New Mexico, he returned to 
Chicago, entering the insurance business 
in 1911 in the office of George A. Gil- 





Bradford Gill 








vival of the agency system during the 
post-war period and the desirability of 
cooperation among all insurance agents 
in meeting common problems is under- 
stood to be moving Mr. Craft to write 
a letter to the head of the National As- 
sociation of Insurance Agents suggest- 
ing appointment of committees repre- 
senting the two organizations to discuss 
ways and means of meeting the situation. 


—— 


bert, general agent of Dadian Lia- 
bility. 

In 1915 Mr. Gill went into the field 
as a producer, joinine Fred S. James 
& Co. as an office broker and building 
up a general insurance business. After 
seven years he opened his own office, 
for two years operating as the partner- 
ship of Gill, Lindsley & Co. In 1924 
the partnership was dissolved and a new 
partnership formed with Charles R. Gil- 
bert. In 1928 this was incorporated into 
the firm of Gilbert & Gill. 

Mr. Gill has given a great deal of 
time to constructive work in the insur- 
ance field. He became a director of 
the Chicago Insurance Agents Associa- 
tion, and soon thereafter its secretary, 
serving in this capacity for seven years. 
He then became board chairman, and 
now is serving in this position for his 
third term, the first man so honored. 

In going with Moore, Case, Lyman & 
Hubbard, he will eniov the full facili- 
ties of that office, which is starting its 
85th year. 

The Moore. Case firm now will be 
composed of John K. Walker, Harry E. 
Knight, Theodore G. Rockwell. S. A. 
Rothermel, Frank S. Coffin and Brad- 
ford Gill. 





Gloyn Named Fire Manager 
LOS ANGELES—H. J. Glovn has 


been appointed manager of the fire de- 
partment of the Los Angeles offices of 
Canadian Fire and Canadian Indemnity. 
He formerly was with Spear & Co. 


Adopt Uniform 
Provisions as to 
Wind and Hail Cover 


Provisions that are intended eventu- 
ally to be uniform throughout the coun- 
try for windstorm and hail insurance 
consist of 22 lines. The language is 
simplified and a number of liberaliza- 
tions are included such as the exclusion 
of “cloth awnings” instead of all types 
of awnings as in the old form. Cover- 
age is referred to simply as “windstorm 
and hail’ there being no reference to 
“tornado” or “cyclone.” 

The use of the term “tornado” in the 
coverage and the common reference to 
windstorm insurance as “tornado insur- 
ance” was confusing and undoubtedly 
caused many insured to believe that 
damage only from a tornadic type of 
storm was covered. 

In the middle west at least the pro- 
gram is to include the windstorm and 
hail provisions in the standard policy 
itself rather than by endorsement. As a 
matter of fact this practice is generally 
followed in those middle western states 
in which the so-called optional coverage 
policy has been in use. 

In the middle west the National Board 
is filing in the non-statutory states, the 
1943 New York standard fire insurance 
policy and then the Western Under- 
writers Association comes along and 
files the windstorm endorsement which 
is to be incorporated in the policy and 
also the arrangement of the space for 
listing the amounts of insurance, rates 
and premiums for the basic coverage 
insured under the standard form of pol- 


icy and for additional coverages for 
perils insured under endorsements at- 
tached. 


Use of the 1943 New York standard 
fire policy has been approved by the 
Kentucky department effective March 1. 

Negotiations have been opened with 
the Indiana authorities looking toward 
the introduction of the new policy in 
that state in short order. While the In- 
diana department has suggested March 
1 as the effective date, the companies it 
is believed would prefer to set the time 
as April 1. 

There is so much work involved in 
making the new policy applicable in a 
state and the manpower problem and 
the paper shortage are such that the 
companies, it is believed, would prefer 
very much not to introduce the policy 
this spring in any other state than those 
in which commitments have already 
been made. 

Herewith is the text of the windstorm 
and hail provisions which eventually it 
is hoped will become applicable nation- 
wide: 

The following provisions and stipula- 
tions contained in lines numbered 1 to 
22 are effective only when this policy is 
written to insure against the perils of 
windstorm and hail but are not effective 
when liability is assumed under the 
extended coverage endorsement: 

In consideration of the windstorm and 
hail premium shown on the face of this 
policy, and subject to the provisions and 
stipulations set forth below and in this 
policy, including riders and endorse- 
ments added thereto, this policy covers 
direct loss by windstorm and hail to an 
amount not exceeding the amount speci- 
fied on the face of this policy. For the 
purpose only of this windstorm and hail 
insurance the words “windstorm and 
hail” shall be substituted for the words 
“fire, lightning” as appearing in the 
insuring clause on the face of this policy. 

This company shall not be liable for 
loss, caused directly or indirectly by (a) 
frost or cold weather or (b) snowstorm, 
tidal wave, high water or overflow, 
whether driven by wind or not. 

This company shall not be liable for 
loss to the interior of the building or the 
insured propertv therein caused, (a) by 
rain, snow, sand or dust, whether driven 
by wind or not, unless the building in- 
sured or containing the property insured 

(CO; ‘TINUED ON PAGE 382) 
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Fire Loss | Ratio 
in Upward Trend 
in All Sections 


Physical Hazards 
Account for the Most Part 
in Increased Fires 


Fire underwriters are watching with 
great interest the upward tendency of 
the loss ratio these days. The 1942 loss 
ratio was higher than that of 1941 and 
1943 went up several notches over 1942. 
There is a distinct upward trend. This 
is largely due to physical causes. Plants 
are running at full tilt, night and day. 
There is little time for good housekeep- 
ing. 

Condition of Machinery 


Undoubtedly machinery often is not 
in good repair. There are parts that 
need to be mended or replaced. There 
is considerable dust accumulated. There 
has been no time to rehabilitate the 
mechanics of plants. Inspection is not as 
rigid as it once was. The general care 
of buildings and contents is below par. 
The speed with which work is being 
done naturally has created many haz- 
ards that under ordinary conditions 
would be eliminated. The field men who 
have gone through many of these plants 
have called attention to the dccumula- 
tion of rags and waste in different sec- 
tions. The old time watchfulness and 
guardianship is not in evidence. 


Losses Due to Physical Hazards 


These are all physical hazards and for 
the most part they are the direct causes 
of a number of bad losses. Underwrit- 
ers are looking ahead to the time when 
the reconversion period arrives and war 
contracts are practically ended. Then 
moral hazard will show its head. There 
is not a hopeful or optimistic spirit ob- 
served among those who are analyzing 





the situation. They anticipate much 
stress and strain. 
Confer on Increase on 
Turkey Cover Rates 

Turkey growers must take steps to 


provide better protection for their flocks 
if they expect to keep insurance rates 
from soaring, according to turkey under- 
writers who met this week in Chicago 
to survey the turkey insurance situation. 
W. J. McGladrey, president Farm Own- 
ers Mutual of St. Paul, which handles 
ceverage for the National Turkey Fed- 
eration, said there would have to be a 
sharp increase in rates or some form of 
deductible if the turkey business is to be 
written profitably, Leaders in the busi- 
ness, he said, also are stressing the need 
of better housing for turkeys to cut down 
the heavy losses they experienced in 
1940 and 1943. 





Elmore Move Stirs Rumors 


WASHINGTON—Perhaps related to 
the recent resignation of Frank Elmore, 
insurance counsel, of the Department of 
Justice, may be the rumor in press and 
insurance circles here that he originally 
recommended against bringing the test 
insurance anti-trust prosecution in At- 
lanta. He is reported to have told his 
superiors that the government would 
lose out in the district court there. 

The reply is said to have been, ac- 
cording to rumor, that the department 
did not care whether it lost in the lower 
court; what it wanted was to get the 
question involved before the Supreme 
Court. 


U. S. High Court 
to Decide Okla. 4% 


Premium Tax Fight 


WASHINGTON—An effort to ob- 
tain a refund of $8,189 premium taxes 
paid under protest in Oklahoma during 
1941 is involved in the case of Great 
Northern Life vs. Jess G. Read, Okla- 
homa commissioner, which the U. S. 
Supreme Court has agreed to review and 
in which it has received briefs on both 
sides. The circuit court of appeals had 
affirmed judgment for Read rendered by 
the federal court for western Oklahoma. 
The case arose under the fourteenth 
amendment to the constitution. 

An Oklahoma law passed in 1941 
after Great Northern had received its 
usual renewal of license doubled the an- 
nual tax to 4% on premiums received 
by foreign insurers. This was paid by 
Great Northern under protest. 

Insurance companies, domestic in Ok- 


lahoma and competing with Great 
Northern, the latter’s brief says, “do 


not pay any kind or type of taxes to the 
state which are not also paid” by Great 
Northern, except a state income tax 
from which foreign companies are ex- 
empt. 


Compares Income, Expenses 


Between 1907 and 1941, according to 
the brief, the Oklahoma department 
collected under the then 2% tax and for 
entrance and agents’ fees, $25,585,107. 
During that period the department’s ex- 
penses aggregated $910,107, or 3.55% of 
receipts. Since 1941, under the doubled 
tax, it is stated, departmental expenses 
have been only 2% of gross receipts. 

Great Northern charges that it is 
threatened with deprivation of property 
and investment in Oklahoma by collec- 
tion of the taxes “under duress” that 
the Oklahoma law is unconstitutional, 
contravening the 14th amendment. be- 
cause the tax is imposed upon Great 
Northern and not upon domestic com- 
panies. 

Commissioner Read contends in his 
brief that this suit is really acainst Ok- 
lahoma, brought bv a citizen of another 
state in violation of the 11th amendment 
to the Constitution, because the state 
has not consented to be sued for re- 
covery of taxes paid under protest ex- 
cept in its own courts. 

The controversy did not arise under 
federal laws or constitution, Read as- 
serts, likewise that the tax is not in- 
valid, and that the commissioner did not 
make improper application of the law bv 
requiring foreign insurers to pav 4% 
tax on premiums in order to obtain a 
license to do business in 1942. 


Lincoln National Action 


Lincoln National Life has a similar 
case pending before the Oklahoma 
supreme court and it filed a brief with 
the U. S. Supreme Court in the Great 
Northern case. 

While Great Northern does not raise 
the issue that any premium tax, which 
applies to a foreign insurer but not to 
a domestic company, is discriminatory, 
some observers believe that if the Su- 
preme Court gives a favorable decision 
to Great Northern in this case the way 
may be paved for raising such an issue 
in the future. 


; Great Northern contends that the 
increased tax in Oklahoma is what 
might be called an out and out tax 


rather than a privilege tax, whereas the 
Oklahoma authorities contend that it is 
a privilece tax. The law became effec- 
tive in April of 1941 and the increase 
was applicable to premiums durine the 
vear commencing Jan. 1, 1941. Great 
Northern asserts that fact establishes 
that it is not a tax for the privilege of 
doing business in the state for the ensu- 
ine vear but is a tax wnon business 
already done. It is contended that 
increasing the tax upon foreign insurers 
without at the same time making any 
increase in tax on domestic companies 
constitutes discrimination. Under the 


stipulation of facts it is stated that the 


Cox Stimulates 
N. J. Agents to Act 





FRED J. 


cox 


Fred J. Cox of Perth Amboy, as chair- 
man of the public relations committee 
of the New Jersey Association of In- 
surance Agents, has been especially ac- 
tive in recent weeks in seeking to induce 
individual agents to exert their influ- 
ence in behalf of passage of the states 
rights bills in Congress. He has sent 
out numerous appeals. He is urging the 
agents to get in touch with state legis- 
lators and explain to them the issues in- 
volved in the insurance situations at 
Washington. 

The legislators should be impressed 
with the efficient accomplishments of the 
insurance business on the part of both 
agents and companies. Mr. Cox points 
out that the nation has been getting 
from Washington “lurid tales of alleged 
excessive profits of the insurance busi- 
ness; of the ‘insurance trust’ through its 
rating bureaus . . . under ‘weak’ state 
supervision, mulcting the people of fabu- 
lous sums; of the companies and their 
supine agents maintaining an iniquitous 
lobby in Congress to perpetuate these 
evils and the only remedy, the restraint 


of rate making bureaus by federal in- 
tervention.” j 
Honest, sincere legislators, he said, 


are bewildered by these untruths and 
uninformed as to the necessity of uni- 
form procedure in rate making do not 
have a realization of the chaos that 
would result from the rating organiza- 
tions thrown into confusion by federal 
interference. 

The agent should strive to acquaint 
the public with such essential details of 
the business as are not clearly under- 
stood. 





Ford with Research Institute 


W. R. Ford, educator and fire pro- 
tection engineer, has resigned from the 
Office of Civilian Defense, where he 
has been assistant chief of the fire de- 
fense education unit, to become assist- 
ant to L. W. Hutchins, director of 
Safety Research Institute and president 
of Sheldon, Morse, Hutchins & Easton, 
technical advertising and publicity 
agency. Previously Mr. Ford was ad- 
ministrative officer and educational di- 
rector of the Dallas Fire Prevention 








Council and fire analyst for the city of 
Dallas. 
domestic insurers in Oklahoma pay 


about one-twentieth of the tax that is 
paid by foreign companies. 

The Great Northern brief is signed by 
Charles R. Holton and Herbert R. Tews 
of the home office general counsel firm 
of Whitman, Holton & Tews and by 
Henry S. Griffing and John A. Johnson, 
the Oklahoma counsel. 


Premium Drop This 
Year Is Foreseen 
as Inevifable 


Cut in War Plant 
Building, Curbs on Civilian 
Goods Are Cited 


NEW YORK—Unless the European 
war should end within the next few 
months a definite drop in fire company 
premiums for 1944 should be regarded 
as normal, according to well-posted 
sources. 

The reasoning behind this view is that 
premiums due to war work will decrease 
because the construction of productive 
facilities has pretty much leveled off 
while production of goods for civilian 
use cannot be expected to increase and 
thus produce additional premium volume 
until the war is over in Europe. Added 
to this is the fact that inventories of con- 
sumer goods have been going down 
steadily. 


Builder’s Risk Down 


As respects the premiums due to war 
work, much of the 1943 premium volume 
was due to builder’s risk insurance on 
various types of structures. Because of 
the hazard involved the premium on 
builder’s risk is higher than for the com- 
pleted building, so there would be a re- 
duction after completion even though in- 
surance were continued. However, since 
the government does not customarily in- 
sure its property there would in most 
cases be no premium coming in after the 
government took over the buildings. An 
exception is the Defense Plant Corpora- 
tion properties. 

Barring some extraordinary develop- 
ment, there will presumably be no great 
expansion in war plant capacity first be- 
cause it is not needed and second, even 
if it were needed there would be the dif- 
ficulty in getting sufficient manpower to 
operate any additional facilities. Where 
additional production is necessary it will 
probably be obtained through working 
present plants around the clock. 


Reconversion Must Wait 


As for premium volume from civilian 
sources any substantial increase will de- 
pend on reconversion to peacetime use 
and this cannot be permitted in any large 
way until the European phase of the 
war is over. With inventories on prewar 
goods in most lines dwindling to the 
vanishing point, jobbers, retailers, whole- 
salers and other distributors of civilian 
goods will be more and more on a hand- 
to-mouth basis with only minimum val- 
ues to be insured. 

Many stores are going out of business 
because they cannot continue to make 
money under present restrictions and be- 
cause of the help shortage. In one of 
New York City’s more prosperous su- 
burbs there are about 5 vacant stores per 
block. In normal times a single vacancy 
in the entire business section would be 
unusual. 





Jones & Whitlock Promotions 
NEW YORK—Jones & Whitlock an- 


nounce several changes and promotions 
of officials. 

Harry H. Skinner, who has been sec- 
retary, becomes assistant vice-president. 

David U. Gurney, formerly assistant 
secretary, becomes secretary. 

Charles S. Johnson, Jr., and Belle K. 
Meehan were elected assistant secreta- 
ries, and Albert C. Mahla, assistant 
treasurer. 





Gilbert in Havana for A.LU. 

A. E. Gilbert, who recently joined 
American International Underwriters, 
is now located at the Havana office. 
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Any time is a good time 


to sell 
F. & C. MAXIMUM BENEFIT 
PERSONAL ACCIDENT INSURANCE 


— 


Send for tie-in material to 


this advertisement appearing 
currently in national magazines 
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Ordnance Insurance 
Unit Is Making 
Splendid Record 


WASHINGTON—The insurance unit 
of the ordnance department of the army 
is reported to have handled the largest 
volume of business of any government 
insurance unit handling insurance on 
manufacturing risks. kstimated insur- 
ance on cost plus contract ordnance 
plants runs into the hundreds of millions 
and total premiums on all forms of in- 
surance carried in connection with ord- 
nance plants have been estimated as run- 
ning close to $100,000,000. Ordnance 
contracts and production operations run 
up into the billions, covering as they do 
every weapon of war within the jurisdic- 
tion of the ordnance department, at 65 
or more munitions and explosive plants, 
all over the country. 

The comprehensive rating plan has 
been widely used in insurance on ord- 
nance plants under cost-plus-fixed-fee 
contracts, under the policy laid down by 
the War Department insurance division 
headed by Col, Hill. In the ordnance 
department, as in other military 
branches, however, during the past sev- 
eral months it is said the tendency has 
been to get away from that form ot con- 
tract and to substitute lump sum con- 
tracts where deemed practicable, in the 
interest of economy. Ordnance has not 
applied the comprehensive plan to fixed 
price contracts, it is stated. 

The ordance insurance unit is said to 
have operated on an economy basis from 
the first, it is claimed. It is said to have 
been able to hold its staff and expenses 
to a minimum because of the contidence 
it has placed in the work of its insurance 
advisers. This is believed to be due to 
the fact that, generally speaking, the 
ordnance department deals with estab- 
lished industrial concerns which produce 
ordnance items and operate government 
munition and similar plants. 


George H. Ort Is Chief 


Under the general supervision of 
George H. Ort, chief of the ordnance 
insurance unit, Joseph P, Kessler, for- 
merly of Los Angeles, handles ordnance 
bond work, and Edward F. Kenealy, for- 
merly of New York, handles casualty 
work. 

Ninety percent of army ordnance in- 
surance procurement was completed 
more than a year ago, it is understood. 
The ordnance insurance unit has pub- 
lished a comprehensive manual of in- 
structions, which has been alluded to as 
the government insurance procurement 
Bible. Embodying the ordnance pro- 
curement policies and program, the man- 
ual is said to have served as a guide to 
many insurance advisers and others in- 
terested. 

Policies handled by the ordnance in- 
surance unit have included provision for 
group insurance of ordnance plant per- 
sonnel, covering life, accident, sickness, 
hospitalization, surgical and medical aid, 
etc. 

Fire policies have not been included in 
the ordnance insurance program, it is 
understood, the government acting as 
self-insurer of its own plants. 

Despite the catastrophe hazard in- 
volved in ordnance production of explo- 
sives and the like, the number of ex- 
slosions is understood to have been 
simali and the average loss ratio is esti- 
mated by insurance men at 15%. The 
loss ratio is reported to have been as low 
as 5% on a $1,000,000 job. The highest 
loss ratio has been reported as not over 
35%, except in a few cases where the 
ratio has been higher by reason of ex- 
ceptionally serious accidents. 

Records are kept at the several ord- 
nance plants of the payrolls of person- 
nel of different classifications, Ordnance 
field auditors audit insurance accounts. 
However, it is understood, final audits 
of insurance expenditures will be made 
under the supervision of the ordnance 
insurance unit here. 

(CONTINUED ON PAGE 13) 


$1,810,000 Fire 
Loss in Michigan 


Five of six buildings of the Morton 
Salt Co. at Marysville, Mich., were de- 
stroyed by fire Monday night. The fire 
will result in one of the largest insur- 
ance losses in the middle west in some 
months. There* was $1,560,000 general 
coverage on building, machinery and 
equipment, estimated a total loss, and 
$250,000 on stock, this amount repre- 
senting the limit of liability at this loca- 
tion under an interstate form. The ag- 
gregate insurance coverage of $1,810,000 
is estimated total. There was no use and 
occupancy. The blaze is believed to have 
originated in a drying kiln, and quickly 
developed into a blaze so hot that local 
and neighboring city fire departments 
were unable to do much toward putting 
it out. 

Western Adjustment, represented by 
J. H. Burlingame, assistant general 
manager in Chicago, and H. F. John- 
son, regional supervisor, Detroit, is 
handling the loss. 

Unless the preliminary estimate of 
$2,500,000 damage proves greatly over- 
stated the fire loss on the salt plant will 
be far in excess of the insurance car- 
ried. 

The risk, which was placed through 
Marsh & McLennan, was spilt as fol- 
lows, the percentages applying to the 
reporting coverage as well as to the in- 
surance on buildings, machinery and 
equipment: Corroon & Reynolds, 40%; 
National Union, 35%; and Hall & Hen- 
shaw (Pacific National), 25%. 





Neel, Sims Views Conflict 


Commissioner Neel of Pennsylvania 
has issued a formal appeal to “all those 
who are loyal to the American way of 
life,’ who want less rather than more 
federal control “to ask their representa- 
tives in Washington to vote for the 
states right insurance bills. He _ said 
that there is much evidence that the 
federal government desires not only to 
usurp state’s rights but to make another 
advance toward ownership and opera- 
tion of industry. 

Commissioner Sims of West Virginia 
has sent members of the Senate judici- 
ary committee an open letter “on the 
sterility of the underlying policy.” Har- 
lan Justice, deputy commissioner of 
West Virginia, appeared at a recent 
hearing of the judiciary sub-committee 
to oppose enactment of the Van Nuys- 
Bailey state’s rights bill. 

Mr. Sims endorses the amendments 
to the Van Nuys-Bailey bill that were 
suggested by Senator O’Mahoney of 
Wyoming who has been the leading 
legislative foe of these measures. 

Mr. Sims complains of the practice in 
connection with interstate business of 
issuing both a master policy and an 
underlying policy. Mr. Sims makes the 
assertion that the master policy is usu- 
ally issued by an insurer that is a “pup” 
of a parent company. While the latter 
is licensed in every state, he declares, 
the “pup” is licensed only in a few states 
and sometimes only in the state of dom- 
icile, The master policy he declares, is 
reinsured 100% or guaranteed by the 
parent company and he contends that 
the majority of such policies fall into 
the category of “unlicensed” insurance 
transactions with only the domiciliary 
state having any jurisdiction. He con- 
tends that in order to protect the states 
in their regulation of insurance it is 
necessary that there be federal legisla- 
tion requiring a company writing a pol- 
icy covering property in more than one 
state to submit such policy to the com- 
missioner of each state. 





J. D. Gilmore, local agent at Inde- 
pendence, Kans., will leave this month 
for the navy. He was president of the 
Kansas Association of Insurance Agents 
in 1935-36, when he was 27 and has 
long taken an active part in the associa- 
tion. The agency, founded more than 55 
years ago by his father, is one of the 


largest in southeast Kansas. 


Ownership Issues 
in Hardware Mutual 
South Dakota Case 


Hardware Mutual of Minneapolis is 
appealing to the U. S. circuit court of 
appeals the verdict of $34,000 given by 
a jury in the federal court at Sioux 
Falls, S. D., for Jacob Hieb, Inc., of 
Marion, S. D., for loss in a fire Nov. 4 
1942. There was $15,000 insurance on 
the building and $21,000 on contents. 

Hardware Mutual contended that the 
contents of the building had a lesser 
value than $21,000 claimed by the as- 
sured; that there had been a breach of 
the unconditional and sole ownership 
provision and that the origin of the fire 
was not such as to entitle the assured 
to recover. 

As to the question of contents value 
the defense was in part sustained by the 
jury verdict which fixed the loss as to 
contents at $17,340. As to the origin 
of the fire, Hardware Mutual relied on 
circumstantial evidence and a volumi- 
nous amount of testimony was received 
from both sides. 


Ownership Question 


As to the ownership question, title of 
the property was vested in the late Ja- 
cob Hieb, Sr., who died in 1933. His 
will was admitted to probate and Jacob 
Hieb, Jr., was appointed executor. The 
probate was never completed. Hieb left 
debts of about $91,000 and assets in- 
ventoried at about $124,000. Hardware 
Mutual stated that in 1934 Hieb’s fam- 
ily organized the firm of Jacob Hieb, 
Inc., and that Hieb’s children who were 
the heirs under his will, transferred to 
the corporation all of their rights in the 
building, the personal property therein 
and the business. Hardware Mutual 
contended that without authority of the 
court Jacob Hieb, Jr., turned possession 
of the property over to this corporation 
but that a substantial part of the es- 
tate’s indebtedness still remains unpaid. 

Hardware Mutual conceded that the 
children had an insurable interest in the 
property and that Jacob Hieb, Inc., as 
their transferee, also had an insurable 
interest but the insurer claimed that 
such interest was not unconditional and 
sole ownership. It contended that the 
duty of Jacob Hieb, Jr., was to take 
possession of all of the property under 
supervision of the county court and ad- 
minister it as primarily for the benefit 
of creditors and secondarily only for 
the benefit of heirs; that in relinquishing 
possession he violated this duty and that 
in legal contemplation Jacob Hieb, Inc., 
was in possession as a trespasser. 


Judge Finds Breach Exists 


Judge Wyman held that these facts 
showed a breach of the unconditional 
and sole ownership provision. Although 
this clause does not require a perfect 
title, free of all technical defects, he 
held, it does require that the insured 
have such ownership that any loss or 
damage to the property would fall un- 
conditionally and solely on the insured. 
In view of the fact that any fire loss in 
the absence of insurance, might be the 
loss of creditors of the estate of Jacob 
Hieb rather than the loss of the heirs, 
Judge Wyman ruled that the ownership 
did not meet the requirements. 

Despite this ruling, Jacob Hieb, Inc., 
recovered on a claimed estoppel against 
Hardware Mutual. The theory is that 
the insurer will not be permitted to de- 
liver a policy and accept payment of 
premium and thereafter assert a breach 
of which the insurer knew when the pol- 
icy was issued. Also it was declared 
that knowledge of the soliciting agent 
who has power to deliver a policy, shall 
be deemed to be knowledge of the in- 
surer. 

The assured claimed that Jacob Hieb, 
Jr., had a conversation with the agent 
of Hardware Mutual prior to issuance 
of the policy and that this conversation 
was sufficient to inform the agent of the 
situation. Hardware Mutual claimed 


Beall Resigns 
Seattle Post 


x J. Beall has resigned as executive 
vice-president of Northwestern Mutual 
Fire of Seattle. He had been with that 
company about 24 years and previously 
was at the head office of Maryland 
Casualty. He started with the Seattle 
company as an inspector and occupied 
a number of positions until he became 
executive vice-president about 3% years 
ago. The annual meeting of North- 
western Mutual is being held Jan. 18 
and a successor will very likely be 
elected at that time. 

Mr. Beall for a number of years was 
identified with the reinsurance opera- 
tions of Northwestern Mutual and trav- 
eled extensively in the interest of that 
department. 


Urges Agents to Watch 
Higher Values for Clients 


The January “broadside” published by 
Security of New Haven urges agents to 
review clients’ coverage to make sure 
that amounts of insurance are sufficient 
for today’s higher repair and replacement 
costs. 

“Every loss department .. . is having 
the same experience today: fire after fire, 
in homes and plants essential to the 
war effort, shows up the fact that prop- 
erty is worth more today than it was 
when the insurance was written, and 
that repairs and replacements cost more. 

“Most of your clients and prospects 
don’t have the time, now, to give to 
working out their own insurance needs; 
it’s now your responsibility to show them 
what’s lacking. 

“Some owners assume that since a to- 
tal loss is improbable under protection, 
50 or 60% insurance is enough. But 
you know and we know that big fires do 
get out of control, that total losses do 
happen. And knowing the workings of 
coinsurance, you realize full well the 
fallacy of assuming that partial insur- 
ance will pay partial losses in full.” 

Security also offers a simple formula 
for working out how much would be 
paid on partial losses in case of insuffi- 
cient insurance, it being percentage of 
value covered by insurance over per- 
centage of coinsurance times the dol- 
lars loss. A new poster for agents’ 
windows, and a new blotter and news- 
paper advertisement are offered, the lat- 
ter two illustrated by an amusing car- 
toon. Two letters are suggested, one 
for home owners and the other for the 
owners of commercial and industrial 
buildings. 











that even assuming Jacob Hieb, Jr., re- 
peated the conversation correctly what 
was said was not sufficient to apprise 
the agent of the facts. Judge Wyman 
referred that question to the jury. 


Valued Policy Law Issue 


One of the chief questions on appeal 
will be whether the evidence was suffi- 
cient to justify the jury in finding an 
estoppel as to the unconditional and 
sole ownership breach. Another ques- 
tion involved is the interpretation of the 
valued policy law which among other 
things provides that when the policy 
covers a building which is totally de- 
stroyed and the insurer resists payment 
the court upon rendering a judgment 
against the insurer shall allow the plain- 
tiff a reasonabie attorney fee to be taxed 
as a part of the cost. Under this stat- 
ute Judge Wyman allowed a $1,500 at- 
torney fee. 

On appeal Hardware Mutual claimed 
that this statute has no application un- 
less there is an arbitrary and capricious 
defense and that a South Dakota state 
statute cannot control or regulate what 
cost can be allowed in a federal court 
proceeding. 

Counsel for Hardware Mutual is the 
Sioux Falls firm of Davenport, Evans & 
Hurwitz and counsel for the assured are 
B. O. Stordahl, Roy E. Willy and Alan 
Bogue. 
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Walinder Elected 
Farm Underwriters 
Association Head 


Bert R. Walinder, manager of the 
farm-hail department of America Fore, 
was elected presi- TC 
dent of the Farm 
Underwriters As- 
sociation at its an- 
nual meeting in 
Chicago. He suc- 
ceeds Rush W. 
Carter, farm man- 
ager of Aetna Fire, 
M. E. _ Peterson, 
secretary of Spring- 
field F, & M., was 
elected vice - presi- 
dent, and E. : 
Born of the West- 
ern Underwriters 
Association was 
reelected secretary. 

The association voted to continue the 
program of awarding scholarships to 
farm boys and girls, 65 of $100 to $150— 
each, through 1944-45. The action came 
following the report of Mr. Walinder as 
chairman of the public relations com- 
mittee of the association. Mr. Born read 
some of the acknowledgments from win- 
ners of the scholarships, which go to 
members of the 4H, Future Farmers of 
America, and Rural Scouts. 

Heretofore the award was a scholar- 
ship and the winner had to use it at- 
tending school, but because of the man- 
power shortage the rules now provide 
that at the discretion of the state club 
leader winners may use the awards 
otherwise, to purchase war bonds, buy 
farm equipment, etc. Formerly winners 
were about evenly divided between boys 
and girls, but because of the war more 
scholarships now are going to girls. 





B. R. Walinder 


Johnson Reports on Prevention 


A. R. Johnson of Hartford Fire, chair- 
man of the farm fire prevention commit- 
tee, in his report emphasized the splen- 
did work that private business firms are 
doing in encouraging rural accident and 
fire prevention. Among the firms that 
have published handsome booklets and 
other material for this purpose are In- 
ternational Harvester, General Foods, 
Standard Oil, and Case Co. They have 
furnished the Farm Underwriters As- 
sociation with thousands of these book- 
lets for distribution among the farm 
population, and have distributed a great 
number of them themselves. 

Mr. Born presented the managing 
committee’s report. The association 
wound up the meeting with a dinner. 

The tornado experience of the farm 
writing companies is one of the most 
serious problems they face, Rush W. Car- 
ter, Aetna Fire, retiring president, said. 

This class in years gone by was al- 
Ways counted on by the underwriter to 
pull his fire loss ratio several points 
lower in the over-all experience, but 
in 11 of the 15 states comprising the as- 
sociation territory, tornado experience in 
the five years ended with 1942 is higher 
than the fire record by 6.37 points and 
1943 tornado losses will make the figure 
even worse. Too often the companies 
are writing upkeep insurance under a 
windstorm label, he asserted. 

Mr. Carter said paying minor upkeep 
claims indicates a veering away from a 
fundamental insurance principle. Such 
claims represent a substantial amount 
and are expensive to handle and do not 
greatly benefit anyone, not even insured. 
No one would buy insurance if he were 
convinced he would have only minor 
losses, he commented. The insurance 
business is founded on the principle of 
transferring the heavy loss from insured 
to someone else. 

Combined with the climb in fire losses, 
the rising volume of tornado claims rep- 
resents a serious problem indeed, he de- 
clared. He suggested that it is serious 
enough to call for experimentation. 

Mr. Carter wondered if the farm pol- 
icy has the right price tag on it. Under 
stress of war the farm companies have 
found it necessary to pare their classi- 


Insurance Not 


to Be Renegotiated HOW 7 


WASHINGTON — J. M. Dodge, 
chairman of the joint price adjustment 
board, announced that the board has 
adopted the policy that insurance con- 
tracts are not subject to renegotiation. 
Insurance interests had assumed that in- 
surance would not be renegotiated until 
a few months ago when one of the 
renegotiation units sent a questionnaire 
to some of the big brokers asking 
whether their commissions on insurance 
for war contracts exceeded $100,000. At 
that time renegotiation began with con- 
tracts of $100,000. The minimum figure 
is now $500,000. That raised the ques- 
tion of whether the government would 
seek to capture profits from brokers and 
insurers under the renegotiation law. 
That issue is now disposed of. 

The joint board’s decision was based 
upon opinion by counsel to the War De- 
partment price adjustment board. 

The ruling was based upon the propo- 
sition that insurance is neither “work” 
performed under subcontract, nor an 
“article” furnished and required for the 
performance of another contract or sub- 
contract. “Except perhaps in a very 
limited sense,’ counsel said, insurance 
“is not required for the performance of 
another contract or subcontract.” 

“In the light of the foregoing conclu- 
sions,” says counsel, “it does not appear 
necessary to elaborate on the adminis- 
trative difficulties of ascertaining 
whether or not the “profits” realized 
from an individual insurance contract 
are or are not excessive. ...” 

Finally, counsel notes “that the appli- 
cation of ordinary actuarial concepts to 
limited classes of government contracts 
to be performed under war conditions 
would raise administrative problems 
which would be difficult if not impos- 
sible of solution.” 

The decision that government insur- 
ance contracts are not subject to renego- 
tiation has been expected for some time, 
following submittal of the question to 
the War Department renegotiation unit 
last summer. However, it is believed it 
will relieve the minds of many insurance 
people who feared that all sorts of com- 
plications would arise if an attempt 
were made to renegotiate insurance con- 
tracts. 





Capt. George E. Derrickson, formerly 
with Travelers in Philadelphia, has been 
transferred from the War Department 
insurance division headed by Col. Reese 
Hill, to the air force insurance division 
under Major Latta, at Wright Field, 
Dayton, O. 


Dick Rugg, manager of the Insurance 
Service Agencies, Gladbrook, Ia., has 
been inducted into the army and Miss 
Phyllis Kaput will serve as acting man- 
ager. 


Capt. E. §. Pillsbury, former board 
chairman of Guarantee of Los Angeles, 
has graduated from the army intelli- 
gence school at Harrisburg, Pa., and 
been stationed at San Diego. 








fication schedule to the bone because of 
lack of personnel. If the farm under- 
writers are to continue their present 
trend of differentiating between various 
types of farm risks, and Mr. Carter 
thinks that they should, then they ought 
to inaugurate a revised and compre- 
hensive classification schedule as soon 
as possible after the present manpower 
and material shortage is over. When a 
new classification system has been in- 
itiated, he suggested, its results should be 
made available for intelligent use by es- 
tablishing statistical records on an 
earned rather than written basis. He 
suggested that waiting for a five-year 
record creates too much of a gap be- 
tween change in loss experience and 
changes in cost statistics are expensive, 
he admitted, but they are not as expen- 
sive as misinformation or lack of infor- 
mation. 
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The way “Automatic” FIRE-FOG goes into action, when 
oil or other flammable liquid ignites, amazes—and re- 
assures—those who have seen it perform. In a matter 


of seconds this is what FIRE-FOG does: 


| eRe tes ee 


A mist-fine water 
spray automatically 
blankets and chokes 
the fire. FIRE-FOG 
Nozzles, properly 
placed and directed 
at time of installation, 
assure the complete 
spraying of the fire 
area. 





The cooling spray that 
so thoroughly encir- 
cles the fire, produces 
a “ring of isolation.” 
Thus, the fire is con- 
fined and the danger 
of spreading is re- 
duced to a minimum. 





With FIRE-FOG ac- 
tively and relentlessly 
spraying every square 
inch of burning sur- 
face, the flames are 
brought under control 
almost immediately 
and the fire is quickly 
quenched. 





This, briefly, is the story of “Automatic” FIRE-FOG in 
action. The details of this outstanding system of fire pro- 
tection should be must information for every executive 
concerned with fire protective measures. An “Automatic” 
engineer will be glad to call—no obligation, of course. 


TEST IT— PROVE IT! At “Automatic’s” Proving Ground 
in Youngstown, Ohio, full scale fires, using a quantity of 
your own flammable liquid, will determine the kind of 
fire quenching system you need. Your fire hazard condi- 
tions are reproduced, fires are started, experiments are 
made. Guess-work is eliminated. 


“AUTOMATIC” SPRINKLER CORPORATION 
YOUNGSTOWN, OHIO 


IN PRINCIF 


OF AMERICA + 
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NEWS OF FIELD MEN 





Peterson Heads 
Mountain Club 


DENVER — The Mountain Field 
Club’s annual meeting and banquet was 
attended by 51. New officers elected 
were: President, H. G. Peterson, special 
agent Phoenix-Connecticut group; vice- 
president, Raymond H. Stebbins, Cobb 
& Stebbins General Agency; Richard B. 
Daniels, special agent Royal-Liverpool; 
and governing committee, Carl G. Rich- 
ter, general agent, two year term, and 
J. Leonard Brown, one year. 

Tribute was paid the two 
members, E. I. Crockett, Pueblo, 
Harry A. Amonette, who died 
the past year. 

J. Leonard Brown, the retiring presi- 
dent was presented with a “Sleepy Hol- 
low” chair, as a token for his splendid 
work in 1943. In the future the club 
will meet every two months, and on 
Tuesday, instead of having monthly 
meetings on Monday as heretofore, and 
the meetings will be held at the Lake- 
wood Country Club, Denver. 


Federal Inspection 
Work in Illinois 


Members of the Illinois Fire Preven- 
tion Association engaged in inspection 
of unallocated risks not on the list of 
the Army and Navy departments, cover- 
ing essential foods in food warehouses, 
elevators, grain mills, etc., received 


deceased 
and 


during 





their assignments for. inspection work 
this week. The work is being conducted 
under the auspices of the Office of 


Civilian Defense. Those operating under 


the leadership of the OCD are the IIli- 
nois Fire Prevention Association; Mill 
Mutuals Fire Prevention Bureau; IIli- 


nois state fire marshal; 


Facility Security 
Division. 


Almond State Agent of 
Aetna Fire in Georgia 


Special Agent Tyree McD. Almond 
of Atlanta has been promoted to state 


agent of the Aetna Fire group. He will 
cover Georgia with State Agent 
Clarence L. Ruse. 

Mr. Almond joined Aetna in 1926, 


and after a year’s experience and train- 
ing at the home office went to Texas 
as special agent. In 1928 he was also 
appointed special agent of World F. & 
M. and more recently Standard of New 
York. He was transferred to Georgia 
Aug. 1, 1943. Mr. Almond is a graduate 
of the Virginia Military Institute, 1925. 


Worth Elected President of 
Inland Empire Association 


The slate of new officers elected at 
the annual meeting of the Inland Empire 
Fire Underwriters at Spokane Monday 
included: E. E. Worth, Hartford, presi- 





dent; L. J. Colby, Fireman’s Fund, vice- 
president; S. J. Carkee, Aetna Fire, 
treasurer, and Glenn Lett, Fireman’s 


Fund, secretary. 

Named chairman of the executive com- 
mittee is Harry J. Keegan, Edward 
3rown & Sons, retiring president. On 
the executive committee are: John H. 
Ohrner, Royal-Liverpool groups; H. B. 
Speer, Atlas; R. S. Aitken, Home, and 
C. R. Kerns, Scottish Union & National. 
The contact committee is made up of 
H. B. Speer; S. R. Parrott, Springfield, 
and Leo Sears, Selbach & Deans. 





Plan Conneaut, O., Inspection 


A town inspection will be held Jan 
20 at Conneaut, O., under auspices of 
the Fire Prevention Association of Ohio. 
F. C. Wolf, Cleveland, New York 
is chairman of the com- 
H. K. Rogers, Western — 

fi 


Underwriters, 
mittee. 
arial Bureau will speak at a dinner. 


Weber, R. J. Haney, American of New 
Jersey, and E. O. Pierce, St. Paul F. & 
M. will address schools. H. L. Krieger, 
Ohio Inspection Bureau, chairman fire 
protection and water supply committee, 
will confer with heads of the fire and 
water departments in regard to their 
services. 





Discuss Bailey-Van Nuys Bills 


LOS ANGELES—The Bailey-Van 
Nuys bills were reviewed at the Janu- 
ary meeting of the Southern Calitornia 
Fire Underwriters Association. Mem- 
bers were requested to suggest subjects 
to be submitted to the executive com- 
mittee of the California Association of 
Insurance Agents for inclusion in the 
agenda of the conferences between the 


two associations. 
The sales promotion committee of the 
association arranged several meetings 


at which its members participated, in- 
cluding: Whittier Association of Insur- 
ance Agents, panel discussion of “In- 
land Marine Coverages” by E. E. Har- 
ris, National Fire, and E. N. Van Ness, 
Victor Montgomery general agency; 
Santa Monica Kiwanis Club, Santa 
Monica, Crawford Mortensen, engineer 
of Fireman’s Fund, on “Grading of 
Cities and Towns by Insurance Engi- 
neers” and Glendale Insurance Ex- 
change, J. R. Brink, Phoenix of Hart- 
ford, on “Inland Marine Coverages.” 


Florida SWIS Set Up 


Commissioner Larson of Florida has 
set up the State War Inspection Serv- 
ice in that state with Thomas T. EI- 
more, investigator for insurance depart- 
ment, as state director. R. P. Goodloe, 
manager Florida Inspection & Rating 
3ureau, heads the committee on evalua- 
tion. 

Headquarters will be at 214 Burgess 
building, Jacksonville. 








Syracuse Club Presents Farce 


The Syracuse (N. Y.) Field Club fol- 
lowing a luncheon presented the Syra- 
cuse Field Club Players in ‘Annabelle 
Fluty, the Fire Insurance Cutie.” About 
100 attended, including H. W. Miller, 
assistant U, S. manager Commercial 
Union, a past president of the club. 


Minn. Pond Annual Meeting 


MINNEAPOLIS—The annual meet- 
ing of Minnesota Blue Goose will be 
held here Feb. 21. Jan. 17 the pond 
will have as a speaker Rev. Frederick 
D. Tyner of Minneapolis. 


Peel Named Ky. State Agent 


Zellner Peel, former secretary to Gov- 
Keen Johnson of Kentucky, who went 
out of office in December, has been 
appointed state agent in Kentucky by 
Virginia Fire & Marine with office at 
Lexington. He formerly was a local 
agent at LaCenter, Ky., and later in a 
bank at Mayfield, Ky. He also spent a 
few months in the armed services, later 
returning to his post as assistant to the 
governor, 





Minnesota Underwriters Meet 


The quarterly meeting of the Minne- 
sota Underwriters Association was held 
Monday at Minneapolis. President Carl 
H. Johnson, special agent of Crum & 
Forster, presided. 





Learoyd to Aid Long 


Robert W. Learoyd of Aetna Fire’s 
home office service department has been 
sent to Virginia, to assist George G. 
Long, state agent, until a successor to 
Leroy Hodges, Mr. Long’s late assist- 
ant is secured. 





Iowa Field Groups to Meet 


DES MOINES—The Iowa State Fire 
Underwriters Association will meet Jan. 
24 at Hotel Kirkwood to discuss plans 


for 1944. President Lee Taylor will pre- 
side. Agents and company public rela- 
tions program will be on the agenda. 

The Iowa State Fire Prevention As- 
sociation will meet the same day to 
discuss the government fire inspection 
program, 





Aetna Divides Minnesota 


The Aetna Fire group has divided 
Minnesota between Warren W. Foster 
and Harry B. Lucky. The latter will 
continue as state agent for southern 
Minnesota and Minneapolis while Mr. 
Foster will have supervision over the 
northern half of the state. 





Rae Resumes Old Post 

W. E. Rae, state agent of Royal-Liv- 
erpool in Montana, who has been on a 
leave of absence for temporary work 
with the Montana state board of equaliz- 
ation, has returned to his old position 
with the companies with heaquarters in 
Havre, Mont. 


Record Cal. Blue Goose Members 


LOS ANGELES — Membership of 
the California Pond of the Blue Goose, 
is at a record 244. At the January meet- 
ing, 11 goslings were initiated: C. H. 
Tandy, Fire Companies Adjustment Bu- 
reau; Howard Swift, Pacific Board; 
Stewart Linder, Aero; Joseph Lipp and 
George Ross, Thomas V. Humphreys 


general agency; Richard Pember, Fac- 
tory Insurance Association; Robert L. 
Reynolds, Toplis & Harding; Gould L. 
Eddy, Insurance Managers, Inc.; W. J. 
Whitchurch, California Agencies: Ham- 
ilton Thatcher, Marine Office of Amer- 
ica; and Frank H. Preston, Fire Compa- 
nies Adjustment Bureau. 

Following the dinner Geoffrey Mor- 
gan, Douglas Aircraft Corp, spoke on 
“Air Power for Victory.” 





The Four Lakes (Madison, Wis.) 
Blue Goose held a dinner party Tuesday 
at which officers elected recently were 
installed. E. E. Vincent, Continental, big 
toad; R. P. La Bonne, Underwriters 


Adjusting, pollywog; L. Brechler, 
Neckerman Brechler Co., croaker, and 
John Leichtenberg, Fidelity-Phenix 


Fire, bouncer. 

The Wichita Blue Goose auxiliary held 
it monthly dessert-bridge with Mrs. 
George E. Freese and Mrs. Ewing B. 
Fergus as co-hostesses. 

Members of the Blue Goose at Fargo 
and their ladies held a dinner dance with 
56 in attendance. 


Roy Stroube, who has been handling 
fire losses for the Chicago independent 
adjusting firm of Wilson S. Levens, en- 
listed in the marines and is leaving this 
week to report at San Diego. 
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war material go- 
ing by sea, ships are an 
important link to free- 
dom. But the effective- 
ness of our war effort 
depends upon many 
things. 

Norwich Union 4 
agents are contributing 
with expert handling 
of difficult protection 
problems. 





NORWICH UNION 


FIRE INSURANCE SOCIETY, LTD. 


NORWICH UNION INDEMNITY COMPANY 


¢ 75 MAIDEN LANE, NEW YORK, N. Y. 
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VIEWED FROM NEW YORK 





MUCH CONFUSION IS FOUND 

Insurance companies find that there is 
considerable confusion in the minds of 
their own employes and agents as to just 
what the issue over insurance is and 
what the big noise is about starting with 
the Atlanta indictment. There is found 
to be a lack of correct information on 
part of many of those in the business so 
that they are unable to explain to those 
outside what the position of insurance is. 
Many people have the notion that the 
Bailey-Van Nuys bill is an attempt to 
create an insurance monopoly. They can- 
not understand why such a bill was nec- 
essary. The Senate judiciary committee 
hearings have tended also to becloud the 
public mind particularly since Senator 
O’Mahoney of Wyoming began his ef- 
fort to delay proceedings. 

Some companies are taking steps to 
inform their own people about the situ- 
ation. They believe that it is useless to 
try to educate and enlighten the public 
before they start at home and train their 
own folks. 





LOSS FEATURES NOTICED 


Loss adusters have noticed recently 
that careless housekeeping is becoming 
more and more the cause of fires. Due 
to lack of manpower, operators are not 
able to keep up their premises in clean 
shape as they have in the past. There- 
fore there is often found an accumula- 
tion of debris which is a fire breeder. 
Another featuré that is noticed is the 
number of fires that get beyond control 
of the department. This probably is 
due to lack of men in the department 
and probably depreciation in equip- 
ment. 





CEFOLA IN WASHINGTON 

Carl Cefola, who covers New York 
City insurance news for the New York 
“Herald Tribune,” is now in Washing- 
ton doing publicity for the fourth war 
loan drive, having been loaned to the 
Treasury by his paper. He is specializ- 
ing in the news of what insurance com- 
panies and insurance men are doing in 
connection with the drive. Mr. Cefola 
was loaned for similar work in the third 
war loan drive. 





SHADWELL WITH HOLBORN 

Howard Shadwell has resigned as as- 
sistant secretary of Sterling Offices, 
Ltd., to become associated with the Hol- 
born Agency Corporation of New York, 
well-known reinsurance office. Mr. Shad- 
well has been connected with Sterling 
Offices for the past 15 years in London 
and New York. 


A. J. SMITH IS REELECTED 

A. J. Smith, president of Zweig, Smith 
& Co., was reelected president of the 
New York City Local Agents Associa- 
tion. Mr. Smith is alo president of the 
New York Board and vice-president and 
oe president of Drug & Chemical 

ub. 

Other officers reelected are vice-presi- 








WANTED 
INSURANCE PAYROLL AUDITOR 


To cover Michigan for Detroit Branch Office of 

large insurance Company. Address application, 

giving age, draft status and experience in de- 

7 to Box T-86, The National Underwriter, 175 
W. Jackson Blvd., Chicago 4, Illinois. 














AVAILABLE 


Man with 12 years insurance accounting, office 
management, payroll audit and sales experi- 
ence, ction with reputable insur- 
ance company or general agency. Address 
replies to Box T-87, care The National Under- 
writer, 175 W. Jackson Blvd., Chicago 4, Ill. 




















WANTED 
Young man assistant accecuntant and book- 
keeper. Good per t ition with oppor- 


tunity for advancement. Call State 5813 or 
address Mill Mutual Fire Prevention Bureau, 
400 W. Madison Street, Chicago, Illinois. 








dent, Charles Bellinger of W. L. Per- 
rin & Son; secretary, E. Stanley Jarvis, 
Westfield, N. J. 

The following committee members 
were elected: executive, G. R. Michelsen 
of Hall & Henshaw; E. J. Hopper of 
E. J. Hopper, Inc.; G. F. Kern of 
Fuller & Kern; E. V. Treacy of E. V. 


Cormick of McAuliffe & Co.; S. A. Me- 
horter of McDaniel, Maeser & Co.; 
George Kuchler of A. H. Bonito & Co.; 
public relations, H. E. Frost of Hoey, 
Ellison & Frost; E. W. Sohmer of W. 
H. Sohmer & Co., E. I. White of White 
& Camby, and T. J. Hogan of Thomas 
J. Hogan, Inc. 





JOHN C. MILLIKEN FETED 
John C. Milliken, upon his 25th anni- 


9 
tended Harvard and then served as a 
surveyor for the Port of Boston and as 
an engineer for the New England Bu- 
reau of United Inspection. In 1916 he 


went with Continental and from 1920 
to ’°23 was in the agency business in 
Buffalo. He returned to America Fore 
and in 1938 became superintendent of 
the engineering department. He was 
elected assistant secretary in 1942. 


A. M. A. INSURANCE MEETING 


Treacy & Co.; J. E. Peace of Willard 


S. Brown & Co.; membership, D. S. 


versary with America Fore, was feted by 
25 of his friends and associates at a the American Management Association 
McFalls of R. B. McFalls & Co.; A. F. dinner. He was presented with a hand- 


Mezey of the Mezey agency; J. A. Mc- some weather set. Mr. Milliken at- New Yorker in New York City. 











HOW MUCH IS USELESS? 


Only the useless parts of a factory 
can safely go uninsured. Yet many, 
many plants, today, could replace 
only fifty or sixty percent from in- 
surance payments. 

Property costs more to repair or 
replace now than ever before. Some 
plant owners, large and small, have 
been so busy they haven't given re- 
placement costs proper considera- 
tion. Others assume that since a total 
loss is improbable, fifty or sixty per- 
cent insurance to value is enough. 
Knowing the “workings” of co-insur- 
ance* you realize full well the fallacy 
of such an assumption. 

A big war job of yours and ours is 
to educate and convince all plant 
owners of the importance of having 
insurance of at least the percentage 


*CO-INSURANCE WORKS LIKE THIS: 


to value that’s provided in the co- 
insurance* clause used in their poli- 
cies. This is more than insurance 
salesmanship; it’s a vital duty and 
service we owe our assureds. 

To help get this job done the agents 
of the Security Insurance Companies 
are, this month, being furnished 
through our “Broadside” with an 
attractive poster, atimely blotter and 
an interesting newspaper advertise- 
ment. The poster bears “the illustra- 
tion above, with a slightly different 
caption. The blotter and the news- 
paper advertisement are illustrated 
by amusing little cartoons. 

Connecticut Indemnity agents are 
using, this month, a blotter on plate 
glass insurance. Replacement costs 
on plate glass have gone up, too. 


A building worth $100,000, with 60% in- 


surance and an 80% co-insurance clause, suffers a $20,000 loss. The assured gets 


S2S,000. 160 The formula is: 


Percentage of value covered by insurance 


x $ Loss = $ Due from policy. 





Percentage of co-insurance in policy 


If the percentage of insurance to value is the same as, or higher than, the co-insurance per- 
centage, then the insurance will pay any insured loss in full, up to the amount of the policies, 


Security Insurance Companies 





SECURITY INSURANCE COMPANY OF NEW HAVEN 
EAST & WEST INSURANCE COMPANY OF NEW HAVEN 
NEW HAVEN UNDERWRITERS 
CONNECTICUT INDEMNITY COMPANY 


2841—SECURITY, THE NATION'S WATCHWORD—1944 


A meeting of the insurance section of 


has been set for May 24-25 at the Hotel 
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AS SEEN FROM CHICAGO 





BROKERS VOTE ON STATES RIGHTS 


The Insurance Brokers Association of 
Illinois is holding a special meeting in 
Chicago Thursday afternoon of this week 
to give members an opportunity to vote 
on what stand the association shall take 
on the states rights bills in Congress. 
The directors in November adopted a 
resolution opposing the legislation, thus 
becoming the only insurance organiza- 
tion in the country to take such a stand. 
A number of the leading members felt 
that the directors’ action was not a 
correct reflection of the opinion of the 
members and a membership meeting 
was called to discuss the issue. How- 
ever, after a prolonged discussion of the 
question President Ray H. Johnson 
ruled that a vote could not be taken at 
that time and a meeting this week was 
arranged so that a vote might be taken. 





PROMOTE CREDIT MEN’S COURSE 


In order to stimulate interest in the 
insurance educational course of the Chi- 
cago Association of Credit Men, a 
luncheon was held at the Union League 
Club attended by about 80, mostly in- 
surance men. An appeal was made to 


the insurance men to suggest to certain 
of their valued clients that they enroll 
in this course. Many buyers are eager 
to become posted on insurance cover- 
ages but hesitate to make inquiry of 
agents, fearing that they will then sub- 
ject themselves to selling pressure. By 
attending the course arranged by the 
Credit Men’s Association, it was de- 
clared, buyers can gain information 
without exposing themselves to pressure 
to buy. 

In the absence of G. H. McClure, sec- 
retary of Lumbermen’s Mutual Cas- 
ualty, chairman of the insurance com- 
mittee of the Chicago Association of 
Credit Men, G. H. Nippert, president of 
that association, presided. Mr. McClure, 
who has been in uncertain health for 
about a year, went last week to the 
Mayo Clinic for diagnosis. The insur- 
ance course, Mr. Nippert declared, is in- 
tended to make credit men more intelli- 
gent in passing upon insurance matters 
and also to give the insurance buyer a 
better basis for making decisions. 

W. M. Sheldon, W. A. Alexander & 
Co., president Chicago Board, urged the 
insurance men to support this educa- 
tional undertaking. Harvey T. Hill, 
secretary, and E. B. Moran, manager 
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central division National Association of 
Credit Men, also made an appeal. At 
the head table were members of the 
insurance committee and those who are 
to give the lectures. 

The course comprises six weekly eve- 
ning sessions commencing Jan. 31 in 
the quarters of the credit men’s organ- 
ization in the Merchandise Mart. 





THOMAS GOES TO TEXAS 


Manager C. F. Thomas of the West- 
ern Underwriters Association leaves this 
week for Mineral Wells, Tex., accom- 
panied by Mrs. Thomas where he will 
spend a vacation and have his annual 
physical checkup. He thus returns to a 
state where he in his field days was re- 
garded on all hands as “King.” Mr. 
Thomas has been continuously on the 
job for over a year and now intends to 
take a few weeks rest. 





SPECIAL RISK MEETING 


The annual meeting of the Western 
Conference of Special Risk Underwrit- 
ers will be held Jan. 28 at the Morrison 
Hotel, Chicago. J. C. Lucas of Hart- 
ford Fire is president. Freeman C. Read 


of Royal Exchange is in charge of 
arrangements. Use and _ occupancy, 
whisky coverage, etc., will be discussed. 





CHICAGO MANPOWER SITUATION 

The Chicago insurance committee on 
the 48 hour work week order, effective 
Jan. 16, did not expect to be able to 





To Be Honored 
for Boy Scout Work 








HENRY W. CARLISLE 


At the annual dinner of the Evanston, 
Ill., Boy Scout council, Jan. 28, Henry 
W. Carlisle of Marsh & McLennan, will 
retire from the presidency. That will 
mark the end of 34 years of devoted 
service to the cause of scouting. Mr. 
Carlisle has been one of the wheelhorses 
in the Evanston council. He has given 
faithful, unselfish and constructive serv- 
ice to the organization. Having had no 
sons of his own his devotion therefore 
to scouting has been all the more notice- 
able. At the annual dinner members of 
the council joined by a number of Mr. 
Carlisle’s friends and the friends of the 
Boy Scouts will pay him personal trib- 
ute. 

Mr. Carlisle is one of the veteran in- 
surance men of Chicago having entered 
the business in 1875 in that city as an 
office boy for I. J. Lewis, local agent. 
He then went with the western depart- 
ment of the Atlas and following that 
spent eight years with R. S. Critchell & 
Co. as a boy clerk and bookkeeper. He 
is one of the familiar, picturesque char- 
acters in the insurance business and is 
greatly esteemed. 


confer with W. H. Spencer, regional 
director of the War Manpower Com- 
mission, before the deadline to deter- 
mine definitely what action WMC is 
likely to take on applications from in- 
surance offices for a modification. In- 
surance men believe a 40 hour week is 
indicated. The suggestion is made that 
each insurance office in its application 
for a modification refer to the petition 
prepared by the committee. Then the 
office could give any additional reasons 
for its belief that the work week order 
should be modified in its case. This 
would mean some uniformity in the fil- 
ing of individual applications. 





Plan St. Louis Board Changes 


ST. LOUIS—The Insurance Board of 
St. Louis at the annual meeting Jan. 18 
will vote on proposed amendments to 
the constitution and by-laws that ap- 
parently are intended greatly to 
strengthen the position of Class 1 mem- 
bers in control of the production situa- 
tion in St. Louis and the county. A 
two-thirds majoprity vote of Class 1 
members attending is necessary to carry 
the amendments, which already have 
been approved by the executive commit- 
tee. 





Get “Insurance Test Selling Plan.” 10 
cents. F. C. & S. Bulletins, 420 E. 4th 
St., Cincinnati. 











NEW PROSPECTS— 
NEW INCOME 


Record-breaking fur sales create a 
record-breaking list of new prospects 
for Fur Floater insurance! Our new 
pamphlet is available at your request 


to bring you record-breaking results! 





Insurance Company Ltd. 
30 John Street, New York 
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A prize of 12,000 francs was offered 
by Napoleon in 1795 to anyone who 
could devise a method to preserve food 
for his soldiers. The prize was won, 15 
years later, by Nicholas Appert, ‘Father 
of the Canning Industry.” 


To England we owe the tin-plate con- 


tainer or ‘‘cannister’’ (promptly short- 
ened to ‘‘can’’ inthis country) and to the 
United States, the mechanization of the 
canning industry. Immediately after its 
discovery this method of food preserva- 
tion came to America, where it has since 
attained its highest development, over 
a billion cases of all canned foods hav- 
ing been packed during 1942, or four 
times the average annual pack of pre- 
war years. 

With a war-time origin, the canning 
industry has made notable contribu- 
tions tothe building of America in time 
of peace and to its protection during 
time of war. Unquestionably it will play 
an increasingly important role in both 
our post-war living and that of the en- 
tire world. 





nature, however, are likely to strike 
any time. In addition to safeguard- 
ing the large capital investment 
represented, insurance compa- 
nies, through their engineering de- 
partments, do much to minimize the 
frequency and severity of cannery 
fires. 

The Royal-Liverpool Groups offer 
to agents and brokers unexcelled 
underwriting and service facilities 
applying to all insurable types of 
buildings, equipment, supplies, 
and other values exposed to haz- 
ards of damage or destruction. 


PROTECTING 
AMEIRICAY 


HELP TO FIGHT INFLATION 
If you patronize black markets you help to 
boost prices. Pay no more than ceiling prices 
for canned products. Buy rationed goods 
only with stamps. 














Because canning is generally a 
seasonal business, plants and 
equipment are idle many months 
of the year; fire and the forces of 








ae LIVERPOOL GROUPS 


ONE HUNDRED FIFTY WILLIAM STREET, NEW. YORK. N. Ye 
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May Solve N. J. 
Ohio Issue 
by Legislation 


The outlook appears favorable for ob- 
taining legislation in New Jersey which 
will eliminate the retaliatory complica- 
tions which caused New Jersey to bar 
Ohio casualty companies from writing 
workmen’s compensation insurance be- 
cause no company may write it in Ohio 
and caused Ohio to threaten to prevent 
New Jersey fire and marine carriers from 
writing the personal property floater in 
Ohio because no company may write 
this policy in New Jersey. 

In order to clear up the situation it 
will be necessary to repeal the New 
Jersey law which prohibits combinine 
in a single policy the coverages afforded 
under the P. P. F. policy. New Jersey 
fire and marine companies have the 
charter powers to write all the coverages 
separately but the law at present pre- 
vents the sale of the combination policy. 
It will also be necessary to obtain legis- 
tion permitting Ohio companies to do a 
compensation business in New Jersey. 

Though earlier opposed to the latter 
type of legislation, the New Jersey de- 
partment is now understood to be of- 
fering no objection to either type of 
measure. In fact, there is reason to hope 
that the department will endorse the 
needed legislation: if it considers the bills 
properly drawn. 

No legislation will be needed in Ohio. 
There is little expectation of getting the 
measures through the New Jersey legis- 
lature, by the Feb. 1 deadline set by Su- 
perintendent Crabbe of Ohio for New 
Jersey companies to show cause why 
they should not be barred from writing 
the P. P. F. in Ohio. However, it is 
believed that Mr. Crabbe will again post- 
pone the deadline, originally Jan. 1, to 
give the New Jersey companies a chance 


to obtain the necessary legislation in 
their home state. 





Pearson Charges Midyette 
with Coercion of Senator 


Drew Pearson, Washington colum- 
nist Wednesday writes of a “brazen in- 
stance” on the part of insurance attempt- 
ing to “force’’ Senator Pepper, Florida, 
to support the insurance anti-trust ex- 
emption bill. Pearson says that Payne 
Midyette, former president National As- 
sociation of Insurance Agents, phoned 
Pepper from Tallahassee, and asked how 
he stood on the bill; that Pepper said he 
was “against the insurance companies 
and against the bill.” 

“Midyette then became threatening,” 
Pearson continues and “indicated in 
none too veiled language that the insur- 
ance lobby was ready to raise $10,000 
each from several different groups and 
put a strong candidate in the field 
against Pepper.” 


Attorney-General Rules 


on N. Y. Standard Policy 


DES MOINES—tThe attorney-gen- 
eral has rendered an informal opinion 
upon request by Commissioner Fischer 
to the effect that the 1943 New York 
standard fire policy cannot be adopted 
in Iowa without approval of the legis- 
lature. It is still possible that provi- 
sions of the standard policy can be used 
by riders, but Fischer has not deter- 
mined whether this will be done. There 
is little likelihood the matter can be 
brought before the special session of 
the legislature which convenes Jan. 26 
to take up soldier vote legislation. 








A. J. Hardt, 61, senior vice-president 
of the J. M. Byrne Co. agency, Newark, 
died at South Orange, N. J. He entered 
the business shortly after graduating 
from Newark Academy and joined the 
Byrne agency in 1914, becoming a vice- 
president in 1929. 








Every Gulf policy outstanding was 
issued by or thru a licensed agent 
(or broker) who received full agen- 


cy commissions ... no exceptions. 
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Boston Board Head 
Advises Joining 
All Local Forces 


BOSTON—“Transitions over a wide 
area and at an increased rate are taking 
place in the insurance business and the 
entire development is of such scope that 
it is impossible, in my opinion, to suc- 
cessfully meet the challenge of these 
trends through an organization limited 
to fire insurance or limited to any other 
individual line or interest in the busi- 
ness,’ declared Retiring President 
Charles L. Powers, Boston fire manager 
of Travelers Fire, to the members of 
the Boston Board at the annual meet- 
ing. He said: : 
“True it is that there is a diversity of 
views within the business as to what 
course of action is most productive of 
the common good. But, these different 
views can best be aired in our own coun- 
cils rather than in the state or national 
legislatures, insurance departments, or 
courts. It is my firm conviction that the 
situation calls for the joining of all local 
forces in the business, companies as well 
as producers, into a single organization 
with divisional committee representa- 
tion, capable of showing a united front.” 

The slate of officers announced last 
week was elected. 


K. R. Dunkin in Ky. Field 
for Travelers Fire 


LOUISVILLE—K. R. Dunkin, for- 
merly assistant manager at Peoria for 
Travelers Fire in Illinois, has been made 
Kentucky manager succeeding W. 
Kingsley, who resigned in December, 
after purchasing the W. B. Respees gen- 
eral agency at Lexington, Ky. | : 

Mr. Dunkin arrived in Louisville with 
M. T. Wilson, secretary of the company. 





SWIS Program in Michigan 
Starts Jan. 20 with School 


LANSING, MICH.—The state war 
inspection service in Michigan will get 
underway with a one day school here 
Jan. 20. Commissioner Olander of the 
state police heads the organization as 
state official and Arnold Renner, head 
of the state police fire marshal’s divi- 
sion, is state director. Assistant state 
directors are W. D. Cameron, East 
Lansing, state agent of Boston and Old 
Colony; P. Dendel, secretary of the 
Michigan Association of Mutual Fire 
Companies, and Waldo O. Hildebrand, 
Lansing, secretary-manager of the Mich- 
igan Association of Insurance Agents. 

Speakers at the school include Richard 
E. Vernor, head of the fire prevention 
department of the Western Actuarial 
Bureau, who will serve as chairman; 
Commissioner Forbes, Emmett Cox, 
Western Actuarial Bureau; Henry Lohr, 
state plant protection officer of the 


OCD; Mr. Dendel; Capt. Ray Jennings 
of the army, formerly state agent for 
American of Newark; Robert Loug- 
head, chief engineer of the Michigan 
Inspection Bureau. At a. luncheon ses- 
sion Governor Kelly will address the 
group, introduced by Mr. Hildebrand. 





REA Probe Is Postponed 


WASHINGTON—A Senate agricul- 
ture subcommittee investigating Rural 
Electrification Administration has de- 
cided to postpone, over his protest, its 
examination of Robert Craig, formerly 
acting head of REA, owing to the ab- 
sence of Senator Smith, chairman of the 
agricultural committee. Craig explained 
that he had planned a business trip to 
Mexico later this month. 

One of the subjects scheduled for in- 
quiry, according to report, is a project 
with which Craig’s name has been 
identified, to organize rural electric co- 
operatives’ members into a_ political 
group. Organization by the group of its 
own insurance companies was also pro- 
jected. 

Craig became head of REA in 1939 
after John Carmody resigned in protest 
against making REA a bureau of the 
agricultural department. Later Craig 
resigned under pressure, according to 
REA spokesmen. 

Later, also, the insurance company 
project was abandoned. Recently, Clyde 
T. Ellis, head of the national organiza- 
tion of rural electric cooperatives, has 
gone into the armed forces. 


McDonald Reelected in Fla. 


Tom C. McDonald, Fireman’s Fund, 
Tampa, was reelected chairman of the 
Florida Field Conference. R. S. Greer, 
Automobile, was elected vice-chairman 
and Stewart Benson, Brundick & Bowles 
General Agency of Jacksonville, was re- 
elected secretary. 

Following the conference a Blue 
Goose luncheon was attended by more 
than 40. Most Loyal Gander A. W. 
Roberts presided. 


Reelect Pacific Hail Officers 


SAN FRANCISCO—C. D. Lasher, 
resident secretary of Home, was re- 
elected president of the Pacific Coast 
Hail Conference for his fourth consecu- 
tive term at the annual meeting here 
Tuesday. G. V. Lundmark of Great 
American, Great Falls, Mont., was re- 
elected vice-president, and C. F.Laude, 
Rain & Hail Bureau, Spokane, reelected 
secretary. Citizens of New Jersey, which 
will write hail in Montana, was admitted 
to membership. Merchants of New York 
resigned following its retirement from 
the hail field. There was the usual re- 
view and readjustment of rates, but no 
outstanding changes were made. 








Capt. Hugh C. Ousley, who for 15 
years has been instructor for the Mis- 
souri Inspection Bureau’s fire depart- 
ment training division, died at the age 
of 45. Previously he was in the St. 
Louis fire department. 





EDITOR 
WANTED 





By old, well-established insurance journal devoted to insur- 
ance agency management and salesmanship. Must have 
practical knowledge of fire and casualty insurance, together 
with sound editorial experience. To start as associate edi- 
tor, and take full editorial responsibility when qualified. 


In writing, give insurance and editorial experience, age, 
draft status, and salary. Address 


The National Underwriter, Box T-85 
175 W. Jackson Blvd., Chicago 4, Illinois 
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Davidson New Head 
of New York Body 


SYRACUSE—Officers elected at the 
annual meeting of the Underwriters’ As- 
sociation of New York State here are: 
David Davidson, America Fore, Albany, 
president; L. D. Goulding, jr., Fire- 
man’s Fund, Buffalo, first vice-presi- 
dent; Harold Wilkinson, Hartford Fire, 
Syracuse, second vice- -president. .. i 
Doyle, North America, Albany, is chair- 
man of the executive committee. 

Newly elected members of the execu- 
tive committee are R. M. Hooker, Aetna 
Fire, Syracuse; R. E. Eisert, Agricul- 
tural, Buffalo, and R. H. Seckendorf, 
Camden, Albany. Frank M. Kelley, 
Home, Syracuse, the retiring president, 
presided. A motion to amend the con- 
stitution and by-laws was tabled. 


Government Insurance Rally 

WASHINGTON —The Government 
Insurance Group has scheduled its next 
monthly meeting and dinner here Jan. 
25. H. R. Northrup, of the Federal 
Works Agency insurance division has 
charge of arrangements. Representa- 
tives of the several government insur- 
ance divisions rotate in this capacity. 
Col. R. F. Hill, War Department insur- 
ance division, was in charge of the De- 
cember meeting. An attendance of 50 
to 75 is expected. 

These monthly gatherings are purely 
social in character, “shop talk” being 
barred. From time to time, “visiting 
firemen” from insurance ranks in and 
out of town attend. 





Ordinance Insurance Unit 
Is Making Notable Record 


(CONTINUED FROM PAGE 6) 

Insurance coverage of army ordnance 
plants is terminated in the case of a 
number of small arms ammunition 
plants that are being closed down be- 
cause the army has a reserve of such 
ammunition on hand estimated as suff- 
cient to meet requirements of the near 
future. Some of the closed plants are 
located st Lowell, Mass.; Cumberland, 
Md.; Milwaukee and Eau Claire, Wis. 

Though small arms plants are being 
closed, with few exceptions, other ord- 
nance department plants are running full 
blast in production of powder, TNT, in 
the loading of shells and bombs, etc. 
Some are being altered to make new 
chemicals and other products, it is un- 
derstood. 

The closed-down plants are boarded 
up, it is stated. The operating contrac- 
tors leave the job they have been doing 
on a cost plus basis, and the plants revert 
to the government. 

Both small arms and large munitions 
plants have been insured under the com- 
prehensive rating plan, it is understood 
from War Department sources, although 
this is not the universal practice; it de- 
—s somewhet upon the size of the 
job. 

During the last few weeks the ord- 
nance department has awarded two or 
three large new contracts for depots 
and storage facilities, to Firestone and 
Chrysler subsidiaries, in Kentucky and 
Alabama. Other large contracts are 
due for award during the winter. 

Most of them are contracts for man- 
agement rather than manufacture, it is 


! of Industrial and 
Commercial Property + ++A 
quarter century of factual 
abpraisal service to Ameri- 
ca’s more conservative 
business institutions. 


The e llogd Ihomas Co. 


RECOGNIZED AUTHORITIES ON PHYSICAL VALUES 


CAPPRAISAL \E/ ENGINEERS > 


4411-15 RAVENS WOOD AVE., CHICAGO 


stated. The present program calls for directors as “estimable gentlemen,” says lature was called in session to consider 
hiring contractors to run some plants, that they do not properly represent the the soldiers voting problem. 
instead of the government operating stockholders’ interests and that some 
them. In such cases the contractor takes pew directors should be elected who 
care of the insurance, own more stock and will attend direc- 
tors’ meetings more regularly. 





Mrs. Emma McCotter, 82, the widow 
of C. A. McCotter, founder of the Grain 
Dealers National Mutual Fire, Indian- 
apolis, died there. Gage McCotter, a 
son, is first vice-president of Grain Deal- 








Roger Babson Seeks Proxies 





ers. 
As_ head of a “committee to inform No Illinois Insurance Bills 
stockholders,” Roger W. Babson is ae ; ioe Franklin Parsons, 54, formerly man- 
seeking proxies in an effort to bring The Illinois legislature which is now ager of the Allean-McMaster agency, 


about a change in the directorate of in special session will not be able to Los Angeles, died there. 

Northeastern at the annual meeting in consider any insurance measures, inas- 

Hartford March 7. The letter to stock- much as insurance was not one of the ... = erty in ~ en ag Boor 
1: f : > ; - , : aa “ rages in casualty and surety lines? 

holders, while referring to the present subjects included in the call. The legis- Write National Underwriter. 
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GAIN this year, our trees are unlighted 
—will stay so until the war is won. But, 
the picture remains a symbol of sincere 
friendship . . and an omen of peace and 


happiness to come. 
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Three Sensations Before High Court 


(CONTINUED FROM PAGE 1) 





brought into the fold by judicial decision 
and Mr. Biddle naturally did not ob- 
ject to this. 

Mr. Cahill spoke for about 45 minutes 
before the 2 o’clock recess. He was less 
intense than Mr. Biddle, speaking in a 
loud clear voice with few gestures and 
in a very relaxed manner. He emphasized 
his points without apparent effort and 
answered questions of the justices calmly 
and with apparently less disturbance to 
his train of thought than Mr. Biddle. 

The argument of Mr. Cahill was also 
divided into four parts, closely following 
his brief. They.were the strength and 
usefulness of state supervision, the varia- 
tion between the indictment and the 
government’s appeal, that insurance is 
not commerce and that sustaining the 
indictment would destroy the present 
system of state supervision with serious 
consequences to insurance, the states 
and the public. 

Justice Black, who had been silent 
throughout the government’s argument, 
asked Mr. Cahill severa] questions about 
the scope of state insurance laws and 
rating bureaus. In answering the gov- 
ernment’s contention that inland marine 


insurance puts the companies into inter- 
state commerce, Mr. Cahill pointed out 
that this constitutes only a small frac- 
tion of the companies’ business. Led 
by Justice Jackson, the justices wanted 
to know just what inland marine insur- 
ance is and Mr. Cahill had to answer 
several questions on the subject. 


Frankfurter Sympathizes. 


Justice Frankfurter showed consider- 
able sympathy with Mr. Cahill’s argu- 
ment on the indictment, saying that the 
terms of the indictment clearly show 
that the government must establish that 
insurance is interstate commerce, and 
not simply using an instrumentality of 
interstate commerce or affecting inter- 
state commerce. He pointed out that 
Mr. Cahill’s brief cited a holding that 
professional baseball is not interstate 
commerce, although it uses interstate 
transportation and communications and 
that this is settled law. 

Mr. Cahill powerfully reiterated that 
the courts have clearly held that insur- 
ance is not interstate commerce, that 
this was established before the Sher- 
man act was passed and that the insur- 








N PARTS of the South Sea Islands it is 
believed that the sea is responsible for 
man’s success or failure. Sailing, therefore, 
is intimately connected with spirit in- 
fluences, and sacrifices are made that safe 


passage may be assured. 


These sacrifices are made near dangerous 
rocks or other hazards. Usually a fowl’s 
feather or a tuft of pig’s hair from the cargo 
is offered — sometimes a bit of food. The 
evil spirits are thereby propitiated in any 
danger at sea by the offerings cast to them 


among the waves. 


Those we call uncivilized in many parts 
of the world still offer sacrifices to the 
spirits that destruction of life and property 
may not befall them. This practice—which 
literally embodies the payment of a pre- 
mium to prevent ill fortune—may well be 
interpreted as the basis for our modern 
custom of paying an insurance premium 


to indemnify against loss. 
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ance companies, whether they like state 
supervision or not in the beginning, have 
adjusted themselves to it and the states 
have built up a thorough and successful 
system of supervision in reliance in the 
unfailing holdings of the Supreme Court. 
He showed that the public interest de- 
mands that insurance, unlike other busi- 
nesses, be protected from ruinous com- 
petition and that the government has 
admitted that its case, if successful, 
would upset a number of state laws 
regulating rates. At the close of his 
argument, Justices Reed and Black asked 
several questions about state rating laws, 
and Justice Jackson asked whether they 
applied to mutuals. 


McDougald Takes Over 


Taking over from Mr. Cahill, Mr. 
MacDougald told Justice Jackson that 
mutuals are under many rating laws and 
that, while not members of S. E. U. A., 
they did use its rating service. Mr. Mac- 
Dougald, who spoke with a pleasant 
southern drawl, acted very much at home 
in the court room and was obviously 
liked personally by the justices. His talk 
lasted about 20 minutes and was a 
spirited defense of state supervision and 
states rights. He pleaded with the court 
not to upset its established precedents 
and to protect American policyholders 
and American business by preserving the 
system of rating bureaus. He pointed 
out strongly that rating bureaus do not 
“fix” rates, but supply statistics which 
are the raw material of scientific rating. 

The setting of the Supreme Court is 
one of dignity which never fails to im- 
press an observer and the atmosphere 
was unmistakably charged with the im- 
pression that a most important matter 
was on hand. There was a noticeable 
letdown when the Polish National Al- 
liance case was called. Many spectators 
left and the justices, though unfailingly 
courteous, obviously relaxed their at- 
tention. Even Mr. Biddle showed far 
less fire in his argument in the later case. 

The principal point of Mr. Biddle’s re- 
buttal was that subjection of the insur- 
ance business to the anti-trust laws 
would not prevent limiting competition, 
if such were desired. He pointed out 
that when the Sherman act was passed, 
competition in the fire insurance business 
was the rule and apparently the legis- 
lators felt that there was no need to 
include insurance specifically in it. Ac- 
cording to the insurance companies’ 
statement, rating bureau laws were not 
common before 1912 and prior to that 
time 22 states had anti-compact laws, 
requiring unbridled insurance competi- 
tion. He argued that state laws regu- 
larly forbid rate competition by railroads 
and other public utilities, although these 
businesses are clearly under the anti- 
trust laws. State rating laws, he main- 
tained, could still be enforced if it is 
felt desirable to restrain competition, and 
it is not the desire of the courts to 
impose any particular economic system 
on the country. It was at this point 
that his brush with Justice Jackson oc- 
curred. 


Views of the Justices 


Regardless of the outcome of the case, 
insurance has had its day in court and 
has certainly been given a fair hearing. 
The justices followed the case closely 
and never relaxed their attention. They 
are an impressive group of men, each a 
strong individual but all impress an ob- 
server with their character, capacity and 
trustworthiness. Sitting with Chief Jus- 
tice Stone in the center, they line up with 
the senior associate justice, Roberts, on 





FIRE ENGINEER 


Here is a man with 21 years insurance experience. 
15 years with a Fire Company and 7 years with an 
outstanding agency. His experience includes engi- 
neering rating inspecting and t contact. 
Pleasant Personality. 


FERGASON PERSONNEL 


INSURANCE PERSONNEL EXCLUSIVELY 
166 W. Jackson Bivd., Har. 9040. Chicago, Illinois 











his right, the next Black, on his left and 
so on, with Rutledge, the newest mem- 
ber, last on the chief justice’s left. 

As a spectator sees the justices, they 
sit from left to right: Jackson, youngest 
appearing, keenly alert, extremely 
pleasant and yet highly capable in man- 
ner and bearing. No spectator could 
fail to notice the pleasant smile he gave 
each page boy when requesting any 
service. Although known to _ favor 
broad extensions of the commerce 
clause, he showed no hostility to the in- 
surance attorneys and his questions 
were strictly to the point and well 
phrased. Next, Douglas, also young, 
more enigmatic in bearing. He said 
little, but was far more attentive to the 
case than on the previous day when in- 
surance men waited in vain for their 
case to be heard. He and Jackson ex- 
changed whispered remarks and hearty 
laughs after the latter’s brush with Bid- 
die. Then Reed, whose chair was va- 
cant during the S.E.U.A. hearing, but 
who in other cases appeared as short, 
sharp-featured, very quiet and attentive. 


Next, Roberts, a mountain of dignity, 
an almost perfect subject for a statute 
in granite, exuding the integrity which 
won him the country’s confidence as the 
investigator of the Pearl Harbor dis- 
aster. He was the only justice who did 
not say a word that day. In the mid- 
dle, Stone, who never releaxed frim his 
responsibilities as presiding justice; usu- 
ally leaning forward, always ready with 








Dog—The Friend of Man 
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ON THE DOUBLE 


Dogs in training at Army bases learn to 
follow their trainers on leash through compli- 
cated maneuvers designed to equip them for 
patrol duty of all kinds. 


Running around the parade grounds ‘‘on the 
double’ serves to develop their lungs and 
their leg muscles against the day when they 
will need to pursue possible saboteurs. Dogs 
and men take long hikes daily, as a part of the 
regular training schedule, to insure this very 
necessary development of their a muscles 
and to toughen up the pads on the feet of the 
dogs. 


Many of the dogs obtained by the Army for 
this training are in — condition as concerns 
long walks and running, but most of the ani- 
mals must be hardened in to this part of the 
program. 


Another Friend of Man 
— INSURANCE — 


Especially When Placed With 
A Friendly Company 


SECURITY FIRE INSURANCE 
COMPANY 
DAVENPORT, IOWA 
Protection Since 1883 


(Reduced reprint from a series of calendar- 
blotters sent monthly to our agents and prospec- 
tive agents.) 
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a question if he felt something had not fully prosecuted Federal Judge M. B. the S.E.U.A. case is opposed in a brief regulation of the business of fire insur- 
been understood, judicial, but not hair- Manton for bribery and brought about received Monday by the Supreme Court ance by the several states.” 
splitting in manner. Beyond him, the disbarment of Manton’s attorney. from Attorney General Head of Georgia. To now rule that fire i i 
Black, shortest member in the lowest Whil ist ‘ . g . as ee mous 
a gl gy ale. tee te ile assistant attorney-general of the It bears the signatures of the attorneys interstate commerce would eliminate the 
eat ee eae oe ae state he obtained the conviction of general of 35 other states. Additionally legal basis for state regulation and su- 
. y gee Legs” Diamond, notorious gangster the Virginia attorney general filed a sep- pervision and “automatically bring the 
dom moved, but was ready with unex- who was later murdered. He handled a arate brief as friend of the court business its regulation and supervision,” 
pected questions. Then Frankfurter, number of other well-known TI 5 mn . . P . 
: : : wn Cases. 1e 35 state argument follows these under laws based on the commerce 
most talkative of the nine. Very fidgety As a member of Wright, Gordon, lines: Sear aay Se 
he usually leaned so far forward that his Zach Parlin & Cahi gnt, , Paks clause of the Constitution “which Con- 
Si caesied come dane, wabend achry, Parlin ahill he has argued For 75 years the Supreme Court has gress did not intend and, in conse- 
in tn the Eehont fdas hone eee: a —s of cases before the U. S. Su- held that the fire insurance business is quence, were not adopted for that pur- 
, ine | lair, preme ourt, including quite a few not commerce, either intra-state or in- pose, and would produce chaos in the 
a a sige My the ty Last anti-trust cases. Among the latter were terstate. field, substituting this chaotic condition 
Rutledge, stocky and alert, who usually the cases involving the glass and the On that basis state regulation has for the present effective method of state 
leaned forward with chin in hands, but radio industries be hel » vary ‘ . wt Sop . 
c+ nelle tae y Magpeseipapi # 3. es. : are een upheld by the court “so that there regulation and supervision. 
- _ ee h- rhe pn died The Department of Justice position in developed and now exists an adequate (CONTINUED ON PAGE 30) 
by the justices showed Frankfurter, as r 
usual, in the lead, with 12. Stone and 
Me ‘ Yan ann ann ain ain an ain ak an i a a an a a a a a 
Jackson asked seven each, Black six, 
Rutledge three, Douglas two, Murphy H " i 7 Weald al ‘ ' + 
one and Roberts none. ‘ [ A ‘ dc 
L The Polish National Alliance case > iN H j y ji AW ie 
was argued by Ewart Harris, Chicago, $ : ed. 1 f J 
for the company and Mr. Biddle for sr i} 
the government. Since the government ? an ¥ 17 
was winner in the circuit court of ap- ? < 
peals, Mr. Harris spoke first. s + 
His argument on the interstate com- | 
merce feature was similar to that of iF 
| the companies in the S.E.U.A. case, but, ? Vy 
apparently feeling that the court had > + 
had enough of that for one day, he a s + 
stressed the other feature of his case— & 
that Polish National is not an insurance s iy 
company, but a non-profit benevolent 7 »y 
institution and as such not subject to 7 4 
the federal wages and hours laws, re- ° ° 4 vi} 
gardless of what the holding may be on D L k ze 
insurance companies. Mr. Biddle coun- O uestions 1 e e+ é : + 
tered with the argument that there is no i ap ape and po heer the d 7 “— pp age tg general soared sky-high during [Hf 
ground for such an exemption or con- h B h 4 he fi C Vif oe ate sawmill touched o this period, fire insurance rates ran counter to , 
cept of a fraternal and was in the mid- { csc ot er Y ou? @ Fl one of the sain pe of ean al pd oreeh enc a ial er sing i 
dle of his argument when the court ad- “>, || spending that this country has ever experienced. | prices...are the lowest ever. =~ 
journed for the day. s - + 
Incidentally, despite the belief of Q. Why is it not possible to secure a & ji] 1944—JANUARY hath 31 days “Fulfill your old resolutions |lts 
‘ many insurance men, it can be said on reporting form of Use and Occ { before making new ones!" 
excellent authority that neither Presi- dll ’ —_ : 
dent Roosevelt nor his closest advisers pancy insurance? ‘J ASTRONOMICAL }—t BSW YEARS DAY. 1822, Ist settlers arrived [Hf 
has shown an Raney sg a the — ~ SICALCULATIONS| 2-—S.— > First Quarter, 3:04 P.M., E.S.T. id 
controversy, either the bills or the Su- oi ° ae & , 1905, PortArthursurrenderedtoJapanbyRussia. || 
preme Court cases. The government in- Q. by is the os location a car » PEASTERN STANDARD TIME sath Hg — —— in Central’ America, H 
terest so far does not ve Mr. Bid- the determining factor in the pro- ® “7 - — , theatre fire, Boyertown, Pa.—169 dead. 
dle. “ However " becanee 7 ‘his, hat : 9 fe P AE | Aaueede + oe) Levitate {| S—W.— 1608, Captain John Smith captured by Indians. |I¥ 
1 k € i _° : mulgation of liability and property £ Pil 1 6:56 | 5:11 | 7:08 | 4:59 1905, American Red Cross chartered by Congress. 
ack of interest, it may be taken for : > si .° | 6:57 5:14 | 7:09 | 5:02] 6—Th.—€piphanp, 1792, Franklin Engine Co. organized } 
granted that, should either bill pass, Mr. damage rates when obviously the . fl Ai | 6:57 | Sele | 720 | S07 —Iater affiliated with Fire Association. < 
Roosevelt would veto it on Mr. Biddle’s : : : ; 21 | 6:56 | 5:27 | 7:06 | 5:16 | 7—Fr.— Start the New Year off right—have your Agent 
recommendation, probably letting Mr. distance traveled, or mileage is the . $i 3 | eas sae | can | He or Broker check up on the adequacy of your t 
Biddle write the veto message. real measure of the hazard? 2 ————ta ¢_ «Sead ere ; 
a JAN. | nd atone ee ’ 1 evacuated by British. 

. . ‘ in = x P woyre dec were 3 9—Su.— 1892, fire destroyed large number of buildings + 
Cahill Is Big Figure = \ Waste for... “8 = | 3 | 733 | 4:49 | 738 | 4:33 ye at University of Missouri. : *< 
: Se, . : i hase Z 11 | 7:22 | 4:54 | 7:37 | 4:38 —M.— > , 5: .M.,E.S. 

Mr. Cahill has the reputation of being \ oe PUZZLING QUES ff z ae | ae = 7:35 | 4:44 ‘= coral iasemmein aes , 
one of the outstanding trial lawyers of \ < \ TIONS ANSWERED 7] 3) 1748 | Sai | 338 | ise] 11—Tw.—1757, Alex. Hamilton, Ist Sec. of Treasury, born. |I# 
the New York bar. He was United \ \ Apout PROPERTY || 31_| 7:11 | 5:16 | 7:23 | 5:05 12—W.— 1888, blizzard in Northwest — 235 frozen todeath. it 
States attorney for the southern district \ ws \\ INSURANCE’ . Be Bll san, | Letitudect se” | Levitude +0 ae ee pee abe pn! on porn ; 
of New York from 1939 until March, é yo berg : TCE «+04 e ‘rise | “ser | “mise | “ser. —E. <= Eaves» carthquane and Site Cestoyes greeter part Hy 
1941, and hence in arguing the S.E.U.A. \ ae \ helpful booklet just 4 3 liba7 12:36 12:32 12398 15—Sa.— 1929. Senate rtificd Brosed-Kelloes peace pact i 
case was opposing his former chief, At- \ <= prepared by the Fire > . 8 $3 sue 228 16—Su.— Are all the property improvements you made in 
torney-general Francis Biddle. —" heseshitien © >| 9 | 4:52 | 6:09 | 4:28 | 6:33 1943 covered by fire insurance? If not, get your |& 

Mr. Cahill joined his present firm ssociation Group. 11 | 6:35 | 7:45 | 6:15 | 8:06 Agent or Broker to extend your coverage atonce. 

- . , F Bil is | 8:22 | 9.04 | 8:07 | 9:20] 17—M.—1706, birth of Be Franklin —i + 
then known as Cotton & Franklin, on . . 15 |10:06 |10:13 |10:01 |10:20 : of Beajemia Fraaklia—ia Bostoa. 
graduating from Harvard law aah te This booklet gives good, clear answers $ 17 /a4ss2 |iva7 14156 |11.15 18—Te— ¢ Last Quarter, 10:33 A.M. E.S.T. 1802, [4 | 
§ 1 f ‘ 1 Pall j d 12:48 |12:25 |12:57 [12:14 troit, a 

®* 1927. He received his A.B. degree in to these and other similarly complicated ? 21 | 2:45 | 0268 | 3:03 | 8:28 19—W. — 1907, 15,000 rendered homelcre ia Ohio flocds, hy 
1924 from Columbia. He served as sec- —jnsurance question Iso bri D $i 3s | 8330 | Side | 753 | $24 | 20—Th.— 1882, Panama Canal begun by French. + 
ond assistant attorney-general of New e€ questions ...also brings out a ; 27 | 8:32 | 8:06 | 8:46 | 7:52 21—Fr. — 1924, death of Nikolai Lenin, U.S.S.R. head. 
York state 1931-33, returning to the law _ great deal of valuable background infor- “og Bt [anid [ene [1108 | ue] 22—S#-— 1901, England's Quucea Victoria dead after 64-yr. * 
firm as a partner in the latter year. He - : : Be Ta. WOT cel ee. 
cnn Gant muaaiel heidebeet Rage al dis mation on the business factors governing fy $]] To obtain local times of sunrise [3 -— bl ng so at Cleveland, Ohio. } 

‘ s s S- és a fi 3 ; = : —M. — Despite the war, fire i 7 
trict attorney of New York county in fire insurance practices. The information . pate ea ech apn today than they face pos = ge igor n 
1936. He returned the following year j; seents 3 Satis . ‘ (i.e., 75°, 90°, 105°. and 120°, for | 25—Tu.— gm New Moon, 10:24 A.M., E.S.T. 
tt Eee Gee te Sas Gea cee it presents is authoritativ e, too, because it $1 Eastern, Central Mountain, 26—w.— © 1837, Michigan admitted to the Union. | 
since, with the exception of his four 8 4 reprint of material made available by yo Guskesntetenicvantchaies at a eee 
wade ior 1 a oo 3 ; ‘ 1933, Hitler became Chancellor of Germany. 

J - ©. attorney. ; the Business Development Office. yy i] cast of se meridian, or | 29—Sa.— 1942, Benghazi recaptured by Axis troops. < 

As U. S. attorney Mr. Cahill success- i We, 44) cach degree west, minutes for | 30—Su.— 1649, England's King Charles 1 beheaded. 

The booklet is free — send for a copy. % i plo ote 31—M. — 1917, Germanyannounced unrestricted sub warfare. H 
» aad ’ 4 
A roved For Pog _ iation Group, = W pr S#., || OBSERVATION for January: In a period of rising prices, no man can be sure | 
° Philade hia 6 a. Br nches i t * ‘ ne’s getting continuously adequate covera n) 
PP Plant i Paeh asia altel al cs oon er y ) s ms ; . a ops H he has his insurance policies checked Seemully by H 
hicago, Dallas, New York, San Francisco, an expert. : 
Jj U ss T fod } 7 E Toronto. » MORAL for January: See your Agent or Broker today ! < 
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The safety container For storing and han- 4 propert “_Morine 
for oil waste, —_ ‘ explosive or Fire- ie 
and - flammab' a nie liquids $ H 
material. safety. 
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Report on Social Security Bill 


Insurance men have been very pro- 
foundly impressed by the report made 
by the special committee on social 
security of the New York State Cham- 
ber of Commerce denouncing the Wag- 
ner-Murray-Dingell bill before Congress 
which would amend the social security 
act to include hospitalization, accident 
and sickness, disability, etc., and which 
the report said would increase taxes 
materially. In fact, if this bill passes, 
payroll taxes will reach 12% of the first 
$3,000 of income and would add 12 to 15 
billion dollars yearly to the national 
expenditures following the war, which is 
a staggering sum to be imposed on the 
taxpayers with the tremendous burden 


that will fall on all due to the war. 
This bill is patterned somewhat after 
the Beveridge report to Parliament in 
Great Britain. 

In connection with these New Deal 
measures the man on the street has 
not counted the cost. Such tremendous 
additions to the national expense natur- 
ally will have to be paid and the burden 
will fall very widely on the people. 

The New York Board of Trade there- 
fore has rendered a public service in 
making a study of this act and then 
expressing frankly its views. This is a 
non-partisan study of a proposed law 
that has delved deeply into statistics and 
costs. 


Mortality Among Older Executives 


Obituary columns furnish disquieting 
evidence that too many executives, par- 
ticularly those in their later years, are 
literally working themselves to death in 
a valiant effort to keep their companies 
or organizations functioning with cus- 
tomary efficiency in spite of extra work 
and depleted personnel resulting from 
the war. 

There is no need to dwell on the sense 
of irreplaceable personal loss that comes 
to families, friends and business associ- 
ates. That feeling is so deep and all- 
pervading that it would strike with equal 
intensity whether the country were at 
War or at and whether 
cessors were ready to take over or not. 

However, the seriousness of these 
deaths from a business standpoint, is 
magnified tremendously by the virtual 
impossibility, in many cases, of finding 
replacements for those who have fallen. 
Many of them were men who spent a 
lifetime in acquiring what has come to 
be called the “know-how” of the busi- 
ness and usually of some specialized 
branch of it. 

The problem is the most serious 
among executives who _ have 
reached a time of life when they should 
take things easier and not drive them- 
selves at their accustomed pace. Never- 
theless, acutely aware of the extra burden 
of work due to wartime conditions, these 
men not only try to continue working at 
their accustomed tempo but even to step 
it up to what is too often the danger 
point. Some of them are men who have 
come back from retirement and for them 
the attempt to work at a wartime pace 
may be extremely serious. 

The problem is admittedly a difficult 
These elder statesmen of the busi- 


peace, suc- 


those 


one, 


ness have a background of knowledge 
and experience, a sharpened intuition, 
that is irreplaceable and invaluable in 
handling problems of more than usual 
complexity. From a coldly logical point 
of view it is extremely important that 
they be kept alive and functioning so as 


to be on hand when their advice is 
needed in seriously complicated situa- 
tions. 


At the same time, with every one over- 
worked, there is an 
strong temptation to these men to pitch 
in and do their full share of the regular 
work and more too. Perhaps in some 
cases it is pride that will not let them do 
less than their associates, many of whom 
may be younger and more robust. But 
for most of them it is undoubtedly a 
deep-rooted feeling that with so much 
work to be done the only result of any- 
one’s slackening his efforts is to throw 
more work on his already overworked 
colleagues. 


overpoweringly 


These older executives are somewhat 
in the position of the older doctors who 
are currently being heavily overworked 
because so many of the younger physi- 
cians are in the armed forces. Many of 
these doctors no longer have the stam- 
ina to work at their former accus- 
tomed pace, to say nothing of the long 
hours that they are called upon to put 
in with the scarcity of doctors that pre- 
vails today. Yet they are so much more 
conscious of the need for their services 
than of their own need for more rest 
that they overwork themselves to the 
danger point and in too many cases be- 
yond it. 

Naturally, it is difficult for an insur- 
ance executive to reduce deliberately the 


pressure of his work and it is equally dif- 
ficult for his associates to persuade him 
to do so. No man of this caliber likes 
to do less than what he conceives to be 
his share or to take a step which he 
would regard as pampering himself. Yet 
such men should realize that by over- 
working themselves, particularly in the 
face of definite warnings from their doc- 
tors, as many have done, they are risk- 
ing not only the possibility of becoming 
prematurely lost to their families and 
friends but of snatching from their com- 
panies or organizations a vitally impor- 
tant asset—experience and knowledge 
accumulated over many years. 


The amount of extra run-of-the-mill 
work which means the difference be- 
tween a bearable pace and a killing one 
for these men is vastly less important 
than having them on hand as consul- 
tants in the rarer but far more compli- 
cated and important type of problem, 
where the best possible solution may 
mean much more in money or prestige 
than dozens of smaller transactions. And 
there is of course the obvious fact that if 
such an executive tries to work himself 
to the point where he falls out of ranks 
he is lost not only for the important 
matters but for the run-of-the-mill jobs 
also. 








PERSONAL SIDE OF THE BUSINESS 





H. R. Stephenson, head of the RFC 
insurance division, has been absent from 
duty undergoing medical examination 
and check-up. 

Elmer H. Dearth, former Minnesota 
commissioner and later prominent in 
the casualty business in Michigan, was 
honored by members of the Elks club 
of St. Paul on completion of 52 years 
as an Elk. He was presented a pipe. 

Barrett M. Woodsmall, who resigned 
as vice-president of the American Serv- 
ice Bureau and assistant to the mana- 
ger of the American Life Convention as 
of Dec. 31, to rejoin his father in the 
H. H. Woodsmall agency at Indian- 


apolis, was welcomed back to Indian- 
apolis at a luncheon there, given by 
Wendell P. Coler, vice-president and 


actuary of American United Life. 

Lee N. Parker, president of the Bu- 
reau, went to Indianapolis to attend the 
luncheon. The other guests were some 
15 officials of Indianapolis companies. 
Mr. Coler was actuary of the American 
Life Convention at the time Mr. Wood- 
small joined the Bureau, and they were 
closely associated in the work for some 
time. 


George H. Parker, manager Ken- 
tucky Actuarial Bureau, has returned 
after several weeks in Old Mexico, most 
of the time at Mexico City. 


United States Manager H. C. Con- 
ick of Royal-Liverpool leaves this week 
on a trip which will take him to Chi- 
cago, St. Louis, Dallas, Houston, New 
Orleans, and Atlanta. It will be his 
first visit to the South in about three 
years. He will be back in about a week. 


Miss Barbara Porth, daughter of 
Monroe Porth, prominent Milwaukee 
local agent and member of the Ed. 
Porth & Sons Agency, was married to 
Lieut. Kenneth Coffman of the marine 
corps at the home of family friends in 
Chevy Chase, Md. A church wedding 
had been sceduled in Milwaukee, but 
cancellation of Lieut. Coffman’s leave 
because of a new assignment brought 
about the change in date and place. 


W. J. Robertson, veteran adjuster of 
the Western Adjustment at Ishpeming, 
Mich., has three sons in service, Julius, 
captain in the air corps, now located in 
Italy; Lawrence, first lieutenant in the 
air corps, and Edward, who spent 18 


months in Iceland and is now a tech- 
nical sergeant at Camp Davis, N. C. 
Virgil R. Lee, Chehalis, Wash., local 
agent has gone to Deming, N. M., to 
attend the army air forces graduation 
exercises at which his son, Bill, will 
receive his wings. Mr. Lee is executive 
committee chairman of the Washington 
Association of Insurance Agents. 


DEATHS 


Harry S. Gardner, 68, assistant man- 
ager at Baltimore for the Fire Com- 
panies Adjustment Bureau, died in a 
hospital after suffering a heart attack at 
his office. His health had not been good 
for the past year. He started in the 
business with Home in Baltimore and 
subsequently operated as an independ- 
ent adjuster there and in 1923 returned 
to Home as staff adjuster. He became 
assistant manager of the General Ad- 
justment Bureau in 1927 


James G. Ferris, founder and president 
of the Dresden general agency, Detroit, 
died there following a heart attack. Mr. 
Ferris for many years supervised the 
business of Corroon & Reynolds in 
Michigan. A native of Paisley, Scot- 
land, where he received his education, 
he served as a lieutenant in the British 
army in the first war. His insurance 
career began with an English company, 
which assigned him to its Canadian of- 
fice. Mr. Ferris also served in various 
underwriting capacities with Hartford 
Fire at the home office, leaving the spe- 
cial risk department of that company 
to become state agent of Caledonian in 
Michigan. 


C. E. Wilson, treasurer of North Star 
Reinsurance, died after a week’s illness. 
He was born in England and came to 
this country as a young man. In 1915 
he became associated with Meinel & 
Wemple, who were managers of Rein- 
surance Salamandra and he had been 
with North Star since its organization 
in 1925 in charge of accounting. He 
was appointed treasurer in 1936. Mr. 
Wilson was a charter member of the 
Insurance Accountants Association. His 
home was in West Orange, N. J 


Barclay Hamlin, for many years Vir- 
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ginia special agent of the Fire Associa- 
tion group, died in his sleep at the home 
of his sister, Miss Reamy Hamlin, near 
Danville, Va. In the early days of his 
career, he supervised Virginia for the 
Pennsylvania Fire which later became 
a running mate of North British & 
Mercantile. He retired from active work 
several years ago. He was born in 
Leaksville, N. C., 77 years ago. 

William John Thomas, for over 50 
years a resident of Butte, Mont., and a 
well-known insurance man, died at the 
age of 76. 

Peter Epes, 72, local agent in Black- 
stone, Va., and elsewhere in the south 
for more than 50 years, died in a Rich- 
mond hospital. 

John Jorgensen, Racine, Wis., agent, 
died of a heart attack. A veteran of the 
first world war, he was 44 years old. 

Mrs. Lucile Anderson, wife of Robert 
Anderson, local agent at Fond du Lac, 
Wis., died at her home after an illness 
of several months. 


Lieut. Victor Bello, who was special 
agent for General of Seattle at Phila- 
delphia before entering the service, died 
on Christmas Day on the Burma fron- 
tier as the result of a war injury. He 
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was in the meteorological division of the 
army air force. 

Alan C. Fobes, 75, president of the 
Bowen, Perry & Fobes agency of Syra- 
cuse, died after a prolonged illness. He 
served two terms as mayor of Syracuse 
and then in 1910 joined the agency. He 
had been its president since 1927. 

Thomas B. Thompson, Oregon, spe- 
cial agent for North British & Mercan- 
tile, was killed in an automobile accident 
near McMinnville. Funeral services 
were held last Saturday in Portland. 

The fatal automobile accident occurred 
near McMinnville while he was on a 
business trip. He was apparently blinded 
by headlights of a logging train stand- 
ing on tracks paralleling the highway 
and failed to negotiate a slight jog in 
the road. He died in a McMinnville 
hospital. 

After service in the navy in the war, 
Mr. Thompson became state agent for 
the U.. S. F. & G. traveling Arizona and 
New Mexico. from Denver. He then be- 
came special agent in the mountain states 
for North British. He served the Denver 
general agency of Braerton, Simonton, 
Brown, for a time. A. T. Bailey, now 
retired, then Pacific department manager 
for North British offered him the Ore- 
gon field, to succeed Henry E. Smith, 
and Mr. Thompson went to Portland in 
1933. He was active in the Special 
Agents Association, serving in all the 
offices of the association until complet- 
ing his term as president in 1940. 


COMPANIES 


Comm’! Standard 
Forms Running Mate 


Commercial Standard Fire & Marine 
has been organized as an affiliate of 
Commercial Standard of Ft. Worth. It 
starts with capital of $200,000 and net 
surplus of the same amount. 

Carl V. Vasen, executive vice-presi- 
dent of Commercial Standard, is presi- 
dent of the new company. W. R. Watt 
of Yellow Cab & Baggage Co., is execu- 











tive vice-president. R. E. Buck is chair- 
man ‘of the~board. 

R. E. Burson is secretary. Vice-presi- 
dents who hold the same position with 
Commercial Standard are O. M. Ro- 
berts, C. L. Mansfield, H. F. Hiegel, 
R. C. Stewart and K. E. Carpenter. 
Additionally William H. Wright and 
R. C. Sweeney are vice-presidents. J. K. 
Wilson is assistant secretary. 





Security National Fire 
Capital, Surplus Increased 


Stockholders and directors of Security 
National Fire have authorized an in- 
crease in capital from $250,000 to $500,- 
000, and a contribution to surplus of 
$250,000. This was accomplished by 
the issuance and sale for cash of 25,000 
shares of new stock at $20 per share, 
half of which was paid to capital and 
half to surplus. The stock has a par 
value of $10. The entire issue was sub- 
scribed by Trinity Universal and the 
$500,000 has been paid in cash. 

Since control of Security National was 
acquired by Trinity Universal in Decem- 
ber, 1942, it has been licensed in Cali- 
fornia, Illinois, Ohio, New Jersey, Penn- 
sylvania and West Virginia. 





Home Eliminates Extra 


Home has eliminated payment of the 
extra cash dividend of 10 cents a share 





*FIGHTING MEN 


They Fought for Freedom ‘Over There” 


In 1914 war broke out between the Allies (among whom were 
Italy and Japan) and the Central Powers (Germany, Austro-Hun- 
gary, Turkey and Bulgaria) and three years later the United States 
became actively engaged. Fighting consisted largely of trench 
warfare and several new weapons were employed for the first time: 
submarines, gas, airplanes and tanks. Many mistakes were made 
on both sides, but the supreme error is accorded to the Central 
Powers in their wild miscalculation of the ability of the United 
States to equip, train and transport the millions of fighting men in 
time to turn the tide—to victory. 


If you would like a poster-size reprint in color of this soldier 
of 1917, together with a descriptive booklet on business develop- 
ment for insurance men called Planned Progress,” write to: 


Boston Jusurance Company 
©ld Colony Insurance Company 


87 Kilby Street, Boston, Massachusetts 


*The fifth in a series of illustrations of American men of seven wars. 


which it has been paying semi-annually 
for -the past several years. The regular 
semi-annual dividend of 60 cents was 
declared so that the stock is now on a 
regular $20 annual basis. The affiliated 
National Liberty and Baltimore Ameri- 
can have also eliminated payment of the 
extra dividends. 


Walters Chief Accountant 
of North America Group 


William R. Walters has been named to 
succeed Robert J. Finley, Jr., as chief 
accountant of the North America com- 
panies in the head office. Mr. Finley 
will retire March 31, after having served 
North America 33 years. 

Mr. Walters, a Chicagoan, was orig- 
inally with Fidelity-Phenix. In 1913, he 
joined the accounting staff of North 
America’s western department in Chi- 
cago. In 1940 he was transferred to 
the head office as supervisor of the 
agency fire and automobile accounting 
department. Employes of the depart- 
ment gave Mr. Walters a reception in 
his new office. 





Joe E. Alter, Lincoln, Neb., local 
agent, has received a commission as 
lieutenant (j.g.) in the navy and re- 
ported at Tucson, Ariz., Jan. 12. His 
father, C. E. Alter of Alma, will have 
charge of the business during his ab- 
sence. 
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J. B. ROBERTSON . . . PRESIDENT 


REMINDING YOU THAT IN 


REINSURANCE OF CASUALTY - FIDELITY - SURETY 
EMPLOYERS SERVICE STILL STANDS AT THE TOP 


HOME OFFICE - KANSAS CITY 
NEW YORK - CHICAGO - SAN FRANCISCO - LOS ANGELES 
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Social Security 
Parley Conducted 
by U. $. Chamber 


Conference Intended to 
Rationalize the Question 
Is Attended by 100 





WASHINGTON — Interest of life 
and casualty business in social security 
was manifested by a group of prominent 
persons from those lines attending a 
conference Monday and Tuesday at the 
U. S. Chamber of Commerce here to 
discuss and study proposals for revision 
of the social security act. 

Speakers included M. A. Linton, presi- 
dent of Provident Mutual Life, and 
Reinhard A. Hohaus, associate actuary 
Metropolitan Life; President Eric 
Johnston of the chamber opened the 
conference with a formal address. Much 
of the discussion, however, was informal 


and off-the-record, at closed sessions 
and luncheon. , 


A laboratory type of conference, the 
meeting was said to be the most com- 
prehensive ever held on social security, 

®@ representing part of the chamber’s effort 
to rationalize the question, according to 
Paul Hardesty, chief of the chamber’s 
insurance division. The Wagner-Mur- 
ray bill to extend social security figured 
in the discussion. 


Called by SS Committee 


The meeting was called by the social 
security committee, which was _ sched- 
uled to meet following the conference, 
to discuss and analyze results. Marion 
B. Folsom, Eastman Kodak Co., is 
chairman and Dr. Emerson P. Schmidt, 
economist, secretary of the committee. 
No resolutions were adopted. Besides 
those above named the following were 
among the 100 representatives of indus- 
try, labor, management, medical and 
other interested -croups attending: 


Albert Pike, assistant actuary Life 
Presidents Association; A. J. McAndless, 
president Lincoln National Life, repre- 
senting American Life Convention; J. 
Dewey Dorsett, assistant general man- 

g ager, Association of Casualty & Surety 
Executives: Leslie P. Henrv. vice-presi- 
dent American Mutual Liability; repre- 
senting American Mutual Alliance: John 
M. Powell, president Loyal Protective, 
representing Health & Accident Under- 
writers Conference; Harry Prevost, 
assistant secretary accident and health 
department, U. S. F. & G., and John M. 
Train, president Utica Mutual. 


Declaring that “business believes in 
insurance,” President Johnston said that 
while the businessman relies most 
heavily upon individual initiative, re- 
sourcefulness and effort, “There are 
some hazards, however. which he lets 
insurance companies underwrite, such as 
the hazard of a creat conflagration or 
flood. Without these insurance carriers, 
he continued, “the worries of the busi- 
ness man would be greatly multiplied 
and some risky enterprises could not 
be undertaken.” 

Problem of Unemployment 

Referring to mass unemployment as 
something that “can be substantially 
mitigated,” the speaker said, “That part 
of unemplovment and wage loss which 
cannot be abolished can be provided for 
by means of individual thrift. bv volun- 
tary group programs of sharing and 


Advisory Council 
on Health Work 


U. S. Chamber of Com- 
merce Seeks to Strengthen 


the Plan 


WASHINGTON—President Eric A. 
Johnston of the U. S. Chamber of Com- 
merce announces the appointment of Dr. 
L. D. Bristol, executive director of the 
hospital council of Greater New York, 
as chairman of the chamber’s health 
advisory council and Dr. A. J. Lanza, 
chief of the occupational hygiene section 
of the office of the surgeon general, U.S. 
Army, as chairman of the committee on 
industrial health. Dr. Bristol succeeds 
Dr. J. S. McLester, of Birmingham, 
who continues as a member of the coun- 
cil but who has relinquished the general 
chairmanship because of his increasing 
activity in the war service of the fed- 
eral government and Alabama. 


Dr. Bristol’s Comment 


In discussing the work of the advisory 
council, created last winter to operate 
with the chamber’s insurance depart- 
ment in advising business organizations 
throughout the country on industrial, 
individual and community health pro- 
grams and in cooperating with national, 
state and local health agencies, Dr. 
Bristol said: 

“In the last quarter of a century the 
hygiene of American industry has made 
notable progress, commensurate perhaps 
with that made by production itself. 
Many American industries have attained 
an unsurpassed standard of healthful 
working conditions and of industrial 
health service. This achievement, how- 
ever, carries with it the tendency to 
overlook the fact that the great majority 
of American wage earners are employed 
in small establishments, that is to say, 
those employing 500 or less. The rank 
and file of such industries are still a 
long way from providing for all the 
health service that has come to be 
regarded as normal and proper where a 
number of wage earners are assembled 
under one management.” 


spreading the risks, and, where these 
two do not suffice, by social insurances. 

“Just as I believe in business insur- 
so I believe that social insurance 


ance, 
has a place in a dynamic, changeful 
system. 

“Social insurances can never assure 


complete protection—the risks are too 
diverse and it is not the function of the 
state to become the guardian of its adult 
citizens. Rather, the purpose of social 
security is to provide protection of mini- 
mum standards.” 


Authoritarian Mold 


To go much further, Mr. Johnston 
said, will place resnonsibility upon the 
state that will tend to drive it into 
authoritarian molds, for if the state is 
to guarantee full employment and in- 
come, it must have full authority. 


“Our system of social security insur- 
ance should be so designed and, if you 
will, so propagandized,” said Johnston, 
“that it will encourage individual thrift 
and so that it will promote voluntary 
group action, such as the magnificent 
performances of the voluntary group 
hospitalization plans which already pro- 
vide hospital insurance for 15,000,000 
peonle.” Announcing he favored a 
“well-rounded social security program,” 
Mr. Johnston said that “social security 
will grow. The pattern will change. 
The program is incomplete and the 
coverage perhaps is inadequate.” 

(CONTINUED ON PAGE 30) 


Name Committees 
in Ill. Auto Fleet 
Rating Problem 


Three committees representing com- 
panies, agents and brokers were named 


Tuesday at a Ineeting in Chicago of 
approximately 75 representatives of of- 
fices interested in writing automobile 


fleet business in Illinois. Some time ago 
the Illinois department asked that the 
companies begin Dec. 1 filing their 
equity rating schedules, but subsequently 
consideration of the proposal was post- 
poned to March 1. The committee will 
meet with Insurance Director Paul F. 
Jones next week. 

Mr. Jones opened the meeting by sug- 
gesting that the industry name a com- 
mittee to confer with the department. 
Some abuses of equity rating of auto- 
mobile fleets have grown up, it was in- 
dicated. The department believes rating 
should comply with the terms of the 
law, but that abuses can be corrected 
amicably. 

Mr. Jones said that a cooperative ap- 
proach to problems of this sort is a test 
of state supervision of insurance. He 
said he objected to the approach that 
started off with investigations and then 
let loose a blast in the newspapers and 
ended up by having policyholders all 
over the state disturbed as to the safety 
of their insurance. 


Leslie Acts as Chairman 


William Leslie, general manager 
of the National Bureau of Casualty & 
Surety Underwriters, acted as tem- 
porary chairman of the meeting until 
the committees were formed. He re- 
turned to New York the same day, but 
A. E, Spottke, head of the automobile 
division of the bureau, who accompanied 
Mr. Leslie from New York, will stay 
over. 

Re company committee is composed 

Affiliated stock companies, U F. 
& G. and Maryland Casualty, with Globe 
Indemnity serving as alternate in the 
absence of the other two; nonaffiliated 
stock companies, Allstate and American 
Automobile; affiliated mutuals, Lumber- 
men’s Mutual Casualty and Liberty Mu- 
tual, with American Mutual Alliance 
having the privilege of naming mem- 
bers; and nonaffiliated mutuals, Chicago 
Motor Club, J. H. Braun, and State 
Farm Mutual, Robert C. Mead. The 
Chicago Insurance Agents’ Association 
has had a committee considering auto 
fleet rating and it will act, with the addi- 
tion of two directly representing the IIli- 
nois Association of Insurance Agents: 
Eugene F. Engelhard, Allan I. Wolff, 
W. Herbert Stewart, John K. Walker, 
and Bradford Gill. The Illinois Associa- 
tion of Insurance Brokers committee 
consists of Clark Nolan, chairman, Jo- 
seph McGowan and George Scully. 


Mystery of the “G” Man 


The three committees immediately 
held a meeting to outline general pro- 
cedure. 

It was reported that a “government 
representative” was scheduled to sit in 
on the meeting, but no one was able to 
locate such a person. Presumably such 
a representative would attend to see 
how state supervision works. 





Annual Cost Council Meeting 


At the annual meeting of the Cook 
County Acquisition Cost Council 
Wednesday the following new members 
were elected to the governing commit- 
tee: Continental Casualty, Fidelity & 
Deposit,, Globe Indemnity, and U. S. 
Casualty. Carry over members are 
Fidelity & Casualty, Glens Falls In- 
demnity, Hartford Accident, Indemnity 
of North America, and London & Lan- 
cashire Indemnity. George E. Turner, 
chairman of the council, presided. 


R. R. Clark to Head 
Illinois Federation 
for Ensuing Year 


Formidable List of Offi- 
cers, Executive Committee 
and Directors Is Slated 


The nominating committee of the IIli- 
nois Insurance F ederation has submitted 


its report giving 
recommen - 
dations for officers 
and directors for 
the ensuing year. 
The committee 


consists of W. O. 
Schilling, U. S. Fi- 
delity & Guaranty, 
chairman; R. S: 
Danforth, superin- 
tendent of agents, 
Millers National; 
J. P. Keevers, man- 
ager Maryland 





Casualty; E. F. L. 8. Jones 
Engelhard, Engel- 

hard & Co., and Gail Reed, Chicago 
broker. The annual luncheon meeting 


will be held at 12:15 p. m. at the Hotel 
LaSalle, Feb. 1. This year’s meeting 
will be devoted entirely to business and 
the election of officers. L. S. Jones, 





ROLLIN M. CLARK 


Ocean Accident, the retiring president, 
becomes chairman of the board. R. M. 
Clark, vice-president Continental Cas- 
ualty, is nominated for president; Don 
K. Weiser, Aetna Casualty, first vice- 
president; Mrs. Lillian L. Herring, sec- 
retary; C. E. Barry, Royal Indemnity, 
treasurer. The executive committee 
members are all from Chicago, they 
being C. F. Axelson, Northwestern 
Mutual Life; H. H. Fuller, Zurich; 
H. M. Loeb, Eliel & Loeb; J. L. Maehle, 
American Surety; G. A. Seaverns, Jr., 
broker, Marsh & McLennan. 


Nominated for Vice-presidents 


The vice-presidents are L. D. Cava- 
naugh, president Federal Life; B. A. 
Jochen of Rockford, western manager 
American; E. Irving Fiery, Royal In- 
demnity; W. J. Floreen, Rollins, Bur- 
dick, Hunter Company; W. H. Hans- 
mann, Fidelity & Deposit; E. A. Henne, 
America Fore; Ray H. Johnson, presi- 

(CONTINUED ON PAGE 32) 
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C. W. Hobbs Is 
Operated Upon 


NEW YORK—lIt will probaby be 
some weeks before C. W. Hobbs, spe- 
cial representative of the National As- 
sociation of Insurance Commissioners 
on the National Council on Compensa- 
tion Insurance, can reply to the letter 
of Commissioner Forbes of Michigan 
assailing the council’s action in reduc- 
ing rates in Tennessee. Mr. Hobbs un- 
derwent an operation last week at 
Massachusetts Memorial Hospital at 
Boston and it will probaby be a month 
at least before he will be back at his 
office. Mr. Hobbs has been out because 
of illness since early last month. 

According to some company execu- 
tives who are familiar with what was 
done in Tennessee, Mr. Forbes’ criti- 
cisms appear to be based largely on a 
misunderstanding of the action taken 
there. They point out that though the 
new filing followed the demands of 
Commissioner McCormack, it was not 
made under pressure nor was it the re- 
sult of Mr. McCormack’s demands that 
some $3,000,000 be given back to em- 
ployers in the state that had allegedly 
been paid out in too high premiums. 

Mr. Hobbs is reported as “doing 
nicely.” 


Virginia Responsibility Act 
Sought by Commission 


Enactment of a strong automobile 
financial responsibility law is recom- 
mended by a commission appointed at 
the 1942 session of the Virginia general 
assembly in a report to be submitted to 
the legislature, which convened in bien- 
nial session this week. The commission 
expressed the belief that such a law 
would tend more to remove the acci- 
dent-prone driver from the highways 
than a compulsory insurance law. 
bill accompanies the report. It would 
place administration with the commis- 
sioner of motor vehicles. The bill is 
patterned after those of New Hampshire, 
Indiana, Michigan, Oregon and New 
York. Senator R. H. Daughton of Nor- 
folk is chairman of the committee. 


65 Expected at Bond Parley 


The National Association of Surety 
Bond Producers at its annual meeting 
at the Palmer House, Chicago, Jan. 24, 
will conduct a discussion type program. 
The executive committee meets the day 
before. About 65 are expected to attend 
the convention. R. W. Thompson, Dal- 
las, is president and C. W. Ohlson of 
C. W. Ohlson & Co., Chicago, is con- 
vention chairman. 





Margaret Osborn, who has been con- 
nected with the western marine depart- 
ment,of Automobile in Chicago, has en- 
listed in the Spars and is leaving in a 
few days for training at Palm Beach, 
Fla. She was the first secretary of the 
Illinois Householders Personal Prop- 
erty Floater Bureau. 





Recent Accident Shows 
Need of Higher Limits 


A striking example of the need 
for high limits on property dam- 
age and public liability is a claim 
which has just been made to one 
of the leading casualty companies. 

The accident occurred early in 
the morning in Silver Creek, Neb. 
A tractor and semi-trailer, cross- 
ing a railroad track, were struck 
by an oncoming train. The driver 
of the tractor was unhurt but the 
debris was caught up by the loco- 
motive and carried several hun- 
dred feet. 

It caught in a switch frog and 
the locomotive and eight cars 
were derailed and the engineer 
killed. The property damage 
alone amounted to hundreds of 
thousands of dollars and the as- 
sured’s policy carried only a 
$10,000 limit. 





Globe Indemnity’s Charts. 
Compare Four Comp Options 
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NEW YORK—Globe Indemnity 
agents in states using the new workmen’s 
compensation plan are making good use 
of the charts which the company has 
distributed to permit a quick comparison 
of the four options which are available 
to risks producing $1,000 or more stand- 
ard premium. Included with the charts 
are work sheets to make the computa- 
tions needed to show any insured just 
what his cost would be under the three 
retrospective options on the basis of any 
assumed loss ratios. Along with the 
charts are two tables of rating values 
which supply all the data necessary to 
make computations for 90% of the elig- 
able risks. For other risks information 
is readily available in the manual. 

Figures for the so called 40% states 
were used as a basis of the charts but 
this does not effect their value as illus- 
trations for other states. Incidentally, 
in comparing the four graphs, the graph 
for the guaranteed cost plans is a rising 
curve indicating the discount expressed 
as a percentage of the standard pre- 
mium, whereas the lines in the other 
graphs are indicative of costs, and slope 
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standard premiums 


downward 
crease. 
The computation sheet has a space for 
entering the standard premium and the 
basic premium percentage. The product 
of these two gives the basic premium. 
Then there is an entry for losses, either 
actual or assumed, and for the loss con- 
version factor, the product of which 
gives converted losses. Converted losses 
plus the basic premium give a total 
which is then multiplied by the tax mul- 
tiplier to give the indicated premium. 
To find the maximum premium, ex- 
cept for retrospective plan A, where the 
standard premium is the maximum, the 
standard premium is multiplied by the 
maximum premium percentage. The 
minimum premium is found by multiply- 
ing the standard premium by the mini- 
mum premium percentage except that 
on plan C the minimum premium is the 
basic premium multiplied by the tax 
multiplier. The retrospective premium 
is the indicated premium if the latter 
falls between the maximum and mini- 
mum. Otherwise the retrospective pre- 
minimum is the maximum or minimum. 


as 








Texas Agents Prepare for 
Meetings Jan. 25 and 26 


The annual one-day casualty and 
surety meeting of the Texas Association 
of Insurance Agents will be held in Dal- 
las Jan. 25. The entire program will be 
repeated Jan. 26 in San Antonio, Presi- 
dent Alden A. Evans, Fort Worth, an- 
nounced. 

The Dallas meeting will be conducted 
by Melvin Miller, chairman of the cas- 
ualty committee, and the San Antonio 
meeting by F. M. Coleman, chairman of 
the fidelity and surety committee. These 
meetings have been attracting several 
hundred agents each January. : 

Last year the second day’s meeting 
was held in Houston. 

In addition to President Evans, J. W. 
Teagarden of the Dallas office of the 
U. S. F. & G. and Casualty Commis- 
sioner Gibbs of Austin, these out-of- 
state men will be on the program: F. M. 
Potter, Hartford, field supervisor Aetna 
Casualty; W. J. Nichols, Detroit, execu- 


tive secretary Standard Accident; T. Y. 
Beams, New York, vice-president Royal 
Indemnity and Eagly Indemnity; E. B. 
Gill, Glens Falls, secretary Glens Falls 
Indemnity, and John H. Eglof, Hart- 
ford, supervisor of agency field service 
Travelers. Mr. Eglof will not be able 
to attend the San Antonio meeting and 
R. H. Hubbard, Dallas branch manager 
of American Surety, will handle the sub- 
ject of surety bonds on the second day’s 
program. 


St. Paul Has Perfect Record 


ST. PAUL—A 100% recovery of au- 
tos stolen in 1943 is reported by St. 
Paul police. In other years recoveries 
have been as high as 99.13%, but 1943 
was the first perfect year. There was 
a steady decline in auto thefts here 
from 1933, when the number stolen was 
1,328, to 1942 when only 191 were 
stolen. In 1943 there was a slight in- 
crease to 212. Of this number 140 had 
the keys in them and 51 were left un- 
locked. 








Suburban Casualty 
New Title of 
Wheaton Company 


By charter amendment, the name of 
Suburban Auto of Wheaton, IIL, the 
Chicago suburb, has been changed to 
Suburban Casualty. At the same time 
the charter was broadened to permit 
Suburban to write all casualty lines ex- 
cept compensation and surety, 

Suburban Casualty is now in its 20th 
year of successful operation and is 
licensed in Illinois, Minnesota, Michi- 
gan, Indiana and Ohio. Edwin F. 
Deicke, president and founder of Subur- 
ban Casualty, states that a program of 
gradual development of the casualty lines 
other than auto will be undertaken with 
the idea of taking advantage of favorable 
opportunities rather than engaging in a 
rapid expansion. 

Suburban Casualty is comfortably and 
conveniently located in its new home 
office building in Wheaton. During 
1943 its assets increased about $75,000. 





New “Comp” Program Now 
in 26 States and D. of C. 


NEW YORK—The casualty research 
committee of the Association of Cas- 
ualty & Surety Executives at its last 
meeting reviewed the status of the work- 
men’s compensation rating program and 
indicated its gratification at the wide- 
spread approval of that program. The 
program is now effective in 26 states 
and the District of Columbia. 

The program now is in effect in all 
but 14 states in which private insurers 
may write compensation. Of these 14 
states the principle of expense gradation 
upon which the program is based is 
already in effect through the medium 
of a compulsory retrospective rating 
plan in Delaware, Pennsylvania and 
Utah. In New York, a program of 
graded expense, including both a guar- 
anteed cost discount plan and retro- 
spective rating, has been in effect for 
Over 2 years. The program is pending 
before the supervising officials of Ari- 
zona, Indiana, Louisiana and Tennessee. 
The rating bureau in California, Massa- 
chusetts, New Jersey and Virginia has 
not yet filed the program with the state 
supervising officials. In Georgia there 
can be no consideration of the program 
without overruling an adverse opinion 
of the attorney general rendered in 1937 
when the original retrospective plan was 
filed. The industrial commission of 
Colorado, which passes upon the rates 
of all classes of insurer and also admin- 
isters the Colorado state fund, has dis- 
approved the program. 





Pennsylvania Casualty 
Chicago Housewarming 


The new western department office of 
Pennsylvania Casualty at Chicago held 
a house warming Monday with a buffet 
luncheon served for the office organiza- 
tion and agents and brokers. Howard 
E. Mankin, resident vice-president in 
charge of the department, was officiating. 
The head office was represented by H. L. 
Van Horn, executive vice - president, 
Fred D. Cunningham, secretary and 
general counsel, and W. A. Wilson, vice- 
president. Charles C. Boswell, head of 
the Utility Agency of Detroit, went to 
Chicago for the occasion. Mr. Van 
Horn left for Detroit Tuesday. 


Wausau, Wis., Imposes Minimum 


_ Public liability and property damage 
insurance of $10,000/20,000 and $5,000 
will be required for all taxicabs operated 
in Wausau, Wis., under an ordinance 
adopted by the city council on recom- 
mendation of the city traffic commission. 
Periodic inspection of automotive safety 
equipment of taxicabs under supervision 
of the police department also is pro- 
vided. 
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Revitalization of 
National A. & H. 
Association Sought 


Producers Round Table 
Takes Responsibility for 
Financing Expansion Plans 


By CHARLES D. SPENCER 


DES MOINES—Plans for making 
the National Association of Accident & 
Health Underwriters a more vital factor 
in the business were formulated at the 
winter meeting here. One of the most 
encouraging aspects was the eagerness 
shown by field men through the Leading 
Producers Round Table, which assumed 
responsibility for financing the expan- 
sion plan that contemplates employment 
of a full-time business manager. 

Although no official action was taken 
it is anticipated that the planning com- 
mittee of past presidents, headed by E. 
H. Mueller, Milwaukee, will be author- 
ized to go ahead on a program for seek- 
ing five-year pledges from producers. 
Contributions of $5,000 on this basis al- 
ready have been unofficially reported and 
it is hoped $50,000 can be raised in the 
five-year period. 


Discussed at Round Table Session 


The whole subject of proposed 
changes in the National association set- 
up had been threshed out pretty thor- 
oughly in the round table session Tues- 
day morning, sponsored by the Leading 
Producers Round Table, on the two 
questions: “How can good public rela- 
tions be best developed?” and “What 
should be the function of the National 
association?” Robert J. Costigan, Busi- 
ness Men’s Assurance, Kansas City, 
was the discussion leader. That meet- 
ing was preceded by an executive ses- 
sion of the Round Table, in charge of 
its chairman, Gilbert H. Knight, Fed- 
eral Life & Casualty, Cleveland. 

M. F. Houston, Washington National, 
Kansas City, urged very strongly the 
employment of a full-time managing 
executive and to finance the cost sug- 
gested that pledges of $5 each for two 
years be secured from 1,000 agents and 
$50 for 200 general agents, which would 
give an operating budget of $15,000 per 
year. He said each of his full-time 
agents would be willing to contribute. 

He said such a manager could bring 
about closer cooperation with other or- 
ganizations, build up association mem- 
bership and secure assistance from the 
companies for putting out an educa- 
tional course comparable to the C.L.U. 


Open Forum on Sales Steps 


Prior to the national council meeting 
Tuesday afternoon, an open forum ses- 
sion was held with A. M. Holtzman, 
Mutual Benefit Health & Accident, 
Rochester, N. Y., as chairman, in which 
15-minute talks were given on the vari- 
ous steps in the sale: Prospecting, P. C. 
Rowland, Globe Casualty, Columbus; 
approach, C. F. Lundquist, Fred S. 
James & Co., Chicago; presentation, F. 
Glenn Packwood, Massachusetts Bond- 
ing, Kansas City; meeting objections, 
R. J. Costigan, Business Men’s Assur- 
ance, Kansas City; motivation, O. H. 
Goodrich, Inter-State Business Men’s 
Accident, Indianapolis; closing, Robert 
J. Barrett, General American Life, St. 
Louis. 

In prospecting by mail, Mr. Rowland 
suggested, it is well to do it only with 
those in occupations where the agent 
desires to have his future policyholders. 
Care should be exercised now to select 
those whose work or business will not 


be materially affected at the close of the 
war, he said. 

The two most difficult tasks faced by 
the agent are to interest the prospect 
and to close the sale, Mr. Goodrich ex- 
plained in discussing the need for moti- 
vation. Action will almost certainly 
follow if an instinct-arousing situation 
is presented, the emotional appeal being 
far more effective than an appeal through 
reasoning alone. 

There must be emotion and justifica- 
tion in the sales talk to lead to a suc- 
cessful close, Mr. Barrett said. People 
buy what they want. He told the story 
of the salesman who excused his lack of 
sales to his manager by saying: “Well, 
you can lead a horse to water, but you 
can’t make him drink.” “Who in the hell 
ever said you were to make him drink,” 
shouted the manager. “You’re supposed 
to make him thirsty.” There should be 
vivid picturization of the need for acci- 
dent and health coverage. If necessary, 
the agent should put the prospect in 
bed with a broken leg, theoretically, with 
his income cut off and his family in a 
fix. Some means should be used to get 
the application blank out and the pen 
in full view early in the interview, he 
said, otherwise the agent will scare the 
devil out of the prospect. The agent 
should not wait too long to try to close. 

Martin L. Seltzer, General Accident, 
president of the Des Moines associa- 
tion, was toastmaster at the banquet 
that evening. Commissioner Fischer 
gave greetings from the Iowa depart- 
ment and Gardner Cowles, Jr., publisher 
of “Look” magazine, told some of his 
experiences in his round-the-world trip 
with Wendell Willkie. 


Means Talks on Prospecting 


A breakfast was held Wednesday 
morning for the regional directors, 
officers and committee chairmen of the 
National association, in charge of C. A. 
Sholl, Globe Casualty, Columbus, na- 
tional vice-president. Mr. Sholl also 
presided at the regular convention ses- 
sion that morning. Following a key- 
note inspirational address by Governor 


Hickenlooper of Iowa, George H. 
Means, Metropolitan Life, president 
Life Underwriters Association of St. 


(CONTINUED ON PAGE 29) 


War Department 
Stand on Boeing 
Case Explained 


Patterson Says State 
Law Applies in Deter- 
mining Compensation 


SEATTLE—The workmen’s compen- 
sation dispute growing out of the Boe- 
ing-Frye loss here, involving 31 death 
claims and 14 disability cases, has found 
the War Department steadfastly refus- 
ing to make any voluntary allowance to 
the injured workmen or the families of 
those killed. Undersecretary of War 
Patterson explained the War Depart- 
ment’s position in a letter to Congress- 
man Magnuson, who is drafting a bill 
to make allowances over and above ben- 
efits paid under the Washington work- 
men’s compensation act. “No peculiar 
circumstances arise from the fact that 
Boeing is performing a contract for the 
War Department,” Mr. Patterson stated. 

“Your suggestion that the War Depart- 
ment examine the individual cases of the 
injured men, and voluntarily pay these 
people additional compensation, is nei- 
ther feasible nor desirable. The public 
policy with respect to injuries and death 
in industrial accidents is determined by 
each state in its own compensation laws. 

“All the War Department can be ex- 
pected to do is to see that such state 
laws are complied with in contracts in 
which it is interested. To single out 
these particular cases for special dispen- 
sation would not be justifiable unless the 
War Department is prepared to treat 
other cases of injuries connected with 
its contracts in the same manner.” ; 

Undersecretary Patterson said he did 
not agree with Congressman Magnuson 





Provident L. & A. ‘44 Calendar 








™, », 25 26 27 26 29 
untae: te ea 
4 FEBRUARY —1944 
“ae < WED 2 


~ 


me 
BRAS 
7. 
Furr 
- - 
Sone 
hee 
nw 
wo 
“ yy 
: es 
8 Le 
2 tr 


"] 
Pd 
& 
a 


TEI 
* B 7: 
o § 
“i gi> 
a 
Mw 4 Tt) 
: 
2% 
auoW = 
=t 


> 
i 
e 
12a 
ae 
7 
i. 


Sere 


234567 

9 1011121314 
Bic 17 13 19 20 21 22 
. 24 25 26 27 28 29 5 

iS Soppeg asx a * -eemns 

‘'s 


aoe 5 
heres 


pe 


is being reposted dey ay dey 
ao ~dar Nese peas 
p ond baddies siat “Ove 


LIFE anp 
INSURANCE 





Beeson aplenty by 


es 


JULY — 1004 















Railroad Man — Solvers on the 
Tremaperttion Froet— ore dete soned wo Kees em 
Ralie’ SAFELY day end mught tor Victory! 











ACCIDENT 


| 
* 
COMPANY | 


“Playing it safe” for the sake of our men in the armed services is the theme of the 
1944 calendar widely distributed throughout railroad shops and roundhouses by the 


railroad department of Provident Life and Accident. 


The soldier who posed for the 


picture was Jim Sedgwick, a Provident home office man. 


Calls for Aid on 
Mail Order Problem 


Commissioner Fischer of Iowa in 
addressing the banquet meeting in Des 
Moines of the National Association of 
Accident & Health Underwriters, called 
upon the agents and companies to get 
behind legislation to correct the evils 
associated with unlicensed mail order in- 
surance. Laws should be enacted, he 
said, for proper supervision of this type 
of insurance, perhaps requiring a mini- 
mum amount of coverage to be included 
and giving the insurance department ex- 
tensive authority over advertising ma- 
terial. 

This is a proper cause for everyone in 
the business, he said, because improve- 
ment in this direction would increase 
public confidence in insurance. 

The lack of effective supervision of 
mail order solicitation of limited A. & H. 
insurance constitutes a weak spot in the 
defense of state supervision as a whole, 
he declared. Effective control must be 
exercised by the domiciliary state. 

Mr, Fischer touched upon the Bev- 
eridge and Delano social security re- 
ports. If the laws recommended therein 
were passed, he said, it would cause a 
severe impact upon both health and acci- 
dent and life insurance and would force 
important adjustments in the orthodox 
insurance program. Private insurance, 
he said, could and should provide ways 
and means to meet the demands for 
cradle to the grave protection. 
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that additional compensation should be 
paid by the War Department because of 
the nature of the accident and its war- 
time aspects. (A Boeing bomber while 
on a test flight crashed into the Frye 
meat packing plant.) “Your implication 
that these employes are not receiving 
adequate compensation, ” Mr. Patterson 
continued, “is not understood as such, as 
employes are being paid the same com- 
pensation as all other injured employes 
in the state of Washington would re- 
ceive under similar circumstances.’ 

The letter referred to the litigation 
pending in King county superior court, 
in which Boeing is appealing from a de- 
cision of the state director of labor and 
industries that the claims cost for the 
accident, insofar as Frye employes are 
concerned, should be assessed against 
the aircraft industry (Boeing) in addi- 
tion to the claims cost covering Boeing’s 
own employes. Boeing is contending 
that payment of the assessment covering 
the Frye claims would be illegal and 
would bar any possible recovery under 
its war contracts with the government. 
“The outcome of this litigation,” Mr. 
Patterson said, “will determine the ulti- 
mate legal liability between the parties 
at interest. In the event the director’s 
assessment against Boeing is sustained, 
this would be a matter for consideration 
between Boeing and the War Depart- 
ment. But a voluntary payment made 
or sponsored by the War Department 
would be an act of grace beyond the 
scope of the contract with Boeing Air- 
craft Co.” 

Asked whether the War Department 
would back Mr. Magnuson’s proposed 
bill to grant further relief to victims, 
Patterson explained: “It is the estab- 
lished policy of the War Department to 
express its views on proposed legislation 
only in response to a formal request 
from a congressional committee.” 

Mr. Magnuson said he felt that cover- 
age under the compensation act did not 
originally contemplate the assumption of 
war catastrophe hazards and that while 
the state fund should not go free, there 
should be some adiustment because the 
accident was directly attributable to the 
war effort. 

Reserves of $220,000 have been set up 
for injured workmen and their survivors, 
Director Harlin announced. Under the 
Washington act, a widow receives 
monthly compensation of $50, an addi- 
tional $15 for the first child; $10 for the 
second, and $7.50 for each additional 
child. 
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Travelers Group 
Premiums Shown 


Total premiums of the Travelers’ com- 
panies last year were $236,000,000, ex- 
ceeding the record of the previous year 
by $1,800,000. Increases were shown in 
life insurance, accident and health, burg- 
lary, steam boiler, inland marine, motor 
vehicle fire and general fire. There were 
decreases in compensation, public liabil- 
7 and surety lines. 

Accident and health premiums were 
$31,000,000, compensation $35,600,000; 
general liability $9,600,000; automobile 
casualty $19,300,000; burglary $2,500,000; 
fidelity and surety $1,200,000; boiler 
$1,600,000; glass $600,000; motor vehicle 
fire $6, 000, 000; inland marine $1,900,000 
and general fire $13,000,000, 


Tells Difficulty of 
Establishing Suicide 


G. T. Delahunty, manager of the claim 
department of Alliance Life, in address- 
ing a meeting of the Chicago Claim 
Association Tuesday evening, on “The 
Suicide Type,” declared that those in 





the claim department, despite the 
fact that court decisions are gener- 
ally discouraging from the insurers’ 


standpoint, must continue to search for 
small details of intent, motive or method 
that may be the connecting link in a 
chain that establishes that the insured 
met death by his own hand. The speaker 
also recommended that if possible it be 
brought to the attention of the jury that 
the insurer denied liability because of 
the honest judgment of its officers that 
the insured has committed suicide and do 
not feel warranted in disbursing funds 
which are the aggregate savings of pol- 
icyholder’s premiums. 

The task of the claim man, he ob- 
served, is to attempt to detect suicide 
cases when disguised as accidents during 
the contestable period or when double 
indemnity benefits are involved. Occa- 
sionally, he pointed out, it can be found 
that the insured made threats to kill 
himself. Sometimes letters or other 
statements can be found to support the 
intention, However these are rarely dis- 
covered where the insured had a large 
policy and deliberately planned his own 
death. The existence of a motive is 
somewhat easier to discover. 

More than 60 members attended. 
J. W. Weir, president of the association, 
presided and introduced the two speak- 
ers, Mr. Delahunty and R. M. Hostney, 
assistant special agent of the FBI, Chi- 
cago office. A mock trial will be pre- 
sented at the next meeting Feb. 8, at 
Huyler’s Restaurant. 
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“ALL ELSE BEING EQUAL” 


How do you appraise a stock company, operating 
through the agency system? Common practice is to 
scan its financial statement. 


and its relative position in the field are thus easily 


But from an agent's standpoint there are other things 
The record of Bituminous Casualty illus- 
It has been managed from the be- 
ginning, 26 years ago, by men who served success- 
fully as casualty insurance agents. In that capacity 
they came to know their product and more particularly 
their customers’ best interests. Thus a valuable per- 
spective was established which accounts not only for 
its unusual growth but for the friendly contacts and 
close, helpful relations Bituminous Casualty has long 


maintained with agents and policyholders alike. 


All else being equal, agents profit immeasurably 


through Bituminous service and understanding. 


ASSETS OVER $10,500,000.00 


ous Casy 
Bite Mm APORATION 


Its security and strength 
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Me. Commissioner 
Goes to Navy 


AUGUSTA, ME.—Commissioner A. 
W. Perkins has accepted a commission 
as lieutenant (j.g.) in the naval reserve, 
and reports for active duty Jan. 15. 
The insurance department affairs will be 
conducted by Deputy Commissioner 
Whitten in his absence. 

In accordance with the Maine laws 
and a ruling of the attorney general, Mr. 
Perkins is granted a military leave of ab- 
sence, and if he returns from service on 
or before May 1, 1946, will be reinstated 
as commissioner. The expiration of his 
present term of office is May 1, 1946. 


COMPENSATION 











O. D. Schedule Requested 
by Virginia Commission 

RICHMOND — Extension of the 
workmen’s compensation act to cover 
occupational diseases was recommended 
by a commission named by the 1942 
legislature, in its report to the 1944 
session which convened this week. The 
cost was estimated at 2.8% above pres- 
ent compensation cost. 

The commission voted down a labor 
proposal for “blanket coverage” of all 
occupational ailments and set up instead 
a schedule to cover specific diseases 
under 15 headings. It outlawed “accrued 
liability,” and specified that any legis- 
lation enacted should require waivers 
from employes who have suffered pre- 
vious disabilities. It recommended that 
the industrial commission be given 
authority, in its discretion, on applica- 
tion of the employe, to waive coverage 
of an occupational disease existing as 
of the effective date of the act, or to 
which he is susceptible. 

Employers who are not required to 
come under the act, but who elect to 
do so, could elect to come under the 
act for either accidents or occupational 
diseases, or both. 





Okla. Fund Reduces Rates 


The workmen’s compensation rate 
charged by the Oklahoma state insur- 
ance fund was reduced from 10 to 15% 
below manual, effective Jan. 1. This is a 
5% cut over rates previously charged by 
the fund, and W. G. Twyman, manager, 
said a further reduction of 5% might 
be made July 1. The fund had a total for 
1943 of $267,901 in premiums, 50% from 
private industry and the remainder from 
city, county and state. 





O. K. New Program in Minn. 


ST. PAUL—The Minnesota compen- 
sation board has approved unanimously 
the new rating program as resubmitted 
to it by the rating bureau. It is made 
effective Dec. 31, 1943, on new and re- 
newal business. 

The board requires that the compa- 
nies maintain and furnish complete rec- 
ords to enable them to provide “stand- 
ard premium” figures as well as “col- 
lected premium” figures for all risks 
written under the plans as approved. 
The board also is on record as agree- 
ing that no policy may be cancelled and 
rewritten for the purpose of applying 
these plans. 

The Minnesota board also approved 
the National Council proposal relating 
to private residence, estate and farm 
policy forms. 





Teaf Philadelphia Speaker 


At the January meeting of the Acci- 
dent & Health Association of Phila- 
delphia, E. Adrian Teaf spoke on “Acci- 
dent and Health Insurance as the Pro- 
ducer Finds It.” D. S. Walker, Mutual 
Benefit Health & Accident, previously 
scheduled as the speaker, was unable to 
appear on account of illness. 


ASSOCIATIONS 





Southern Cal. Groups Seek 
Solution of Auto Problems 


LOS ANGELES — With company 
chief underwriters in attendance, the 
Casualty Insurance Association of 
Southern California went into the auto- 
mobile situation at some length and 
took steps toward a concrete appraisal 
of the situation. 

The questions of territorial divisions, 
rating, mileage as showing the true 
measure of exposure, commissions and 
classifications all came in for consider- 
able discussion. President Myron H. 
Platt requested the officials of the Cas- 
ualty Underwriters Club of Los An- 
geles, who were present, to name a 
committee of three to consult with the 
Casualty Association’s automobile com- 
mittee, consisting of George F. Hough- 
ton, Hartford Accident, chairman; Jo- 
seph E. Joseph, Ocean Accident, and 
E. W. Snyder, Royal Indemnity, and 
prepare a brief that can be used as a 
basis for some definite solution of the 
problems. 

President Platt named a nominating 
committee to report at the February 
meeting. 





Thompson Denies Surety 
Bond Group to Disband 


DALLAS—The first formal conven- 
tion of the National Association of 
Surety Bond Producers in Chicago Jan. 
24 is to be held to complete organization 
on a permanent and lasting basis, R. W. 
Thompson of this city, president, stated 
in refutation of reports that the plans 


were to disband. Phelps Smith of 
Nashville, secretary, is arranging the 
program. There will be a preliminary 
meeting of the executive committee 
Jan. 23. 





Howard Philadelphia Head 


C. E. Howard, Jr., Royal Indemnity, 
was elected president at the annual din- 


ner meeting of the Casualty Under- 
writers Association of Philadelphia. 
V. K. Simpson, Hartford Accident, is 


first vice-president and D. E. Maclay, 
Great American Indemnity, secretary. A 
banjo electric clock was presented to 
J. A. Berry, who has been F. & C. man- 
ager at Philadelphia 43 years. 





Eglof Slated at San Antonio 

John B. Eglof, field supervisor casual- 
ty department Travelers, will address a 
luncheon meeting of the San Antonio 


Insurance Exchange, Jan. 20, on the 
new workmen’s compensation rating 
program. 





Discuss N. J. Compensation 

NEWARK—The Casualty Under- 
writers Association of New Jersey at a 
luncheon meeting Monday discussed the 
workmen’s compensation situation in 
the state. E. C. Graff was reappointed 
legislative chairman. 





Highway Chief Before Club 


DES MOINES—Chief C. A. Knee of 
the Iowa state highway patrol addressed 
the Des Moines Casualty & Surety Club 
an automobile accidents, which he said 
are in direct proportion to the number 
of automobiles on highways. In 1942 
there was 25% drop in number of cars 
and seckidata decreased 24%. 








Phoenix Buys Liability Cover 


The Phoenix, Ariz., city commission 
has authorized an ordinance for a special 
$100,000 liability policy issued by Hart- 
ford Accident on all city automotive 
equipment and street cars. The policy 
runs for three years, and the first semi- 
annual premium is $18,900. 
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“PREFERRED”... 


AS DEFINED BY THE DICTIONARY: | 


“Set above or before in estimation or favor; 
regarded or honored before another; held in 
greater favor; liked better.” 


THE record of “PREFERRED” performance 
for 59 years has made this a living definition. 


Since 1885 The Preferred Accident of policyholders and has cemented the 
Insurance Company has defended its mutually profitable relationship be- 
policyholders against loss. Through 
good times, wars and depressions—it 
has always lived up to its slogan of 


“PROMPT PAYING PRE- 
FERRED” a long period of years. 


tween the Company, its Agents and 
Brokers—a large majority of whom 


have been “Preferred Producers” for 


Prompt settlement of claims has You, too, should place your busi- 
made the “Preferred” the preferred ness with “PROMPT PAYING 
company of an ever increasing number PREFERRED” 


80 MAIDEN LANE, NEW YORK 


Edwin B. Ackerman, President 


Automobile « Accident « Burglary « Plate Glass « Liability « Compensation 


— Branch Offices — 
Boston ¢ Buffalo « Chicago « Los Angeles « Philadelphia « Pittsburgh « San Francisco + Newark 
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“WHAT 
A 
MISTAKE 
: 
MADE!’ 


BIG DAMAGE SUIT PENDING— 
NO DRAM SHOP LIABILITY 
INSURANCE POLICY 


The building may be sold by court order to satisfy a judgment. 





Yes—it is a big mistake for the owner of a building in which 
there is a tavern, restaurant or club serving intoxicating bever- 
ages, to be without Dram Shop Liability Insurance. 


Courts and juries seem to favor the “have 
nots." The “have" must pay. 


INSURANCE IS THE ONLY PROTECTION 
For Best Terms Address 


A.F. SHAW & CO., INC. 


CHICAGO, 175 W. Jackson Bivd. Phone WALASH 1068 



























If You Want to 
Improve Your 
Automobile and 
Casualty Facilities— 


A POST CARD WILL BRING YOU 
FULL INFORMATION ABOUT OUR 
DESIRABLE AGENCY CONTRACT 








UTILITIES INSURANCE COMPANY 


ST. LOUIS - MO. 
Affiliated Company 


PREFERRED FIRE INSURANCE COMPANY 
TOPEKA KANS. 
Direct contracts available for conservative 
and successful agents in Indiana, Missouri, 
Nebraska, Colorado, Oklahoma and 
Tennessee. 















CHANGES IN CASUALTY FIELD 





Abrahams Retires, 
Clark Is Successor 
at National Surety 


Howard Abrahams, vice-president and 
chief underwriter of National Surety, 
has retired under 
the company’s re- 
tirement plan and 
Arthur M. Clark, 
vice-president, has 
been _ appointed 
chief underwriter. 

Mr. Abrahams 
has been with the 
company 35 years. 
He started his 
surety career with 
American Bonding 
at Baltimore in Oc- 
tober, 1896, serving 
successively as au- 
ditor, aonatene A. M. Clark 
manager and htnally manager of the 
court bond department and in an offi- 
cial capacity as assistant secretary and 
assistant treasurer. 

Mr. Abrahams went to New York as 
manager of American Bonding’s office 
in 1901. Three years later he became a 
broker, specializing in surety business. 
In January, 1909, he became assistant 
secretary of National Surety associated 
with Leonard Dammann (now of John 
C. Paige & Co., New York) in charge 
of the contract bond department. Mr. 
Abrahams assumed complete charge of 
the contract bond department when Mr. 
Dammann left to take up his duties with 
Paige & Co. He was appointed vice- 
president of National Surety in 1914 and 
from 1917 was in full charge of the de- 
pository bond department. He was ap- 
pointed vice-president and chief under- 
writer in 1933. His long and varied 
career is unique in the surety business. 

Mr. Clark has been with National 
Surety since 1922. He entered the surety 
field with Title (reer & Surety of 
Scranton, Pa., in 1909 and was special 
agent, agency supervisor and branch 
manager and this was rounded out by 
several years work at the home office of 
Globe Indemnity. He joined National 
Surety as assistant to the chairman of 
the underwriting board and in 1923 was 
appointed vice-president and chairman 
of that board. At the same time he 
assumed supervision and management 











New London Guarantee 
Assistant U. S. Manager 


D. W. LaROCQUE 


D. W. LaRocque, the new assistant 
U. S. manager of London Guarantee, 
has been with the company since 1922 
and since 1935 has been superintendent 
of the compensation and liability de- 
partment. 


of the contract bond department. He 
became assistant chief underwriter in 
1934. 


Krake Ocean Manager 
in Washington, D. C. 


William F. Krake has been appointed 
resident manager for Ocean Accident 
and Columbia Casualty in Washington, 
D. C., with offices at 511-512 Transpor- 
tation Building. He replaces R. 
Blake, who has been appointed resident 
manager at Boston. Mr. Krake has 
been active in claim and special agency 
work for the Ocean Accident and 
— for many years in New Eng- 
and. 








Don Ryan Chicago Claim 
Head of Ohio Casualty 


Don E. Ryan has been placed in 
charge of the claim department in the 
Chicago office of Ohio Casualty. He 
takes the place of George Domke, who 
is going with the Continental Casualty 
home office claim_department as field 
supervisor. Mr. Ryan since 1940 has 
been located at Joliet as district claim 
adjuster for 10 downstate Illinois coun- 
ties. Previously for eight years he was 
in the Chicago office. He started in 
1929 with Southern Surety and Home 
Indemnity. He is a graduate of Chi- 
cago Kent College of Law. 

The Ohio Casualty Chicago branch 
moved to its new quarters at 533 Insur- 
ance Exchange, Monday, and a house 
warming was held in the afternoon in 
charge of Manager Tom P. Cunning- 
ham. Numerous bouquets were sent by 
well wishers. 





Wallin Back from Army 


J. M. Wallin, who has 
charged from the army, 


been dis- 
has been placed 





“No Standard Higher Than 
Commercial Standard” 





AN ASSET ....... 


Commercial Standard's 
multiple line facilities— 
automobile, general fire, 


workmen's compensation, 
miscellaneous casualty, 
fidelity and surety cover- 
ages—can be as big an as- 
set to you as they are to 
more than 1600 agents in 
25 states. 


Commercial Standard 


Insurance Company 
TRINITY BUILDING FORT WORTH, TEXAS 
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MULTIPLY Y OUR I NC OM E 


In these times, with prospects fewer — with time more precious — with transportation 
more difficult — the more premium dollars you can get from the policyholders now 
on your books, the better off you will be. Casualty and Fire agents can get their addi- 
tional prospects and this extra income by extending their field to include Life and 
Group Life insurance. Life insurance salesmen can get these extra premiums by 


broadening their service to include Casualty, Fire and Marine insurance. 


Be a multiple-line producer! Sell your customers and prospects what they need! 
Whether the “baskets”? now holding your premium dollars are labeled Life, Group 


Life, Accident, Casualty, Surety, Fire or Marine, you'll be better off with your “‘eggs” 


distributed among all seven! 


Etna’s multiple-line organization, writing all of these forms, with supervising 
offices conveniently located, and ready to help, places an agent in an advantageous 


position to make two, three or more policies grow where only one grew before. 


It pays to be a multiple-line producer. 


AFFILIATED ZE T N A L I F E COMPANIES 


4ETNA LIFE INSURANCE COMPANY ETNA CASUALTY AND SURETY COMPANY 
AUTOMOBILE INSURANCE COMPANY STANDARD FIRE INSURANCE COMPANY 


HARTFORD, CONNECTICUT 
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in charge of the casualty and bond de- 
partment of the General Casualty at 
Portland. He was with the company 
before going into the service. 


Bartlett to Assist Agents 
in Royal, Eagle Indemnity 


Vernon T. Bartlett, who has been 
named superintendent of the business 
development department of Royal In- 
demnity and Eagle Indemnity, will de- 
vote the major part of his efforts to 
assisting agents in their business pro- 
motional activities. He has had experi- 
ence in the field as well as the advertis- 
ing and publicity department of the 
home office and is well qualified for his 
new work. 

Mr. Bartlett joined the Royal-Liver- 
pool group in 1934 in the advertising 
and publicity department. He spent two 
years in the New York production de- 
partment of the Royal and Eagle Indem- 
nity before going to Chicago where he 
served as executive field representative 
of Eagle Indemnity. He more recently 
has been in the production department 
of the Royal and Eagle Indemnity in 
Newark. 


Wheelock Named at Newark 


Guy E. Wheelock has been appointed 
superintendent of claims for the north- 
ern New Jersey department of the Em- 
ployers’ group, Newark by Resident 
Manager John A. Verdi. 

Mr. Wheelock has been with the com- 
panies for 25 years, 15 of them in New 
Jersey as assistant superintendent of 
claims. 


J. N. Hastings in New Field 


Glens Falls Indemnity has transferred 
James N. Hastings from Pittsburgh to 
the home office, in charge of the Ver- 
mont and northeastern New York field. 
Mr. Hastings went with Glens Falls in 
1930 and for eight years was under- 
writer in the home office and at New- 
ark. Subsequently he traveled in New 
York suburban and northern New Jer- 
sey fields before going to Pittsburgh. 














Thomas with Century Indemnity 
Guy O. Thomas, formerly special 


agent in northeast New York for Glens 
Indemnity, 


Falls has been appointed 
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special agent for Century Indemnity and 
Standard Surety & Casualty at Albany. 
He will cover upper New York state. 
For a short time he was in insurance 
in New Jersey, then went to northern 
New York in 1936 for Glens Falls In- 
demnity. He has served as a branch 
office and home office underwriter and 
has had considerable experience in bonds 
and accident and health as well as gen- 
eral casualty lines. 





F. C. Pequignot in Field 


F. C. Pequignot, Jr., has been ap- 
pointed field assistant for south Jersey 
and eastern Pennsylvania for Zurich 
with headquarters at Philadelphia. For 
the past two years he has been in the 
underwriting department at Zurich. 
Previously he had experience with Gen- 
eral Accident and Massachusetts Bond- 
ing. 


Eldredge to St. Louis 


Edward B. Eldredge, casualty field 
assistant for Travelers at Richmond, has 
been appointed assistant casualty mana- 
ger in St, Louis. 





Los Angeles Agency Named 


LOS ANGELES—Wilder, Reed & 
Wilder, general agents for the casualty 
department of American Bonding, have 


been appointed general agents for the 
surety department of that company as 
well. C. C. Reed of the general agency 
has been appointed resident vice-presi- 
dent of American Bonding. 


Huneke N. Y. C. Production Head 


Royal Indemnity has appointed George 
H. Huneke superintendent of the pro- 
duction department in the metropolitan 
office, 150 William street, New York. 
For two years he has been senior special 
agent in that office and previously was 
special agent with New Amsterdam Cas- 
ualty and Fidelity & Casualty. 


Cotter with Md. Casualty 


Elmer A. Cotter has been appointed 
a field representative of Maryland Cas- 
ualty at Cleveland. He was formerly 
assistant manager of Massachusetts 
Bonding at Cleveland and has had many 
years experience in northern Ohio with 
agencies and companies. 











Forrest F. Doyle, formerly with U. S. 
F. & G. at Kansas City, is now a mem- 
ber of the underwriting department of 
Hawkeye Casualty at Des Moines. 


Earl Pitkin, adjuster of Ocean Acci- 
dent at Kansas City for 16 years, has 
resigned to go with the Veterans Ad- 
ministration. 











ACCIDENT AND HEALTH 





Dr. Spitzley Urges 


Policy Reformation 


DETROIT—The surgical reimburse- 
ment schedules of accident and hospital- 
ization policies should be greatly sim- 
plified and standardized so the insured 
may know exactly what his indemnity 
will be in case of a claim and the pres- 
ent widespread dissatisfaction with aw 
policies will be minimized, Dr. W. 
Spitzley, medical director of National 
Casualty and dean of Michigan medical 


directors, told the Detroit Accident & 
Health Association luncheon meeting. 
Alex A. Frary, manager Continental 


Casualty disability division, presided. W. 
G. Curtis, president National Casualty, 
introduced the speaker. 

This is the greatest reform needed in 
the accident and hospitalization field to- 
day, Dr. Spitzley said. A joint commit- 
tee of insurance medical directors and 
field officials should be formed to study 
the present chaotic surgical schedules 
and formulate a fair series of allowances 
for operations and surgical work in 
place of the widely varying schedules 
now in force. 


Schedules Vary Widely 


Scarcely any two schedules offer the 
same amounts of compensation for the 
same treatment, he said. These allow- 
ances vary so greatly it is hard to be- 
lieve they even belong to the same fam- 
ily, Dr. Spitzley said. A few are obvi- 
ously far more than the average surgeon 
charges for such work; others range 
from fair to far too low, and a few are 
so inadequate as to be ridiculous both 
from the policyholders’ and surgeons’ 
standpoint. 

There also should be a standardization 
of the application form in which the in- 
sured’s medical history is obtained, he 
said. 


Business Bureau Manager 
Warns Peoria Club 


C. N. Bolton, manager of the Peoria 
Better Business Bureau, addressed the 
Accident & Health Underwriters’ Asso- 
ciation there at the monthly meeting on 
“Assuring the Insured.” C. C. Inman, 
Illinois Mutual Casualty, is secretary, 
= V. C. Scott, Bourland & Co., presi- 
ent. 


Mr. Bolton described how the bureau 


attempts to trace down and satisfy com- 
plaints, including those of insurance pol- 
icyholders. In many cases the client 
fails to familiarize himself with the con- 
tents of his policy, yet, he said, business 
is subject to possibly more attack then 
ever before and he urged appreciation 
of the fact that the public is in a recep- 
tive mood for anti-business propaganda, 
and magnifies misdeeds of a few as an 
excuse to criticize all business, good as 
well as bad. 


Dr. Fishbein Makes Attack 
on Wagner-Dingell Bill 


Dr. Morris Fishbein, editor of the 
“Journal” of the American Medical Asso- 
ciation, attacked the W agner-Murray- 
Dingell bill in Congress as “the most 
pernicious piece of legislation ever 
offered” at a meeting of Peoria insur- 
ance men sponsored by the Rotary Club. 
He said the bill, if enacted into law, 
would have disastrous effects on the med- 
ical profession, and equally so on the 
insurance profession. In an interview 
prior to the meeting Dr. Fishbein ex- 
pressed opinion the bill would cripple the 
insurance field, particularly health and 
accident. 


Father Draft May Bring 





_ Switch in Cover from 


Husband to Wife, Children 


The drafting of fathers, accident and 
health underwriters fear, will spell the 
termination of a large number of per- 
sonal accident policies. This class of in- 
ductees, particularly the men in the 30’s 
are likely to be proportionately better 
insured in the A.&H. line than the single 
men or perhaps even the married men 
without children. Some of the insurers 
try to encourage men in uniform to keep 
up their personal accident insurance and 
have been somewhat successful. Others, 
however, insist that it be cancelled. 

Agents might be very well able to 
salvage some of this business and do a 
good turn for their policyholders. 

Agents may have an opportunity to 
salvage some of this business and at 
the same time do a sound bit of pro- 
gramming. If the husband is dropping 
his cover, it can be suggested that the 
wife buy a personal accident policy and 
the children and wife be covered under 
a hospital contract. Perhaps the wife 
is taking a job to supplement her gov- 
ernment allowance. That makes her 












































January 13,1944 * Januar 
Donley to Union Mutualas ¢ [i di 
Supervisor of Agencies — 
1e pre 
At 3 
strateg) 
cies an 
eralized 
vations 
after a 
of agel 
Althoug 
dents c 
tives fi 
observe 
Incre: 
for Sc 
North 
creased 
g which i 
protecti 
men’s | 
tional f 
er’s inc 
viously 
DAVID W. DONLEY There is 
year of 
David W. Donley has been appointed ing 64. 
supervisor of agencies of the accident In ce 
and health department of Union Mutual hospital 
Life at the home office. He has direct up to 2 
supervision over present accident and at age 
health contacts and is in charge of 50%, it 
agency development and promotion of through 
new business. to the r: 
Mr. Donley, a native of Worcester, change | 
Mass., entered the insurance business nity pol 
there as an agent of Travelers. Later age 60 : 
he became snecial agent, then branch 
manager for Illinois outside of Cook M 
county, and then in Philadelphia for 10 ayor 
years. Mayor 
He joined General Accident in 1933, the. Jan 
and became superintendent of produc- (Me.) A 
tion, the capacity that he held at the @ Mr. Rile 
time of resigning to join Union Mutual. to Engla 
partially the breadwinner and her in- Grant I 
come should be protected. Hospital ex- W. T. 
penses for a wife or children while the Men’s A 
family is getting along on a reduced in- meeting 
come might very well put the family in merce A 
a bad hole financially. cident & 
“Destruc 
Continental Casualty Has Conside 
A. &. H. “Board of Strategy” _ Goverr 
What is called a board of strategy has pro. 
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of the A. & H. department of Conti- -sgprntre 
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The disability division had a premium 
volume last year of $4,500,000 which was 
greater by $600,000 than the record of 
the previous year. 

At its first meeting the board of 
strategy decided that a number of poli- 
cies and riders shall be revised and lib- 
eralized, a new policy issued and inno- 
vations made in merchandising methods 
after a survey is completed. 

H. J. Couture, acting superintendent 
of agents, is chairman of the board. 
Although membership is limited to resi- 
dents of this country, two representa- 
tives from Toronto were present as 
observers at the first meeting. 





Increases Age Limits 
for Some Policies 


North American Accident has in- 
creased by five years the age limit at 
which it will accept applications for its 
protection plus, continuous income, wo- 
men’s income protection, non-occupa- 
tional for men and women, and teach- 
er’s income protection policies. Pre- 
viously age limit was 51; it is now 56. 
There is 10% added to the rate for each 
year of attained age up to and includ- 
ing 64. 

In connection with the company’s 
hospital policy, the regular rate applies 


up to age 59, as formerly. However, 
at age 60 the additional rate now is 
50%, increasing 10% for each year 


through 64. Formerly 100% was added 
to the rate at ages 60-64 inclusive. This 
change applies to both the time indem- 
nity policy and the hospital policy at 
age 60 and up. 





Mayor Speaks in Portland, Me. 


Mayor Earl Riley of Portland addressed 
the. January meeting of the Portland 
(Me.) Accident & Health Underwriters. 
Mr. Riley recently returned from a trip 
to England, Ireland, Scotland and Wales. 





Grant Minneapolis Speaker 


W. T. Grant, president of Business 
Men’s Assurance, is addressing a joint 
meeting of the Minneapolis Civic Com- 
merce Association and Twin Cities Ac- 
cident & Health Club Thursday noon on 
“Destructive Taxation.” 


Considers Va. Health Cover 


_Governor Darden of Virginia is con- 
sidering a health insurance plan for state 
employes. If the plan is put in effect, he 
believes it would be cheaper if provided 
by established companies than to have 
the state go into the insurance business. 








Names Blank Committee 


A special blank committee has been 
appointed by President O. F. Davis of 
the Health & Accident Underwriters 
Conference. It consists of George 
Young, chairman, Inter-State Business 
Men’s; George Smith, Monarch Life; 
W. C. Butterfield, National Casualty; 
George Cleary, Mutual Benefit Health 
& Accident, and F. H. Jacobson, Illinois 
Bankers Life. A meeting is to be held 
in Chicago next week to draft a short, 
simplified claim blank for both accident 
and health claims that will be of assist- 
ance to physicians in wartime in filling 
out accident and health medical blanks 
on claims. 


Capital Goes to $300,000 


Capital stock of American Hospital 
& Life should have been shown in an 
item as increased from $200,000 to $300,- 
000. 














Probate Bond Business 
Affected by Trends 


Trends beyond the control of surety 
men are making inroads on probate 
bond business. Statistics show there 
are fewer estates being probated and the 
size of the larger ones are being reduced 


by wealthy persons taking advantage of 
gift tax provisions before they die. 
Lawyers in drafting wills tend to ad- 
vise testators to waive bond require- 
ments where a close friend or relative 
is being named administrator. Finally, 
more estates are being handled by trust 
companies and no bond is required un- 
less there is a co-administrator for the 
estate. 

Surety men feel that testators make 
a mistake by waiving a bond because a 
beneficiary is helpless. Family squab- 
bles over estates are common and where 
no bond is required the administrator 





has a free hand which may not always 
be to the best interest of all benefici- 
aries. 

An administrator with the advice and 
supervision of a surety is theoretically 
superior to a trust company, surety men 
feel, because the surety guarantees in- 
dividual attention while in the large 
trust company the actual details of an 
estate may be handled by some sub- 
ordinate down the line. In the case of 
irregularities it is not as easy to take 
issue with a trust company as it is with 
a corporate surety which has to toe the 
mark under probate court supervision. 


Depositors Forgery 


Bond Arguments 


R. G. Baender, field assistant of 
Travelers in San Francisco, in “Protec- 
tion” gives jsome arguments for de- 
positors forgery bonds. He said that 
in selling this bond one frequent objec- 
tion is the prospect’s claim that he has 
forgery coverage under the bond he 
received with his check writing machine. 
Mr. Baender answers this by saying 


BEGINNING A 


Tris JANUARY ushers in the sixtieth year of 
the first company chartered in the United States 
devoted solely to the business of suretyship— 
American Surety Company of New York. 


While this period represents barely the span 


of an ordinary lifetime—a 


insurance history goes—it covers virtually the 


entire chronology of corporate surety bond 


short time as 





writing in this country From time to time 
American Surety Company added other lines, 
including general casualty, and in 1929 
acquired New York Casualty Company. 
American Surety’s record of pioneering, 
coinciding with the period of greatest national 
economic growth, makes the year 1944 a real 


milestone of progress in insurance. 
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that the check writer bond covers only 
checks or drafts written on the ma- 
chine. If it is stolen or out of order 
and not used then there is no coverage. 
A check writer bond does not cover 
forgery of an endorsement of the pay- 
ee’s name which is a most common 
type of forgery loss. 

Therefore he states that check writer 
bond owners are prospects for deposit- 
ors forgery bonds. He cites a recent 
case that came to his attention where 
he was discussing this bond with a 
tractor dealer. It developed that he had 
a check writer and its bond. The dealer 
was asked to bring out the bond and it 
developed that it was a very limited 
form. 

Another important feature in Mr. 
Baender’s opinion is that when corpo- 
rations and copartnerships have this 
limited bond form there is seldom if 
ever any coverage for personal ac- 
counts. This is additional protection to 
which attention should be called. 





Consider Post-War Planning 


LOS ANGELES—The Surety Un- 
derwriters Association of Southern Cali- 
fornia at a meeting here considered the 
matter of post-war planning, following 
the reading of letter from E. Vernon 
Roth of the Surety Association of 
America, which urged that members of 
the local association become members 
of post-war planning committees of the 
region. The public relations committee 
was given charge of the matter. 

President T. W. Wisdom announced 
his committees. On the executive com- 
mittee are R. S. Possinger, Aetna Cas- 
ualty, chairman; T. W. Wisdom, Na- 
tional Surety; W. C. Bening, Pacific 
Indemnity; S. F. Plews, Travelers; D. 
M. Ladd, Fidelity & Deposit; W. W. 
Whitford, Hartford Accident, and Hugo 
Methmann, Fireman’s Fund Indemnity. 


$600,000 Executors’ Bond 


A surety bond in the amount of 
$600,000 was issued by Massachusetts 


Bonding in Kansas City on John P. 
Mullane and Eugene J. Balsiger as 
executors of the estate of the late Con- 
rad H. Mann, organizer and head of 
the Eagles, and president of the Kansas 
City Chamber of Commerce for six 
years. 





To Discuss Inventory Losses 


The Chicago Surety Claim Associa- 
tion will hear a discussion of “Inven- 
tory Losses” by George C. Bunge of the 
Chicago law firm of Cassels, Potter & 
Bentley, Jan. 13 





$2 Million Project on Coast 


The War Department announces au- 
thorization for construction at the May- 
wood Supply Depot, Los Angeles, to 
provide covered storage space, auxiliary 
buildings and utilities for the extension 
of the AAF specialized depot and the 
government furnished equipment depot. 
Work is to be supervised by the Los 
Angeles district of the corps of engi- 
neers. The initial authorization is $2 
million. 








Harold Bayly Gains Full 
Control of West American 


LOS ANGELES — Harold Bayly, 
president West American, and his asso- 
ciates have purchased 98% of the stock 
of the company from Commercial Dis- 
count Co., paying $545,000 in cash and 
110,000 shares of Commercial Discount 
Co. Mr. Bayly and his brother, R. D. 
Bayly, who has been treasurer of 
West American, held control of both 
companies, insurance on automobiles 
financed by Commercial Discount being 
placed through West American. 

West American now writes all casu- 
alty lines and wrote $905,473 in pre- 
miums in 1942 with a total income of 
$1,028,636. Assets were $1,602,022, capi- 
tal $300,000. 
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MINNESOTA 
GENERAL AGENCY 


can get 


Profit Sharing Contract 
for Auto Insurance 


Old established legal reserve 
Stock Company offers liberal 
general agency contract plus 
profit sharing commission for 
reasonable volume in Minne- 
Address Box T-75, The 
National Underwriter, 175 W. 
Jackson Blvd., Chicago 4, IIl. 








PERSONALS 


James T. Haviland, vice-president 
Lumbermen’s Mutual Casualty, has been 
named chairman of the business and in- 
dustry division of the Red Cross war 
fund for the second successive year. 


Lewis R. Brock of Aetna Casualty’s 
liability statistical department observed 
his 40th anniversary. 





E. L. Stephenson of Chicago, middle- 
western manager of Associated Aviation 
Underwriters, is getting much ribbing 
these days because of the fact that in 
reporting his appearance last week be- 
fore a meeting of the Insurance Women 
of Milwaukee, the Milwaukee “Journal” 
referred to Mr. Stephenson as “middle- 
weight manager” of Associated. Inas- 
much as Mr. Stephenson tips the scales 
at 230 pounds, he has quite a distance 
to go before getting into the middle- 
weight division. 


DEATHS 


Joseph O. Price, assistant secretary 
at Seattle for United Pacific, was fatally 
injured in an automobile accident New 
Year’s eye when the car in which he 
and Mrs. Price were riding was struck 
and he was thrown to the pavement. 
He died shortly after the accident oc- 
curred, never regaining consciousness. 
Mr. Price, who was one of the best- 
known surety underwriters on the coast, 
was right hand man to Vice-President 
Thomas G. Hammond, head of the 
United Pacific’s surety department. 
Prior to going with United Pacific he 
was associated with George W. Rourke, 
Seattle general agent for Aetna Cas- 
ualty. He was a past president of the 
Seattle Surety Association. 

Funeral services were held in Jack- 
sonville, Fla., for William C. Burns, 
manager of the Mountain States Com- 
pensating Rating Bureau at Denver, 
who died in St. Anthony’s hospital there 
following a short illnes. He had been 
in precarious health for the past year. 

Mr. Burns was born at Bartow, Fla., 
in 1898. He attended Georgia School of 
Technology and served in the navy in 
the former war. Mr. Burns had been 
associated with the National Council on 
Compensation Insurance for about 20 
years. Most of that time he was man- 
ager of the Denver bureau but in 1935 
he was transferred to Indianapolis to 
open the rating bureau for Indiana. He 
returned to Denver in October, 1941, 
and had been in rather poor health ever 
since. 











W. F. Bender, who was in charge of 
the audit department at the head office 
of the Zurich until he became incapaci- 
tated about eight years ago, died. He 
had been in various hospitals most of 
the time during the past eight years. 


Charles G. Wheeland, 55, well known 
in the casualty field in Los Angeles for 
35 years, died following a major opera- 
tion. He entered the business in the 
claim department of Fidelity & Deposit 
and subsequently was in general agency 
work and a broker specializing in work- 
men’s compensation. 





Louis Bromfield on Cow Kicking 


Insurance people, who have been fol- 
lowing the great cow kicking contro- 
versy that stemmed from an advertise- 
ment of North British & Mercantile in 
THe NATIONAL UNDERWRITER showing 
Mrs. O’Leary’s cow overturning the 
Chicago fire lantern with a backward 
kick, pricked up their ears the other 
evening on the Information Please 
broadcast over NBC when the question 
was asked as to how farm animals pro- 
tect themselves. One of the answers 


was by Louis Bromfield, the well known 
author and Ohio farmer, who stated that 
the other day a cow on his farm kicked 
backward and knocked the teeth out of 


= x = 


one of his dogs. Those adhering to the 
backward kick position were elated 
while those of the contrary school were 
naturally disheartened. 





Cal. “Comp” Hearings Resumed 


LOS ANGELES—Commissioner Gar- 
rison has renewed the conferences and 
hearings on workmen’s compensation in- 
surance here. Deputy Commissioner 
Frank Fullenwinder is presiding. 

They will run into next week and the 
results will determine whether formal 
hearings are to follow. The hearings, 
begun by Commissioner Caminetti, are 
to secure data on which to predicate a 
revision of the manual classifications, 
rates and rules and clarify ambiguities 
which now exist. 





Report on Indiana Law Results 


INDIANAPOLIS — Driving  privi- 
leges of 630 motorists were suspended 
in December, the first full month of op- 
eration of the motorists responsibility 
law in Indiana, for failure to post se- 
curity. D, F. Stiver, public safety direc- 
tor, reported suspension orders were 
issued against 1,782 motorists involy ed 
in accidents and 1,152 complied by fil- 
ing proof of financial responsibility. He 
said about 60% of persons reporting ac- 
cidents were covered by liability insur- 
ance. - 





Insurance Bills Slowed Down 
WASHINGTON — Muster-out pay 


legislation for members of the armed 
services gets the right of way before the 
House committee on rules this month, 
to the detriment of proposals for a green 
light for the insurance anti-trust exemp- 
tion bill. It was stated at the rules com- 
mittee that “a number of members” of 
Congress wish to be heard on the latter 
proposal. Representative La _ Follette, 
Indiana, is one of these. It is possible 
that the rules committee may also give 
consideration to a request for a rule on 
aviation legislation in advance of the in- 
surance bill. 





Lieutenant (j.g.) Joseph Edwards of 
the navy insurance division, has been 
assigned to duty on the Pacific Coast 
as its representative to handle insurance 
matters in the Pacific Coast states. 

The following members of the staff 
of the navy insurance division, located 
in Washington, have been promoted 
from lieutenant (j.g.) to the grade of 
full lieutenant; Robert Carroll, Frank I. 


Butterworth, Frank J. Sartore. 
—) 
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Revitalization of 
National A. & H. 
Association Sought 





(CONTINUED FROM PAGE 21) 


Louis, gave a comprehensive discussion 
of accident and health prospecting, with 
the topic, “Our Victory Garden of 
Prospects.”” He emphasized that pros- 
pecting must be a continuous process, 
throughout all the phases of the sale. 
He characterized it as the agent’s No. 1 
problem but said that with the adoption 
of a proper system, there should never 
be any lack of prospects. 

E. H. O’Connor, executive director 
Insurance Economics Society, was the 
luncheon speaker. 


Art of Making Sale 


E. F. Gregory, Business Men’s Assur- 
ance, Denver, member national execu- 
tive board, presided Wednesday after- 
noon. Emerson Davis, Inter-Ocean 
Casualty, Dallas, Texas regional direc- 
tor of the National association, in dis- 
cussing “The Art of Making a Sale,” 
started out with the premise that suc- 
cessful insurance salesmen are made, 
and largely self-made, and outlined the 
methods of developing a_ successful 
sales technique. 

C. F. Harroll, Inter-Ocean Casualty, 
Dayton, O., told of the methods he has 
used in selection and training of agents 
and H. P. Skoglund, president North 
American Life & Casualty and chair- 
man of the executive committee of the 
Health & Accident Underwriters Con- 
ference, gave the closing address. 


Urges Basic Agency Plan 


To meet the insinuations of the pro- 
ponents of government insurance that 
the accident and health business can’t 
do the job expected of it, Mr. Harroll 
urged that a basic plan of selection and 
training of agents be adopted. Pointing 
to the success of the plans effected by 
the Sales Research Bureau in the life 
field and by the National Cash Register 
Co., in his home city, Mr. Harroll said 
that it definitely pays to select and train 
men. 

“If we want a good class of business 
on our books, we must have a good class 
of agents,” Mr. Harroll declared. He 
is frank in talking to prospective agents 
about their qualifications because he 
realizes a large percentage of agent turn- 
over is expensive and that if proper pre- 
cautions are taken, costs can be cur- 
tailed. “Sound business practices, com- 
mon decency and fair play make it 
good judgment not to encourage men 
and women to come into our business 
unless there is a fair certainty of their 
success,” he emphasized. 


Three Selection Factors 


In selecting agents, character, educa- 
tien and ambition are three main re- 
quirements. “We must have somebody 
to trust before we ask the public to trust 
them. We require high school educa- 
tion and preferably college, in order that 
they may be sufficiently informed to 
properly interpret our business to the 
public. Unless they want to work and 
will apply themselves, they have noth- 
ing to offer as far as we are concerned,” 
Mr. Harroll explained. 

Training agents should take into con- 
sideration three basic ideas: public rela- 
tions, prospecting and initiative. It is 
important that agents know about the 
activities of their prospects in order to 
ascertain their particular protection 
needs. Instead of thinking of prospects 
as a long list of names, Mr. Harroll pre- 
fers the idea of thinking of the type of 
people which certain policy coverages 
fit. 

The Leading Producers Round Table 
is seeking to gain representation on the 
planning committee in order further to 
stimulate the financial program. A res- 
olution asking for such representation 
was drafted by the Kansas City associa- 
tion, but it was not officially acted upon. 
However, it is considered probable that 


the plan will be adopted. There was a 
tendency here to wait till the annual 
meeting in St. Louis in June to take 
formal action on the entire program, but 
many basic problems have been threshed 
out. 

More than 300 attended. Omaha and 
Wichita submitted invitations for the 
1945 meetings. Resolutions condemning 
the Wagner-Dingell social security bill 
and favoring continuation of states’ su- 
pervision of insurance were adopted. By- 
law changes on election of the execu- 
tive board and providing for a second 
vice-president were held over for St. 
Louis. 

The round table considered proposals 
to change its qualifications and a com- 
mittee was named to consider a new 
schedule. 


Beaumont Body 
Bows to Texas 
Anti-Trust Law 


AUSTIN—The insurance exchange 
idea got a tremendous blow when the 
Beaumont Insurance Exchange accepted 
an agreed judgment forfeiting its char- 
ter and subjecting the exchange to a fine 
of $2,000. This was entered at Bryan, 
Tex., in the Brazos county district court 
in the suit brought against the exchange 
by the attorney general of Texas alleg- 
ing violations on the part of the ex- 
change of the Texas anti-trust law. 

An important part of the judgment 


was acceptance of an injunction perma- 
nently restraining the exchange mem- 
bers from forming combinations in the 
writing of fire and casualty insurance 
that would violate the anti-trust law. 


It is understood that the attorney gen- 
eral has been investigating exchanges in 
Houston, San Antonio and Austin, and 
other cities, particularly those having in- 
or-out rules, and that his success in get- 
ting such a quick judgment against the 
Beaumont exchange will cause some 
form of suit against these other cities, 
unless they immediately amend their 
rules. 


It also is understood that the Beau- 
mont Exchange will reorganize and 
eliminate all of the objectionable items 
from its charter and by-laws. 








“Write This in Central Surely” 


“Was it coincidence... or luck... 
that our agency business grew 
notably . . . since we started writ- 
ing all possible policies in Central 


Licensed 
in all States 





Surety? 


“Well... I credit a lot to the far- 
reaching Central Surety co-op- 
eration with agents.” 
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Fireman's Fund: WE. Newcomb, W. through the rear tire while the third upwards of 35,000,000 cars registered. i Attor 
U. A. and &. D. Hobbe. Western Ac. “e™* through the bear. The story stated Those in the best position to observe involves the question whether the states filed a 
tuariai Bureau. L. T. Wheeler repre- that the insurance company refused to — a oe will be —.” a will be deprived of sovereignty, whether upholdi 
sented S. EU. A. pay for the damages to the car. It is years alter peace is dec ared. he their laws shall be repealed, court deci- Mr. 
possible that the owner did not have the Consensus of opinion seems to be that sions “held for naught” and whether heth 
Tw iia a ' comprehensive clause on his policy, until plants get properly adjusted and “drastic change in their policy” and je 
wo members of the Chubb & Son which of course would relieve the com- Working on changes in models there will “ynwarranted adjustment” shall be im- opinion 
organization in Chicago reported for pany from any responsibility. be little deviation from the present ones. posed upon them. Reversal by the Su- justify 
army duty at Ft. Sheridan, Ill., they be- The time of reconversion may extend preme Court of ies prior insurance de- ve 
ing Duncan McGill, whose specialty Was the Company Liable? itself two years and a considerable cisions beginning in 1868, would not ees 
was the yacht business, and Robert Mil- Slowever, coveral enferwrit : period will be required to get back to only bring insurance under the anti-trust aca 
honk tien embecwsioer. , iters were normal production. However, compa- “ : " 15 argu 
> . : asked how far the comprehensive clause yjes can figure on a greatl ‘increased act, “but an equally direct and even the reg 
G. W. Steinmetz, claims adjuster of would cover such a claim and all agreed number of registrations wlaich will call ere SEY See Seen 9e- which | 
the Detroit disability branch of Contin- that partial payment would certainly be upon municipalities, counties and p Sse sult would be the substitution of a com- to solv 
ental Casualty, has entered the navy as made to cover the damage done to the to revise their traffic courses in order to ae Sens Sane Stes tine o6e effectiv 
a lieutenant (j.g.) and is being indoc- upholstery of the car. Most of them accommodate the additional cars, Those stitutional restrictions upon the states,” tive act 
trinated. He resigned as secretary of the agreed that they would pay the claim in engaged in city planning are taking this according to the brief. ernmen 
Detroit Accident & Health Association. full because the clause reads: “Any loss matter into consideration and are work- The brief reviews developments since perhap: 
ing out blueprints which if adopted will the decision in Paul vs. Virginia, with @ conside 
take care of the extra cars in due season, 'e8@td_to state legislation and regula- The 
tion. The right is declared to have been the onl 
Lyman Elected in Hartford Sea  eamuad os oe a state law be- at this 
i insurance companies 
HARTFORD—The Automobile Un- and did not apply to concerns ontanaped | 
: stage , the Sh 
derwriters Club of Hartford has elected in interstate commerce. The wide scope d 
the following officers: President, L. C. of state regulation is alluded to. In the edie; 1 
wiiics pr — Aetna Fire; vice-president, brief Supreme Court decisions are cited eta 
Lor John J. Hart, Travelers; secretary, Wil- upholding state regulations fixing in- in full 
lt Jones, Caledonian; and treasurer, surance rates, regulating commissions, Stapl 
‘illiam T. Lepper, Aetna Fire. allowing attorney’s fees in certain in- Saaibie 
stances, providing for execution of in- feels s' 
° . surance contracts by resident agents 
Social Security P arley and payment of eikeiadens deeie: port 
Held by U. S. Chamber providing for regulation of reciprocal the De 
fire associations. state le 
(CONTINUED FROM PAGE 19) Municipal Ordinances —— 
S ‘alizi i Old age and survivors insurance was The object of the states is achieved necessa 
pecializing in “ ee —, Linton’s address, not only through state laws, but munici- bombs! 
while Mr ohaus discussed group in- pal ordinances providing for fire mar- heart | 
FIDELITY, SURETY and — plans—individual and company shals, building codes, etc., some of would 
plans ; which are maintained by direct taxation house | 
FORGERY BONDS Other speakers included Dr. Allen M. of fire insurance companies, it is pointed Asid 
Butler, Committee of Physicians for im- out in the brief. All these laws would man a¢ 
TN provement of Medical care, on medical fall, it is declared “if the base is re- * and de 
= — mt oye wo s reactions ‘ to compulsory moved.” be per 
health insurance; C. Rufus Rorem, direc- , tory m 
tor Hospital Service Plan Commission, Pa ge oe enya oe ae lenge a 
yl Secaiaal te ee 4 tute for state laws and regulation, eng 
ao te ye ee d rT ee com- the brief says. The state’s right to deny tion of 
munity medical and hospital plans. sien ti : : suspen 
's “the A Saw f” Mr, Hohaus, Rollin M. Clark, vice- “host effective’ and without loss or ins sought 
15S Srhe V1ETLICaAN ay: president Continental Casualty,and Rob- convenience to the general publi final de 
ert W. Leach, president Unemployment A deal - sete 
, : ‘ , Benefit advisors, Milwaukee, are mem- ecision that fire insurance is com- Polish 
It’s paving the way to Victory!... eager cooperation between bers of the chamber’s social security ™etce, the brief says, would bring the : 
the men who fire the guns, and fly the planes, and sail the ships committee. " business within the scope of other laws Filed 
a ; : : based on the commerce clause, and half o 
..Unstinting cooperation between men in uniform, and men a “automatically place the regulation of Board 
and women in overalls and aprons... faithful cooperation be- Momentous Cases the insurance business under the federal ish Nz 
tween the fighting front and the home front. —_ areca ge _ to the consider- brief f 
: e e i a 
COOPERATION long has been a reason why foremost in- Before High Court rater ga Teeny This pout po Eng eral E 
surance companies rely on “AMERICAN RE.” Your company, tute a system not intended by Congress genera! 
too, will prefer “the American Way.” for that purpose for what is declared to the att 
(CONTINUED FROM PAGE 15) be “an adequate system of regulation genera 
The object of state regulation, the and supervision designed for that pur- Frank 
brief declares, is to provide solvent in- Pose and having a background of ex- Cont 
surance at reasonable, fair and non-dis- Perience for 75 years. busines 
, criminatory rates based upon _ the F erawey 
RE-INSURANCGE CO measure of the hazard assumed. Unre- L@w8 Are Satisfactory * that in 
° stricted competition would “not be in “The fire insurance business in our pe seeds 
99 John Street, New York 7, N. Y. ihe eaneets of the public, the states or respective states is being fairly and ra be 
a the federal government. _ equitably conducted by the companies,” ress | 
CASUALTY +« FIDELITY « SURETY The brief declares that the pending says the brief: “Our laws regulating this force ¢ 
case is more important to the states business are adequate and these laws — 8 
even than to the defendants, because it clares | 
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staffed insurance departments. Our in- 
surance departments are being con- 
ducted to our satisfaction. Our laws 
are in the main satisfactory to us. We 
want to retain these laws and the right 
to make such amendments as_ condi- 
ditions might require.” 

A reversal of the 75 year policy, the 
brief concludes, “would require the 
states, the insurance companies, Con- 
gress, the court, and the public to start 
all over again in approaching the regu- 
lation, supervision and conduct of the 
insurance business.” 

The brief is signed by leading law of- 
ficials of Alabama, Arizona, Arkansas, 
Colorado, Connecticut, Delaware, Flor- 
ida, Georgia, Indiana, Iowa, Kansas, 
Kentucky, Louisiana, Maine, Maryland, 
Minnesota, Mississippi, Nebraska, Ne- 
vada, New Hampshire, New Jersey, 
New Mexico, New York, North Da- 
kota, Ohio, Oregon, Pennsylvania, 
South Dakota, Tennessee, Utah, Ver- 
mont, Washington, Wisconsin and 
West Virginia as amici curiae. 


Virginia Brief 


Attorney General Staples of Virginia 
filed a brief with the Supreme Court, 
upholding contentions of the S.E.U.A. 

Mr. Staples argued that regardless of 
whether the court might be of the 
opinion that its recent decisions would 
justify a holding that insurance is com- 
merce, the proper interpretation of the 
Sherman anti-trust act does not include 
insurance within its provisions. Also it 
is argued that the particular problem to 
the regulation of insurance companies 
which the Department of Justice seeks 
to solve in the proceeding can be more 
effectively dealt with through coopera- 
tive action by the federal and state gov- 
ernments than by the drastic and 
perhaps destructive remedy hereunder 
consideration. 

The Virginia official contended that 
the only question presented for decision 
at this time is what was the judicially 
defined meaning of the words used in 
the Sherman act. At the time it was 
passed in 1890 and amended in 1937 the 
judicial definition of the word “com- 
merce” as not including insurance was 
in full force and effect. 

Staples said that if the Department of 
Justice has uncovered evils which it 
feels should be remedied, the problem 
can most effectively be dealt with by co- 
operative action between the states and 
the Department of Justice. If additional 
state legislation or Congressional action 
is deemed desirable a conference should 
result in agreement upon the action 
necessary. “But to drop a destructive 
bombshell at this time into the very 
heart of the state regulatory system 
would be akin to burning down “a 
house to kill the rats.” 

Aside from the impact of the Sher- 
man act upon state regulation of rates 
and doubt whether this would longer 
be permissible, nearly all other regula- 
tory measures would be subject to chal- 
lenge as an undue burden on or obstruc- 
tion of interstate commerce. Injunctions 
suspending their operation would be 
sought and frequently granted pending 
final decision of the supreme court. 


Polish National Brief 


Filed with the Supreme Court in be- 
half of the National Labor Relations 
Board recently was a brief in the Pol- 
ish National Alliance case, also reply 
brief for Polish National. The former 
bears the signatures of Attorney Gen- 
eral Biddle, Charles Fahey, solicitor 
general; Robert L. Stern, assistant to 
the attorney general; Alvin J. Rockwell, 
general counsel; Ruth Weyand and 
Frank Donner, attorneys for NLRB. 

Contending that the life insurance 
business is subject to the federal com- 
merce power, government counsel state 
that in 1938, its size in the United States 
was enormous, about 125 million poli- 
cies being in force on about 64 million 
lives; that a year ago life insurance in 
force exceeded $130 billion and compa- 
nies’ assets $35 billion. The brief de- 
clares that the business is organized and 


functions through the use of interstate 
channels; that the business is commer- 
cial in character; that a life insurance 
policy is an article of commerce. 

The purchase of the service of insur- 
ance protection is in commerce, it is ar- 
gued in the NLRB brief; also, that life 
insurance business “substantially affects 
interstate commerce” because of its im- 
portance as a credit institution. 

The labor board contends that Con- 
gress did not intend to exempt employ- 
ers engaged in the insurance business 
from the national labor relations act. In 
support of this point the brief quotes 
the Wagner act definition of commerce 
as including “trade, traffic, commerce, 
transportation, or communication among 
the several states.” The point has been 
made that Polish National utilizes in- 
terstate communication services. The 
government contends that a strike of 


Polish National employes “affected” 
“obstructed” or “burdened” interstate 
commerce. 


Status As a Fraternal 


It is further argued that Polish Na- 
tional’s status as a fraternal does not 
exempt it from the act. The Alliance is 
“in the insurance business,” “is not a 
charitable and non-profit organization.” 
Even if it were the latter, the brief de- 
clares that it would be subject to the 
commerce power of Congress. 

Finally, the Illinois law declaring fra- 
ternals to be charitable and benevolent 
institutions exempt from taxation, the 
brief contends to be immaterial. 

The NLRB brief takes the position 
that because of its cash surrender and 
loan value, a policy of life insurance is 
an article of commerce in its own right. 

“It has many of the attributes ot a 
security, and has been treated as prop- 


erty both by Congress and by this 
court,” the brief stated. “Transmission 
of lite insurance policies across state 


lines is thus interstate commerce in and 
of itself, apart from the other aspects 
of the insurance business.” 

The brief alludes to the S.E.U.A. case 
and states that the same fundamental 
questions are involved in both actions— 
whether the insurance business is sub- 
ject to regulation under the federal 
commerce power. Most of what is said 
on the constitutional issue in the gov- 
ernment brief in the S.E.U.A. case, 
according to the NLRB, applies to life 
insurance as well. Polish National, 
however, according to the NLRB, is in 
no position to make an argument similar 
to that advanced by the S.E.U.A. that 
application of the labor relations act to 
insurance will disorganize or impair the 
efficient operation of the industry or 
interfere with the operation of the state 
laws regulating insurance. “Whatever 
may be said in support of the contention 
that insurance differs from other indus- 
tries with respect to the nature of its 
rate structure and the advantages and 
disadvantages of competition does not 
apply to the labor relations of insurance 
companies,” the brief states. 

The brief states that the national 
labor relations act has been law for 
only eight years. Since that time the 
board has entertained 19 proceedings 
involving insurance companies and the 
Polish National is the first of these 
cases which has been taken to court. 


WED. ARGUMENT 








Resuming his argument Wednesday, 
Mr. Biddle referred several times to the 
fire insurance case. He spoke of Polish 
National Alliance as a mutual and men- 
tioned that it is still an insurance com- 
pany. He also referred to the stock 
fire insurance companies “freezing out 
mutuals” through the medium of the 
S. E. U. A. He pointed out that fra- 
ternals are covered in the [Illinois in- 
surance code, but based the major part 
of his argument on the ground that a 
strike at Polish National interfered with 
the transaction of interstate business by 
mail and other means. 

In his rebuttal Ewart Harris insisted 
strongly on the difference between a 
mutual and a fraternal. The govern- 


ment is undoubtedly on stronger ground 
in this case than in the S. . Case, 
since the NLRB apparently can secure 
jurisdiction if the activities affect inter- 
state commerce, even though the busi- 
ness itself is not commerce. Mr. Har- 
ris fought hard for a distinction between 
profit and non-profit firms, but the jus- 
tices did not appear very sympathetic. 
Justice Rutledge mentioned a farm co- 
operative shipping grain over ten states 
as engaged in interstate commerce, al- 
though organized not for profit. 

Chief Justice Stone engaged in a spir- 
ited dialogue when Mr. Harris said that 
never until now has a strictly benevo- 
lent organization been brought under 
the labor act. He said if Polish National 
could be brought in so could every 
church organization. Chief Justice Stone 
asked if the Red Cross could not, under 


this theory. Mr. Harris answered “of 
course” and the chief justice said “why 
not?” 


Chief Justice Stone made some fire 
insurance men feel hopeful by saying 
that if the Supreme Court should uphold 
the old cases holding that insurance is 
not commerce, this would still not keep 
a benevolent society out of the labor 
laws. 

The hearing closed with Justice Jack- 
son asking how the case arose. Mr. 
Harris explained that it involved inter- 
nal feuds, much to the justice’s amuse- 
ment. He also said that the newspaper 
published by the alliance was purposely 
left out of the case. The 16 employes 
of the newspaper were omitted from the 
union, because it was known they would 
have turned the vote in favor of the 
alliance. 

Justice Murphy was missing Wednes- 
day. He was not on hand Monday and 
did not look or act well Tuesday. Ap- 
parently, he made a special effort to be 
present for the S. E. U. A. case, either 
because of personal interest in it, or be- 
cause he did not wish the court to be 
too short handed because of Justice 
Reed’s refusal to oe. 


IN U. 5. WAR SERVICE 


Herbert Velser, who operates an in- 
surance agency in West Allis, Wis., was 
inducted into the armed forces. His 
agency is being conducted for duration 
by his wife, Vivian, a member of the 
Milwaukee Insurance Women, who was 
in insurance work for eight years with 
the Hall General Agency in Wauwatosa, 
Wis. 

Glen C. Van Auken, Missouri special 
agent for American Automobile, has 
been commissioned an ensign in the 











navy and is stationed at Cornell Uni- 
versity. 
Jerome R. Churchman, underwriting 


supervisor of American ‘Automobile at 
the Kansas City branch has been com- 
missioned an ensign in the navy and re- 
ported Jan. 3 at Quonset Point, R. I. 
Mr. Churchman is the ninth man to join 
the armed forces from the Kansas City 
office of American Automobile. 

J. W. Nickerson, underwriter in the 
fire division of the Allstate group in 
Chicago, reported for service in the navy 
Monday. Mr. Nickerson has been presi- 
dent of the Fire Examiners Association 
of Chicago, and is succeeded in that post 
by Theodore Reis, R. H. Erickson & 
Co., the vice-president. E. J. Dowling 
of Fireman’s Fund, secretary, will as- 
sume the duties of vice-president as 
well. 

Major William E. Pullen, who handles 
claims in the War Department insurance 


division, has been promoted to lieu- 
tenant colonel. He was formerly con- 
nected with the U. S. F. & G. 


Elmer E. Sademan, special agent for 
Agricultural and Empire State in Mich- 
igan, has been commissioned a lieuten- 


ant (j.g.) in the navy and sent to 
Princeton, N. J., for special training. 
State Agent Stuart Morgan will take 


over Mr. Sademan’s duties in addition to 
his own. 
Thomas M. Mayhew, Kansas special 


agent for Western companies, Ft. Scott, 
Kan., has been commissioned an ensign 
and is reporting to the naval training 
school at Tuscon, Ariz. 

Martin Struble of the Theo. A. Hie- 
bert Agency, Wichita, has been in- 
ducted into the army at Ft. Leaven- 
worth. 

Robert B. Williams, who was with the 
home office of Pacific National Fire in 
San Francisco for some time before 
joining the navy, is now a midshipman 
at the naval academy and has been ap- 
pointed commander of the midshipmen’s 
regiment there. 
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R. R. Clark to Head 
Illinois Federation 
for Ensuing Year 





(CONTINUED ON PAGE 19) 

dent Insurance Brokers Association of 
Illinois; J. P. Keevers, Maryland Casu- 
alty; Alvin S. Keys, Springfield; John C. 
Lanphier, Jr., Springfield; K. O. Saun- 
ders, Maryland Casualty; W. M. Shel- 
don, president Chicago Board; C. B. 
Stumes, Penn Mutual; N. McCullough 
Winters, Quincy. 


Nominees for Directors 


The directors are V. H. Bartholomew, 
Standard Accident; T. E. Barton, Jr., 
U. S. Casualty; J. J. Beattie, Rockford, 
president Illinois Association of Insur- 
ance Agents; C. H. Burras, Joyce & 
Co.; H. W. Capen, Bloomington; H. H. 
Cleaveland, Rock Island; R. S. Dan- 
forth, superintendent of agents Millers 
National; H. N. Douglass, New Amster- 
dam Casualty; E. F. Engelhard, Engel- 
hard & Co., Chicago; Wade Fetzer, Jr., 
W. A. Alexander & Co.; 
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Peoria; F. M. Gund, Crum & Forster, 
Freeport, Ill.; P. B. Hobbs, Equitable 
Society, Chicago; W. M. Houze, John 
Hancock Mutual Life, Chicago; L. 
Knapp, Great American Indemnity; 
G. R. Kendall, Washington National, 
Evanston, Ill.; E. D. Lawson, Fireman’s 
Fund; G. F. Manzelmann, North Ameri- 
can Accident; G, HH. Moloney, Hartford, 
Accident; H. H. Monier, Champaign; 
B. J. Nietschmann, National Surety; 
B. Parker, Chicago broker; F. C. 


Read, Royal Exchange; M. A. Read, 
Joliet; W. O. Schilling, U. S. Fidelity 
: Guaranty; Geo. T. Scully, Chicago; 


W. Shade, Decatur; W. H. Stewart, 
ee Keator, Kessberger & Lederer; 
Forsyth Tramel, Aetna ‘Casualty, Chi- 
cago; George Tramel, Aetna Casualty, 
Chicago; R. W. Troxell, Springfield; 
J. K. Walker, Moore, Case, Lyman & 
Hubbard; James Ww hite, Travelers; 
iL We Zonsius, Conkling, Price & Webb. 
L. S. Jones, the retiring president, will 
preside at the meeting. 


Chicago Bar Panel on 
Supervision Is Spirited 


(CONTINUED FROM PAGE 2 
of Underwriters and who 





Joard has 


Lyle H. Gift, taken a leading part in getting the In- 
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surance Brokers Association of Illinois 
to oppose the states rights bills in Con- 
gress, got up. He stated that the public 
was not represented at the gathering and 
asked what the question was before the 
meeting and whether a vote was to be 
taken on the Bailey-Van Nuys states 
rights bills. Mr. Kelly pointed out to 
him that the panel discussion was not a 
debate but merely a review of the con- 
siderations involved in state and federal 


supervision. 
“Are you in favor of a law,” Mr. Nolan 
asked, “that would put me in jail for 


six years if I inspected my mother’s 
house in Alabama?” 

“There is no one on this panel,” Mr. 
Kelly replied, “that is competent to say 
whether you should be in jail.” 

That broke up the meeting which was 
perhaps just as well for, a war being 
on, there had been a mixup in filing 
hats and coats in the cloak room and 
due to the delay many of the people were 
barely able to catch the 10:14. 


Uniform Wind and Hail 
Provisions Are Adopted 








(CONTINUED FROM PAGE 3) 


shall first sustain an actual loss to roof 
or walls by the direct force of wind or 
hail and then shall be liable for ioss to 
the interior of the building or the in- 
sured property therein as may be caused 
by rain, snow, sand or dust entering the 
building through openings in the roof or 
walls made by direct action of wind or 
hail or (b) by water from sprinkler 
equipment or other piping unless such 
equipment or piping be damaged as a 
direct result of wind or hail. 

Unless liability therefor is assumed in 
the form added to this policy, or by 
endorsement hereon, this company shall 
not be liable for damage to the following 
property: (a) grain, hay, straw or other 
crops outside of buildings, or (b) wind- 
mills, windpumps or their towers, cloth 
awnings, signs, metal smokestacks, tem- 
porary or board roof additions, or (c) 
buildings (or their contents) in process 
of construction or reconstruction unless 
entirely enclosed and under roof with 
all outside doors and windows perma- 
nently in place. 

Glass Clause: It is expressly stipu- 
lated that only such proportion of the 
windstorm and hail insurance under this 
policy on any building covers on plate, 
stained, leaded or cathedral glass therein, 
as the value of such glass which is dam- 
aged bears to the total value of said 
building. 

The provisions and stipulations else- 
where in this policy relating to increase 
of hazard, vacancy or unoccupancy shall 
not apply to the windstorm and _ hail 
insurance hereunder. 


Georgia and South Carolina Act 


Georgia and South Carolina have ap- 
proved the 1943 New York standard fire 


policy. for use beginning March 1. 
Georgia’s approval contains a slight 


modification of the appraisal clause, so 
that it will read: “The appraisers shall 
first select a competent and disinterested 
umpire and failing for 10 days to agree 
upon such umpire, then, on request of 
the insured or this company, upon five 
days written notice hereof to the other 
party, such umpire shall be appointed by 
any court of record in the county where 
the loss occurred.” 


G. C. Munn N. Y. Speaker Jan. 26 


NEW YORK—A large attendance is 
expected at the Jan. 26 dinner meeting 
of the New York City Blue Goose pond 
to hear Glenn C. Munn, outstanding 
economist, who will discuss post-war de- 
velopments in finance and insurance. Mr. 
Munn has been with the investment firm 
of Paine, Webber, Johnston & Curtis 
since 1928, he is a regular contributor to 
“Forbes” magazine. He was previously 
with the Chase National Bank and later 
was a financial analyst and writer with 
Standard Statistics. Members may 
bring guests and it is anticipated that 
many will do so. 

Most Loyal Gander R. C. Williams 
has appointed Max Buchenberger, Un- 





derwriters Salvage Company, as head of 
the life insurance committee to succeed 
C. C. Collins, who is now with the Hart- 
ford office of Fire Companies Adjust- 
ment Bureau. 





Mallalieu to West Texas 


Great American is transferring F. W. 
Mallalieu, Jr., from southern New Jer- 
sey to western Texas, succeeding Walter 
E. Beeson, resigned, with headquarters 
in the Myrick building, Lubbock. Wal- 
ter W. Custance, special agent for north- 
ern New Jersey, will take over supervi- 
sion of southern New Jersey from head- 
quarters in Philadelphia. 





Cal. Realtors for Van Nuys Bill 


A strong resolution in support of the 
Bailey-Van Nuys bill was adopted by 
the California Real Estate Association 
meeting in San Bernardino. The resolu- 
tion calls on the California senators and 
congressmen to continue their study of 
the proposed federal legislation touching 
insurance “to the end that they may 
protect their policyholders against any 
attempt to usurp the sovereign power 
of the several states or weaken the 
American system of free enterprise.” 





Coates & Raines Name Changed 


Name of Coates & Raines, Little Rock 
agency, has been changed to E. E. 
Raines Co. E. E. Raines, president, said 
no changes will be made in the per- 
sonnel. 





C. H. Smith to Address Examiners 


C. H. Smith, associate western man- 
ager of Hartford Fire, will give “Some 
Underwriters Observations” before the 
Fire Examiners Association of Chicago 
at a dinner Jan. 20 at Klein’s resturant. 
Theodore Reis of the R. H. Erickson 
general agency, will preside. He has 
taken over as president since J. W. 
Nickerson of Allstate entered the navy. 





NEWS BRIEFS 


The Sioux Falls, S. D., Blue Goose 
Luncheon Club was addressed by Daryl 
Maudeshell of John Morrell & Co. who 
spoke on “Future Planning of the Meat 
Industry.” J. J. Hubbell, resident secre- 
tary of Security of New Haven, from 
Chicago, was a guest. 

The quarterly meeting of the Indiana 
Fire Underwriters Association will be 
held at the Indianapolis Salvage Corps, 
Indianapolis, Jan. 24. 

The Home and Franklin Fire honored 
Milton M. Anderson of the L. B. Leigh 
agency, Little Rock, with a certificate 
for 25 years’ continuous service. 

Superintendent Dineen and Deputy 
Superintendent Martineau of the New 
York department were in Washington 
this week to attend the oral arguments 
before the Supreme Court on S. E. U. A 
and Polish National Alliance cases. 

Lloyd Rowe of the Sioux Falls, S. D., 
office of Western Adjustment, under- 
went an operation at Sioux Valley Hos- 
pital. 

E. M. Bare of the Bare & Swett 
agency, Eureka Springs, Ark., died. He 
was in the business for 40 years. The 
agency will continue to operate un- 
der the present name by Mrs. Swett and 
Mrs. Bare. 

Helm B. Rockwell, No. 1 producer in 
in Cleveland National Life of Vermont, 
will address the Insurance Women of 
Cleveland of National Life of Vermont, 
Insurance in a War Economy.” 


Bayard L. Ward, 52, local agent in 
Baldwinville, Mass., since 1923, died 
there. 


The All Ohio Safety Congress will 
be held in Columbus April 18-20. 

Assets of Shelby Mutual Casualty at 
Aug. 31, 1943, were $2,709,965, according 
to a report of a convention examination. 
Surplus to policyholders was $759,443. 

Oklahoma licenses have been issued to 
Iowa Mutual Liability, American Cas- 
ualty and Northwest Casualty. A. H. 
Kirby of Dallas is state agent of North- 
west Casualty. 
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ead of 
icceed 
Hart- 
.djust- 
nesota & Ontario Paper Co., will lead er the employe is paid a salary, com- 
F. W. MIDDLE WESTERN STATES the discussion. President C. M. King mission or both. 
y Jer- will outline purposes of the association oe 
— and J. . vingared Flow Co., To Make New Arrangements 
Wal. Broughton to Address Miller Brothers Agency a a tle sear oT dik Wineaieees Camden Fire has given = to weet 
h- ° . d . Associati t it: ' rett, Inc., of Kansas City, Mo., genera 
sre Detroit Agents Dinner Observes 25th Year —— a se ae agent for Missouri and Kansas, of the 
head- ‘ termination of its contract. It may de- 
cide to go on a direct operating basis 


DETROIT—Averell Broughton, pub- 
lic relations director National Associa- 
tion of Insurance Agents, will address 

l the annual banquet of the Detroit Asso- 
ciation of Insurance Agents at the Book 


f the : 

d by Cadillac Hotel Jan. 25th, on public rela- 
iation tions for the fire and casualty agent. 
ssolu- @ Field men have been invited to attend 


f as well as agents. 


Age Four directors will be elected from a 
ching ‘slate prepared by the nominating com- 
may mittee, headed by A. G. Crandall, Cran- 
any all agency. Candidates are B. A. Carse, 

ower | C. G. Waldo, George Suliburk, 1. 2 
. the Grow, Ed Stenger, John Driscoll, A, W. 
” Roehm, and R. P. Neesley. Mr. Grow 
3 has been appointed chairman of auditing 
committee. It was announced L. é 

ed Jull, vice-president Lanphar agency, re- 
Rock cently tendered to directors the resigna- 


FE. tion of that agency. 


” said 

per- Chesnut General Manager 
of Garrett, Inc., at K. C. 

ners Walter G. Chesnut, who retired as 
regional supervisor of Western Adjust- 

man- ment in Kansas City Jan. 1, has become 

ome general manager and vice-president of 

the Garrett, Inc., Kansas City general 

cago Mr. Chesnut was with West- 


| Rage 
rant. @ern Adjustment nearly 25 years, serving 





kson the company in Kansas and western 
has Missouri. T. W. Garrett, Jr., is presi- 
W. dent of the general agency. 
lavy. 
Mrs. Schmitt Leaving Insurance 

CINCINNATI—On Jan. 15 Mrs. Paul 
eose Schmitt, known to local agents in Cin- 
aryl cinnati as “Jennie”, is leaving insurance 
whe to become a full time housewife. Mrs. 
ond Schmitt has spent her entire business 
cre. cereer_ in insurance, starting with Hart- 
atoll ford Accident in Indianapolis in 1928. 

After a short time in Chicago she be- 
. came associated with America Fore in 
iana = Cincinnati, Dec. 1, 1931, as secretary to 
| be State Agent William M. Aris. When 
TPS, Mr. Aris moved to Chicago, she con- 
tinued her job as secretary to State 
ored Agent C. H. Garbutt. After Captain Gar- 
eigh butt was called to service in 1942 and E. 
cate B. Hatch took over, she continued in her 
capacity as “unofficial state agent.” 
puty 
New | Aleshire Rock Island Speaker 
gton ROCK ISLAND, ILL.—AIl officers 
ents © of the Rock Island Association of Insur- 
. ance Agents were reelected at the an- 
nual meeting. They are: Charles J. 
D., Montgomery, president; William C. 
der- Maucker, vice-president and Miss Helen 
los- M. Stombs, secretary. 

Mr. Montgomery was reappointed to 
vett represent the association on the board 
He of the Chamber of Commerce, and 
The Horace F. Mason was appointed to rep- 
un- resent the insurance board on the Rock 
and Island Safety Council. 

Oscar E. Aleshire, national president 
sn of Modern Woodmen and an honorary 
_— member of the insurance association, 

of spoke on “Agency Service.” 
ont, 


Starts Search for Speakers 
in _ MINNEAPOLIS—Following a meet- 


ing of the executive committee of the 

Minnesota Association of Insurance 

will Agents here Jan. 13, Jesse Bradley, pro- 

_ gram chairman, will go east to contact 

uw 2 possible speakers for the mid-year meet- 

ing , ing to be held here the latter part of 

ion March. 

ae Wichita Losses Total $249,133 

-_ WICHITA, KAN. — Wichita’s fire 


loss for 1943 has been reported at $249,- 


RACINE, WIS.—Miller Bros. Insur- 
ance Agency is observing its 25th an- 
niversary. The business was estab- 
lished by Grover F. Miller and B. H. 
Miller in the spring of 1919 after their 
return from service in the first world 
war. The brothers are descendants of 





Tika Sede 











GROVER F. MILLER 


pioneer residents of Racine, are gradu- 
ates of Notre Dame University, and take 
an active part in civic affairs. 

Their agency is one of the largest and 
most complete in the state, and has a 
full time claim department in charge of 
George Toner, Harvard law _ school 
graduate. Grover Miller is past presi- 
dent and chairman of the executive com- 
mittee of the Wisconsin Association of 
Insurance Agents. The brothers also 
are active in the Racine Insurance As- 
sociation. 








133 by John Engstrom, Jr., of Paul C. 
Yankey Agency, chairman of the fire 


prevention committee, four major fires 
in the last quarter involving a laundry, 
church, college building and music store 
being responsible for $165,344 of the 
total. The proposed inspection of Wich- 


ita by the Kansas Fire Prevention As- 
sociation has been indefinitely post- 
poned. 





Wolff and McClain on Tour 


H. C. Wolff, president Indiana Asso- 
ciation of Insurance Agents, and H. E. 
McClain, executive secretary, are hold- 
ing a series of district meetings at vari- 
ous points in the state. First to be vis- 
ited are Gary, Jan. 13; South Bend, Jan. 
14; Marion, 18th; Fort Wayne, 21st; 
Franklin, 26th; Lafayette, 27th: New 
Castle, Feb. 2, and Terre Haute, Feb. 8. 
Dates for other district meetings will be 
announced later. The association’s 1944 
program is being discussed, and also 
the educational program of the Na- 


tional association, the national public 
relations effort, plans for increasing 
membership and formation of local 
boards. 





Minn. Insurance Buyers Meet 


MINNEAPOLIS—The scope and du- 
ties of an insurance buyer’s department 
will be discussed at a dinner meeting 
of the Insurance Buyers Association of 
Minnesota Jan. 13. C. O. Holmer, Min- 


Avert Tragedy in Mich. Fire 


The building at 13839 Woodward ave- 
nue, Detroit, housing a movie and shops, 
was destroyed by fire which started in 
electric sound equipment an the stage. 
The fire spread rapidly after the screen 
caught fire, but the 350 children in the 
theatre al] escaped without injury. A 
fire department station was located 
across the street from the 2-story build- 
ing. Insurance on the building was 
$40,000, divided equally between the mu- 
tuals and Providence Washington, and 
there was approximately $40,000 damage 
to contents and equipment. 





Range Association Meets 


EVELETH, MINN.—Armand Har- 
ris, president Minnesota Association of 
Insurance Agents; Howard Williams, 
chairman executive committee, and 
Frank S. Preston, executive secretary- 
treasurer, spoke at the bi-monthly meet- 
ing of the Range Association of Insur- 
ance Underwriters held here. Rod 
Hood, president Duluth Underwriters 
Association, was a guest, and Jesse 
Bradley, convention chairman state as- 
sociation, outlined plans for the mid- 
year meeting at Minneapolis in March. 


Dvoracek Lincoln President 


LINCOLN, NEB.—Carl E. Dvora- 
cek, vice-president of the Continental 
Company agency, has been elected 
president of the Lincoln Insurance 
Agents Association, succeeding Joe E. 
Alter, who is entering the navy. The 
association presented Mr. Alter a tra- 
veling bag. Ivan Devoe, who has reen- 
tered the life insurance business resigned 
as vice-president and was succeeded by 
S. E. Copple of the Commonwealth 
agency. 





Inspect Evansville Feb. 1-3 


The Indiana State Fire Prevention 
Association and state fire marshal’s of- 
fice will conduct a three-day ee 
of Evansville, Ind., February 1-3. W. 
Collie, Ohio Farmers, president, 4 
appointed E. P. Ressler, National Fire, 
and C. W. Barger, Caledonian, as a 
committee in charge of arrangements. 
Notices and assignments are being han- 
dled by D. G. Kaga, Secured F. & M., 
association secretary. 





Gray Speaks at Hamilton, O. 


T. M. Gray, executive secretary Ohio 
Association of Insurance Agents, ad- 


dressed the Hamilton association on 
Monday. New officers installed there 
are: Ray Unthank, president; E. F. 
Warndorf, vice-president: E. F. 


Schmidt, secretary-treasurer. New exec- 
utive committee members are Al Mense 
and Eark Jackman. 


Walters Addresses Club 


MINNEAPOLIS—Basil L. Walters, 
executive editor Minneapolis “Star-Jour- 
nal,” spoke Monday at a luncheon meet- 
ing of the Insurance Club. The pro- 
gram was sponsored by the Minnesota 
Underwriters Association. 








Licenses Required in Neb. 


The Nebraska real estate commission, 
a state board, has issued a ruling that 
all employes of insurance companies 
dealing directly or indirectly in the sale, 
rental, leasing, managing or appraising 
of real estate must obtain a state real- 
tor’s license. The ruling applies wheth- 


and employ a field man or connect with 
some other general agency. 





Leichtenberg Addresses Agents 

John Leichtenberg, Madison, Wis., 
special agent of Fidelity-Phenix, ad- 
dressed a meeting of the Wood County 
Association of Insurance Agents at 
Wisconsin Rapids. 





Cleveland Board Program Jan. 19 

The Insurance Board of Cleveland 
will meet Jan. 19 to hear C. D. McVay, 
president Ohio Farmers, speak on legal 
and constitutional questions involved in 
the important insurance cases before the 
U. S. Supreme Court and the states 
rights bills before Congress. 


NEWS BRIEFS 


The Insurance Women’s Club of De- 
troit held a “white elephant” auction 
at its January meeting, with Gene Cook, 
General Underwriters, as auctioneer. 





Sidney Miller spoke on “What So- 
cial Security Will Do for You” at the 
monthly meeting of the Insurance 


Women of Madison. 

The Indianapolis Association of In- 
surance Women has taken over the 
Civic theater production of “Claudia” 
for Jan. 20 and proceeds will go toward 
the war effort, Miss Florence Kirch, 
president, announced. 

H. A. Dalby has purchased the Fred 
Yeomans Agency of Hopkins, Mo. Mr. 
Yeomans is the father of Walter Yeo- 
mans, special agent of American in 
Michigan, who started in insurance at 
Hopkins. Mr. Dalby has been operating 
the agency for several years and now 
becomes the owner. 

Herbert H. Meyers has joined as 
secretary-treasurer the Property Service 
& Investment Corp., real estate, and in- 
surance firm of Fort Wayne, Ind., which 
is expanding its insurance department. 

The Lucas County (Ohio) Insurance 
Board at a meeting Tuesday in Toledo, 
heard a talk by W. E. Dame, special 
agent Employers Fire, Cleveland, on 
“Fire Insurance Underwriting.” 

Robert E. Israel, local agent and for- 
mer mavor of Wichita has been named 
to the Wichita metronolitan area defense 
council. Robert E. Israel, Jr. formerly 
associated with his father, is now a 
captain in the army and has been sta- 
tioned in the Aleutians for nearly three 
years. 

The Insurance Women of Columbus 
are launching this week a series of 
lectures on fire and allied lines. There 
will be 10 lectures, one a week, and 
amone the subjects will be the new 
New York standard fire policy. Among 
the speakers will be Allen C. Guy, man- 
ager Columbus office Western Adijust- 
ment and W. G. Brownson, Great Amer- 
ican. Mary K. Chaffin is the chairman 
of the educational committee. 

Lumbermen’s Mutual Casualty has 
named the Reitan-Lerdahl & Co.. agency 
of Madison, Wis., a member of its Live 
Members Club, honorary group of 
agents who meet the highest standards 
in their selection of policyholders, suc- 
cess as producers, loyalty to the com- 
pany, and integrity and service. 

Allan A. Tukey, Omaha local agent, 
has been reelected chairman of the 
Metropolitan Utilities Board, which op- 
erates publicly owned gas and water 
plants in that city. This is the first 
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‘A RE-OPENED 


Gold Mine’ 


—that’s what some 
agents call their 
old-customers list 


HERE’S WHY 


Many of Reliabie’s agents 
have gone over their old- 
customers list (existing pol- 
icy holders) and analyzed the 
"protection" under today's 
conditions. Most often it is 
found that the money value 
of the policy does not cover 
the "appreciated" value of 
the property and when this 
is pointed out to the policy 
holder, it is immediately ap- 
parent that in case of a loss, 
the policy's face-value will 
not cover it, at appreciated 
value. 


For full details, write Wm. F. Kramer, 
President; E. J. Weiss, Secretary, Reliable 
Fire Insurance Company, Dayton, Ohio. 


STATE AND SPECIAL AGENTS 


Finnell & Finnell 
2527 David Stott Bidg. 
Detroit, Mich. 


E. Metzger 
ex" E. Dunedin Rd. 
Columbus, Ohio 


Dobbins 
3359" carrolitn Ave. 


14 
Indianapolis, Ind. 


For 78 Years 
a Name to Rely On/ 


RELIABLE 


FIRE INSURANCE CO. 
Dayton, Ohio 


An Independent Ohio Company 





time that a chairman has been elected 
for more than two years. 


The Minneapolis Association of Insur- 
ance Women held its annual card party. 

L. B. Brown, head of Brown, Ginzel 
& Co., has been named associate chair- 
man of the Wichita Town Hall Com- 
mittee. 

Cc. M. Allen of the Bauerle- Allen 
agency has installed as treasurer of the 
Wichita Real Estate Board last week. 
C. M. Hilleary, Hutchinson local agent 
and president Kansas Real Estate 
Board, attended the installation. 

Fred Horn, former Wichita agent 
who has served as a member of the 
Kansas revenue and taxation commis- 
sion for four years, has resigned to re- 
enter private business. 

David Neiswanger, local agent, spoke 
to the Insurance Women of Topeka on 
“Post War Planning.” 

H. M. Wilson, Lacona, Ia., since 1902, 
has purchased the agency of Herbert 
Gass. 

Harry A. Hart, Dodge City, Kan., 
local agent has been elected a director 
of the Federal Home Loan Bank, super- 
vising Colorado, Kansas, Oklahoma and 
Nebraska. A. R. Hartronft, Hartronft- 
Pulliam Agency, Lyons, Kan., was 
elected vice-chairman of the board. 

Senator T. M. Gray, executive sec- 
retary Ohio Association of Insurance 
Agents, spoke before the Ohio Small 
Business Commission in Columbus. He 
urged that the number of reports re- 
quired of the small business man be 
reduced. The arbitrary application of 
the 48-hour week to local agencies is 
an example of a futile attempt to in- 
crease production and increase man- 
power, he said. 


Don K. Zimmerman, Griffith & 
Baughman Agency, Liberal, Kan., has 
been named chairman of the Red Cross 
war fund drive there. 

M. L. Kretsinger, Emporia, Kan., has 
sold his agency to Robert L. Anderson. 
Mr. Kretsinger operated the agency 
continuously for 35 years. He is retiring. 
Mr. Anderson was cashier of the Com- 
mercial National Bank at Emporia for 
some years. 


Ben Jones, manager of Western Ad- 
justment at St. Louis, was in Spring- 
field, Mo., last week introducing Harry 
L. Murtaugh, the new manager of the 
Springfield office. Mr. Jones at one time 
was manager of the office in Springfield. 


SOUTH 


Other Insurers May Follow 
Gulf’s Windstorm Action 


DALLAS—The action of Gulf in 
establishing a commission of 25% on 
tornado and extended coverage may be 
followed by other Texas companies 
which are considering also reducing 
windstorm commissions. The Gulf’s re- 
duction becomes effective Feb. 1. 

Gulf’s order, issued by T. R. Mans- 
field, executive vice-president, explained 
companies have been losing money on 
windstorm for several years and the 
Houston-Galveston hurricane of July 27 
and its insurance loss of approximately 
$12,000,000 have forced the catastrophe 
coverage up so precipitously that the 
companies will be forced to use the 
saving on commissions and more to pay 
for the protection. He said Gulf will 
not profit because of the commission 
reduction. Catastrophe coverage rates 
have more than doubled, it was said by 
several Texas company executives. 














Fire Guard Recruiting Plan 
Instituted in Birmingham 


BIRMINGHAM — An extensive fire 
guard recruit and training program has 
been instituted in Birmingham and Jef- 
ferson county under direction of W. W. 
Branch, snecial agent Great American 
group, assistant chief air raid warden in 





this area. This is “Fire Guard Recruit 


and Publicity Week.” Training classes 
for fire guards will be held in February 
and March and 2,000 to 3,000 are ex- 
pected to attend. 

An advisory board, assisting Mr. 
Branch includes E. G. Darling, special 
agent Aetna Fire; H. A. Howell, Amer- 
ican group; E. C. McGarrity, manager 
Birmingham office Alabama Inspection 
& Rating Bureau; L. B. Hunter, engi- 
neer Southeastern Underwriters Asso- 
ciation, and Fire Chief Brown. 

Instructors in the schoo] include T. A. 
Jacobs, Jemison-Seibels agency; B. A. 
Gibson, special agent National Liberty; 


W. D. Johnson, special agent Home; J. 
O. Hargis, Jr., Molton, Allen & Wil- 
liams. 





Peel Resumes in His Agency 


Dwight Peel of Benton, Ky., who 
for the last four years has been assist- 
ant director of the Kentucky depart- 
ment and head of the department of fire 
prevention and rates, has returned to his 
home town and resumed operation of 
his agency. 


U. S. Recovers from C. & O. 
RICHMOND—The U. S. govern- 


ment was awarded damages to cover 
expenses incurred in fighting a fire al- 
leged to have endangered the George 
Washington National Park and to have 
been caused by sparks from a locomo- 





tive of the Chesapeake & Ohio Railway 
Company. 
was awarded by a jury in the federal 
court at Harrinsonburg, Va., and the 
judgment was subsequently upheld by 
the federal circuit court of appeals here. 





Criticises Ala. School Conditions 


MONTGOMERY, ALA.—Fire dam- 
age to Alabama school buildings can be 
attributed 90% to construction faults 
and failure to exercise proper precau- 
tons, Deputy State Fire Marshal 
Lipman reported. He listed 989 school 
building inspections with these as 
typical fire hazards: Terra cotta 
thimbles set too close to wood on 
chimneys, stove pipes improperly pro- 
tected at passages through wood, greasy 
rags and trash in closets, shavings in 
work shops, fires left in stoves after 
closing hours, and improper fuses and 
wirings of electrical connections. 








Plan War Plant Inspections 


Charles Griffin, Travelers Fire, presi- 
dent Tennessee Fire Prevention Asso- 
ciation, as chairman for Tennessee 
called about 40 special agents to Nash- 
ville Monday for special instructions in 
preparation for inspection of several small 
war manufacturing plants in the state. 
These agents will be subject to call for 
inspections by the federal war plant in- 
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spection bureau at Atlanta. J. C. 
Scmidt, Home, Nashville, is chairman 
of the evaluation committee. 





Tenn. Agents Membership Gains 


NASHVILLE, TEN N .—Member- 
ship of the Tennessee Association of In- 
surance Agents now is the largest in 
history, President Joseph Bandy an- 
nounced, with conclusion of a drive. 





Approves Standard Fire Policy 


FRANKFORT, KY. Director 
Goodpaster of Kentucky has approved 
the 1943 New York standard fire insur- 
ance policy for use in that state, effective 
March 1. 


NEWS BRIEFS 


The headquarters of the Alabama As- 
sociation of Insurance Agents and Bir- 
mingham Association of Insurance 
Agents have been moved to 2026 First 
Avenue, N., Birmingham. 

Fire of undetermined origin destroyed 
the cleaning and shelling plant of the 
Parker Peanut Company at Suffolk, Va., 
with estimated damage of $75,000. 


Wm. J. Heffernan, Jr., John W. 
Dickey Agency, has been elected presi- 
dent of the Augusta, Ga., Real Estate 
Board. 

Scott Nixon, Southern Finance Cor- 
poration Agency, has been elected a di- 
rector of the Augusta, Ga., Chamber of 


EAST 


O’Mahoney Looks Into 
District of Columbia Rates 


WASHINGTON — Senator O’Maho- 
ney, Wyoming, chief antagonist of the 
Van Nuys-Bailey insurance anti-trust 
bill, has interested himself in regulation 
of insurance rates in the District of Co- 
lumbia. He said recently he had under- 
taken a study to find out whether some 
“public authority’ here is not now 
vested with power to regulate rates. 

“The situation in the district is typi- 
cal of that in the states,” O’Mahoney 
said, citing certain statistics. “Before I 
do anything about it I want to be sure 
there is no public authority here to re- 
view the rates.’ 

The statistics purported to show that 
of all the United States, including its 
territories, only Hawaii had a lower av- 
erage loss per $100 of fire insurance than 
the District of Columbia, in the period 
1931-40. The losses here were placed at 
10 cents per $100 insurance. The aver- 
age rate was shown at 43 cents. 

When O’Mahoney’s statement was 
called to attention of Albert Jordan, Dis- 
trict of Columbia insurance superinten- 
dent, he pointed to legislation pending 
in Congress. 

“Is Senator O’Mahoney aware of the 
bills reported by the Senate district com- 
mittee relating to insurance regulation 
here?” Mr. Jordan commented. 

These bills, S. 1028 and 1029, by Sen- 
ator McCarran, provide for a fire insur- 
ance rating bureau here under supervi- 
sion of the insurance superintendent and 
for lesser penalties for violations than 
suspension or revocation of license. 

Later, Senator O’Mahoney’s attention 
was called to’ these bills. D. C. Com- 
missioner J. R. Young, recommending 
the McCarran bills, wrote the Senate 
district committee that rates here are 
arrived at by “arbitrary and discrimina- 
tory methods.” 


Big Turnout for N. H. 
Women’s Program 


More than 200 attended the “bosses’ 
night” program of the New Hampshire 
Women’s League at Concord, under di- 
rection of Mrs. Alice Nasser, Concord. 
A. C. Hudson, secretary of the N. H. 
Board, acted as toastmaster. 

Guests included Senator Styles H. 
Bridges; Commissioner Donald K. 














Knowlton; Motor Vehicle Commissioner 
Virgil White; George M. Williamson, 
vice-president of Merchants Mutual 


Casualty; Robert Berg, president of the 
Mountain Field Club; Herman Davis, 
Nashua, N. H.; George Clark, New Eng- 
land Advisory Council, and Miss Cath- 
erine Donovan, secretary - treasurer of 
the league. 

Senator Bridges discussed government 
and world affairs, and Mr. Williamson 
gave a thought provoking talk on “Pub- 
lic Relations,” Commissioner Knowlton 
and Commissioner White also spoke. 





N. E. Fire Rating Assocation 
Makes Manual Revisions 


BOSTON — Manual revisions were 
announced this week by the New Eng- 
land Fire Insurance Rating Association 
effective as of Dec. 31. Principal among 
these is a provision that policies cover- 
ing household goods and personal prop- 
erty in New England may be extended, 
without additional charge, to cover the 
insured property anywhere in the United 
States, Canada or Newfoundland, sub- 
ject to a limit of 10% of the face of the 
policy. 

The new section takes the place of 
the old section permitting up to 5% cov- 
erage in outbuildings or in the open on 
the described premises. 

Other changes affect extended cover- 
age endorsement No. 4, gasoline stations 
and oil tank stations, consequential cov- 
erage for garment manufacturing, re- 
porting form for oil risks, unearned pre- 
mium insurance, poultry coverage under 
the single state reporting form A, exten- 
sion of term privileges to several new 
classes, value clauses and new forms for 
business interruption insurance—contin- 
gent liability. 





Monmouth County Agents Rally 


The Monmouth County Association of 
Insurance Agents will hold a dinner 
meeting in the Crystal Brook Inn, Red 
Bank, N. J., Jan. 20. The principal 
speaker will be Leon A. Watson, ex- 
pert Schedule Rating Office of New 
Jersey. It is anticipated officers of the 








Arson Bureau Chief Tells | 
of Pyromaniac Study 


BOSTON—A. Bruce Bielaski, head of 
the arson bureau of the National Board 
told the Bay State 
Club of Massa- 
chusetts at a meet- 
ing that the greatest 
problem before the 
fire business — that 
of the pyromaniac 
—is being surveyed 
by the National 
Board and Colum- 
bia University in a 
joint study of some 
1,500 cases which 
have come to the at- 
tention of National 
Board arson in- 
vestigators. By next 
summer there will be ready in print a 
thorough and complete study and an- 
alysis of this problem, he said. 

He discussed (1) profit, (2) cover for 
crime, (3) jealousy, (4) revenge and 
(5) the pyromaniac as the principal 
causes of incendiary fires, declaring the 
pyromaniac presents the toughest prob- 
lem and involves so many elements 
that it was decided to call in Columbia 
University experts to work with the Na- 
tional Board arson experts to determine, 
if possible, the best way of diminishing 
this great hazard. 

Fire chiefs of several Greater Boston 
cities were guests at the meeting. Mr. 
Bielaski related examples of incendiar- 
ism throughout the country. Conditions 
are such, he said, that incendiarism is 
less of a problem today than previously 
but he warned against the appearance 
of incendiarism to cover defalcations 
which are becoming more noticeable. 
Arson rings apparently have disappeared 
throughout the country as a result of 
the campaigns against them 


A. B. Bielaski 





New 


briefly. 


Jersey association will speak 


Middlesex County Agents Meet 


President E. F. Walton of the New 
Jersey Association of Insurance Agents, 
Executive Chairman Herbert L. Brooks, 
and Fred Davey, Aero Underwriters, 
were principal speakers at a dinner 
meeting of the Middlesex County As- 
sociation of Insurance Agents at Oak 
Hill Manor Inn, Metuchen, N. f. A 
number of fieldmen were guests. 





NEWS BRIEFS 


Mrs. Ada V. Doyle, president Na- 
tional Association of Insurance Wom- 
en, was guest of honor at the meeting 
of the Insurance Women of Maryland 
Tuesday in Baltimore.- Austin C. Lilly, 
general counsel for Maryland Casualty, 
spoke on “Federal vs. State Control of 


Insurance.” 


Aetna Fire Group 
Promotes Four 


Four promotions in the marine de- 
partment have been made by the Aetna 
Fire group. Marine Supervisor Henry 

House becomes marine superinten- 
dent, Marine Underwriter T. W. Robert- 
son was named marine supervisor, Ken- 
neth W. Stuer was promoted to marine 
agency supervisor and Marine Reinsur- 
ance Underwriter Charles T. E. Willett 
becomes marine reinsurance supervisor. 

Mr. House joined Aetna as a clerk in 
the marine department in 1915. Mr. 
Robertson joined the company in 1927 
as a clerk in the loss department after 15 
years with British & Foreign Marine, 
eight years with Willcox, Peck & 
Hughes and a year with Chubb & Son 
of New York. 








Mr. Stuer went with Aetna as an 
ocean marine underwriter in 1941. Mr. 
Willett, a native of London, Eng., 


served in the London offices of Munich 
Reinsurance and North British & Mer- 
cantile. He joined the marine depart- 
ment of Aetna in 1918. 





South American Rates 2}/2% 


Marine underwriters have again re- 
duced cargo war risk rates from 34% 
to 24%% for routes between the United 
States and Brazil, Argentina and Uru- 
guay. This rate is now one tenth of 
what it was at the highest peak, which 
was 25% in August, 1942. 





Gibson Goes to Los Angeles 


Harry F. Gibson, special agent of the 
marine department of the Aetna Life 


affiliated companies, has been trans- 
ferred to Los Angeles in a_ similar 
capacity. 





Two New Classifications 


The Wisconsin insurance department 
has established two new classifications 
for inland marine underwriting experi- 
ences in Wisconsin. Number 17 covers 
personal property floaters, with subdi- 
vision (a) excluding scheduled property, 
and (b) scheduled property. Number 
18 is a new Classification to include all 
other marine business. 
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W. H. Menn Heads 
Los Angeles Agents 


LOS ANGELES—At the annual 
meeting of the Insurance Exchange of 
Los Angeles, these officers were elected: 


President, W. H. Menn of Menn & Van 


=I 





W. H. MENN 


Kuik, former president of the National 
Association of Insurance Agents; vice- 
president, Julian Ganz of Wren & 
Van Alen. 

Members of the governing committee 
are Vernon C. Bogey, M. E. Branch, 
Everett Charlton of Seyler-Day Co., 
George A. Cleary, Louis W. Foster, Al 
W. Gilbert, W. B. Glassick of Howkins 
& Glassick, Harry Perk, Jr., member 
of the executive committee of the Na- 
tional association, and Willson Pierce, 
Jr., of Pierce & Sibert, retiring presi- 
dent. 

President Pierce reviewed the activi- 
ties of the exchange and plans for the 
coming year were outlined. 





Kavanaugh, Colo., Lambasts 
Critics of Insurance 


_ Ina talk reviewing the insurance bills 
in Congress and the suit of the Depart- 
ment of Justice against the Southeastern 
Underwriters Association, Commissioner 
Kavanaugh of Colorado told a meeting 
of all insurance groups in Weld county, 
Col., that some 200 stock fire companies 
are charged with monopolizing an in- 
dustry in which there are 150 additional 
stock companies and some 3,500 mutual 
companies. 

“Some monopoly,” he scoffed. 

Walter L. Bain, agent of Equitable 
Life of Iowa, and chairman of the com- 
mittee on insurance in the last three 
sessions of the Colorado legislature, pre- 
sided at the gathering. 

Mr. Kavanaugh said it was a bit ex- 
travagant for critics to claim that the 
fire companies are making huge profits. 
Figures show, he said, that 1938 to 1942 
inclusive the industry made an average 


underwriting profit of about 1.7% on 
capital at risk, 4.2% on investments, 
and returns to stockholders average 4%. 
This claim, he said, is of a piece with 
the one that in 25 states, including Colo- 
rado, there is no control over fire rates. 
The Colorado department, as most of 
those in other states, has the power to 
reduce fire rates and Colorado has ex- 
ercised it, he said. 

He said that after all the shouting in 
the TNEC investigation was over about 
the only result was to prove that the 
industry was well managed and had ac- 
cumulated huge reserves for the benefit 
of policyholders. Insurance, Mr. Kava- 
naugh asserted, is the last great bulwark 
of American enterprise left to the regu- 
lation of the states. They are doing a 
good job, and there is no demand for 
a change by public, policyholders, or the 
states. He suggested that there should 
be less talk of liberty in far away lands 
and more devotion to it in America. 





Los Angeles Fire Report 


LOS ANGELES—The Los Angeles 
fire department report for 1943 by Chief 
Engineer Alderson stresses shortage of 
manpower and to replace unserviceable 
hose or buy additional footage as re- 
quired, because of priority require- 
ments. Losses were $1,125,709 on build- 
ings and $1,538,415 on contents, com- 
pared to $1,052,490 on buildings and 
$1,141,965 on contents in 1942. The ar- 
son squad investigated every fire with a 
loss of more than $100. 


Herbert Remains with Exchange 


LOS ANGELES—W. P. Herbert, 
who acted as manager of the Insurance 
Exchange of Los Angeles while Paul 
Sweeney was in the army, will continue 
with the exchange as field representa- 
tive, to establish closer contact with 
members in the outlying districts, ac- 
quaint them more fully with the ad- 
vantages of membership and give them 
greater insight into the activities of the 
exchange. 


Denver Agency Marks 50th Year 

DENVER—tThe Bollinger & Robin- 
son Agency celebrated its 50th anni- 
versary. Rudy R. Bollinger and Wil- 
liam J. Robinson have been partners in 
the business since starting in 1894. Both 
are still active in the agency. In 1894 
they were associated with a Denver 
bank, when, due to the depression of 
that year, it became necessary for them 
to find other employment. They started 
the agency in the old Gettysburg build- 
ing, 1742 Champa street. They have 
been at their present location on Cali- 
fornia street for many years. 








New Pension Bill in Prospect 


SEATTLE—A bill to correct the fire- 
men’s pension situation in Washington 
will be drafted by the interim legislative 
committee at a conference here, accord- 
ing to reports. So far proposed solu- 
tions do not contemplate any attempts 
to increase the fire insurance premium 
tax. 


Johnson & Higgins Changes 
LOS ANGELES—John S. Wiester, 


resident director, has been named man- 
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ager of the Los Angeles office of John- 
son & Higgins of California, and Dixon 
Kelley has been named manager of the 
casualty and surety department. The 
new appointments were made to fill va- 
cancies caused by the resignation of 
CO. &. ‘Gen. 





Fierce California Manager 


C. H. Fierce, Los Angeles manager 
for Oregon Mutual Fire, has been 
made manager of California, succeeding 
R. Norwood, San Francisco, who went 
into the service. 





Santa Monica Panel on Fire Cover 

The Santa Monica Association of In- 
surance Agents will hold a panel discus- 
sion at the meeting Jan. 19. 

E. E. Price, manager of St. Paul F. & 
M., and Marshall Rankin, special agent 
of Aetna Fire, Los Angeles, members of 
the Southern California Fire Under- 
writers Association, will lead the discus- 
sion on “Fire Coverage Analysis.” 





NEWS BRIEFS 


Don Boyle, resident special agent for 
the Phoenix-Connecticut group at San 
Diego, has resigned to go with the Rich- 
ard. A. Mills Co. agency there. 

Lloyd A. Perkins, formerly Seattle 
general agent for Pacific Mutual Life, 
who now operates a local agency at 308- 
1411 Fourth Avenue building, has pur- 
chased the A. E. Ashford Agency. Mr. 


Ashford died several months ago. 
Harry Peyton, Seattle general agent, 
has moved to larger quarters at 304 In- 
surance building. 
P. J. Perry, Seattle agent, has been 
elected treasurer of the Seattle Kiwanis 
Club. 


Landen Elected President 
of N. E. Exchange 


BOSTON—The annual meeting of 
the New England Insurance Exchange 
was held and new officers elected: 
President, two years, H. J. Landen, 
Springfield F. & M.; vice-president, two 
years, F. X. McNally, Boston; executive 
committee, two years, B. E. Ames, 
Phoenix Assurance; A. V. McKowen, 
New Hampshire Fire, and A. H. Staf- 
ford, London Assurance. 








Smiley Manager at Cleveland 


Atlantic Mutual has appointed Joseph 
H. Smiley branch manager at Cleveland. 
Mr, Smiley succeeds John C. Schuler 
who will be in charge of a new territory 
to be entered by the company shortly. 

Mr. Smiley joined Atlantic Mutual in 
1940, and after a short time in the home 
office was made manager of the Roches- 
ter, N. Y., office. He spent several years 
in northeastern Ohio before joining At- 
lantic Mutual. 





Timothy J. Murtha has been elected 
assistant secretary of John J. Simmonds 
& Co., the oil insurance organization. 





WHERE TO PLACE YOUR BUSINESS 


A guide or directory of responsible and adequately equipped 
local agents. These offices have nation-wide facilities for handling 
your out-of-state business. 
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The men and women of Loyalty Group are 
pledged, in their home-front effort, to make 
a contribution worthy of the gallant sacri- 
fices being made by Americans under arms. 
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Firemen’s Insurance Company of Newark, New Jersey 


The Girard Fire & Marine Insurance Company Royal Plate Glass & General Ins. Co. of Canada 
National-Ben Franklin Fire Insurance Company The Metropolitan Casualty Insurance Co. of N.Y. 
The Concordia Fire Insurance Co. of Milwaukee Commercial Casualty Insurance Company 
Milwaukee Mechanics’ Insurance Company Pittsburgh Underwriters-Keystone Underwriters 
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LOOKING 1944WARD 


Ean the vantage point of our 152nd year, we look forward in 1944 to a period of 
exceptional activity in the Insurance Business. * # Our primary effort, of course, will be devoted to the 
support of our Nation’s all-out campaign to achieve complete Victory and a just Peace. * # Beyond that, and 
expressing our confidence in the ultimate success of the United Nations, is the duty of devoting our very best 


endeavors to the work of today and to the preparation of plans for the post-war readjustment. 


I. that spirit, The North America Companies recently completed a comprehensive 
survey among Agents, one purpose of which was to formulate our sales promotion and advertising 
program. Hundreds of Producers were interviewed and asked to express their criticism and suggestions. 
% # As partners of these Producers, The North America Companies intend to see that nothing is left undone 
in the way of our cooperating with them in the realization of their ultimate objectives. « # We heartily sub- 
scribe to the belief of insurance agents countrywide that the welfare of our business depends upon the quality 
of service and protection it affords the public. * # We further believe—and the public supports this belief 
with its patronage—that the best and most practical wa, of giving this service is through experienced and 


alert local Agents and Brokers, working as independent business men. 


I. subsequent announcements, you will read of our sales campaigns in greater detail. 
You will be acquainted with our plans to help you reach more than 10,300,000 of your present and prospective 
customers with real selling copy in National Advertising through the leading available publications. # # This 
program, with correlated plans of sales strategy and merchandising, was developed from your specifications. 
We believe it meets your needs and is aimed at providing the vital sales help that you indicated you wanted 


when asked by our interviewers. 


©... 32 Service Offices were set up to help you and are operated to provide you with 


quick and efficient ‘head office service’’ in the field. You are invited to use their facilities. 


22 INSURANCE COMPANY OF 


2) NORTH AMERICA 


COMPANIES 
| 


Correoat 99 by 
4 CO OF mOtm amen 


INSURANCE COMPANY OF NORTH AMERICA © INDEMNITY INSURANCE 

COMPANY OF NORTH AMERICA e ALLIANCE INSURANCE COMPANY 

PHILADELPHIA FIRE & MARINE INSURANCE COMPANY NATIONAL 

SECURITY INSURANCE COMPANY © CENTRAL INSURANCE COMPANY 
OF BALTIMORE 


PROTECT WHAT YOU HAVE * BUY WAR BONDS AND STAMPS 











